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General 


Taiwan's Actions’s at ADB Meeting Denounced 
HK2804043388 Hong Kong AFP in English 
0409 GMT 28 Apr 88 


[Text] Manila, April 28 (AFP)}—China and Taiwan sat as 
equal members of a major international conference for 
the first time Thursday when they attended the opening 
of the Asian Development Bank (ADB) annual confer- 
ence here. 


However, China strongly protested what they said was 
the Taiwan delegation’s refusal to accept their designa- 
tion as ‘Taipei, China,’ saying that on formal occasions 
the Taipei delegates covered up the assigned name on 
their badges and wore their national flag. 


“This is an open provocative act defying the memoran- 
dum unanimously approved by the bua: J of directors of 
the ADB,” the Chinese delegation said in a statement 
released here Thursday. 


“Unfortunately, the management of ADB has failed to 
take timely rectifying measures, allowing the occurence 
of “two Chinas“ during the current annual meeting of 
the ADB. The Chinese delegation hereby expresses its 
deep regret and reserves the right to make further 
response,” the statement added. 


The two delegations sat apart from each other during the 
Opening ceremonies under the terms of a compromise 
that allowed both to be regular members of the institu- 
tion, which admitted China in 1986. 


Taiwan is designated as “Taipei, China,” putting it near 
the bottom of the alphabetical membership list and 
preventing a potentially touchy situation if they were 
sitting side by side. 


The designation remains under protest from Taiwan, a 
founding member of the 22-year-old ADB which has a 
total of 47 men. ers, including 15 outside Asia. 


ADB sources said the Taiwan delegation at the meeting 
had reiterated ti.is protest to ADB President Masao 
Fujioka. 


A more delicate situation could arise next year when 
Beijing hosts the ADB annual conference, observers said. 


Taiwan is one of the most succesfu! of the 29 developing 
member nations of the ADB, where it is expected to 
become one of the new lender nations. 


The bank’s 1987 annual repori put Taiwan's growth rate 
at 11.2 per cent and international reserves at 79 billion 
dollars, the third highest in the world next to Japan and 
Wesi Germany. 
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The ADB put China's 1987 growth rate at 9.4 per cent 
and has lent the country 133 million dollars since its 
admission two years ago, fuelling fears among smaller 
ations that Asia’s giant could one day get the lion's 
share of the bank's resources at their expense. 
Bank officials said however that “we have more money 
than we have borrowers” and that the ADB currently has 
4.5 billion dollars in liquid assets. 


Stepher Chen, adviser of the Taiwan delegation and direc- 
tor of international organizations of the Taiwan Foreign 
Ministry, told AGENCE FRAMCE-PRESSE “we are 
attending as representatives of the Republic of China.” 


“I don’t think there'll be any confrontation,” he said, 
adding that their rule was “no interaction whatsoc ver” 
with the Beijing delegation in accordance with their 
government’s policy of no contact, no negotiations with 
the mainland. 


“We simply avoid any meeting,” he said, and in case 
both delegations are in one gathering, “we'll try to 
avoid” them. 


Official A’ dresses GATT Group on Reentry Issue 
OW2704 182/88 Beijing XINHUA in English 
1733 GMT 26 Apr 88 


(Text] Geneva, April 26 (XINHUA) —China’s return to 
the General Agreement on Tariffs and Trade (GATT) 
wi!l bring into the multilateral trading system new vital- 
ity and will not constitute a source of tension and 
disturbance, a Chinese official said here Tuesday. 


Shen Jueren, vice minister of foreign economic relations 
and trade, told a working group of GATT that the system 
of planned commodity economy in China is consistent 
with the GATT system. 


The working group opened its third session on Tuesday 
morning to consider China’s request for the resumption 
of its status as a contracting party. Discussions at the 
3-day session are expected to focus on China’s foreign 
trade regime. 


Shen said that over the last few years China had con- 
ducted a major reform of the trade regime through 
decentralizing foreign trade authority, expanding foreign 
trade channels, granting production enterprises the 
power to engage in foreign trade and improving macro- 
economic management. 


At present, he said, China is intensifying reform of the 
foreign trade system with a view to abolishing the practices 
in which the Government took upon the responsibility for 
profits and losses of foreign trade enterprises, introducing 
the contractual responsibility system for all foreign trade 
enterprises, thus placing them on the track of being self- 
accountable for profit and loss. 
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According to Shen, there is no difference between the 
foreign trade enterprises in China and those in market 
economy countries, in the sense that they participate in 
international competition on commercial consideration. 


He said that studies on import and export licensing 
system, customs valuation and technical standard for 
export and import products showed that China’s systems 
were basically consistent with the general agreement. 


Representative Comments on OPEC Talks 
AU280652 Paris AFP in English 0219 GMT 
28 Apr 88 


[Text] Vienna, April 28 (AFP)}—This week's Vienna 
talks between seven Third World oil producers and an 
OPEC ministerial team marked a significant step for- 
ward, China’s chief representative at the meeting said 
Wednesay night. 


But Mr Zheng Dunxun, President of the China National 
Chemicals Import and Export Corporation (SINO- 
CHEM), made it clear that progress in cooperation 
among independent producers and the | 3-nation Orga- 
nization of Petroleum Exporting Countries would now 
require action by OPEC. 


He told AGENCE FRANCE-PRESSE he was satisfied 
with the wording of a joint communique adopted by the 
seven non-OPEC countries and a six-member OPEC 
contact group. 


However, he pointed out, “The follow-up of course 
depends on the full OPEC conference’’, due to open in 
Vienna Thursday night. 


“But we consider (the talks here) as a good step because 
it is the first time that OPEC and non-OPEC countries 
hold such a conference,” he said. 


It was the first time that “we sat down around one table” 
for discussions on joint action, he added, noting tat 
China had never before attended meetings of this kind 
with other oil producers. 


“I think this is good not only for China, but for all 
independent oil producers,” Mr. Zheng said. 


China and five of the seven non-OPEC countries offered 
to cut their crude oil exports by five per cent provided 
OPEC did the same. 


“We cannot afford to reduce our production,” the SINO- 
CHEM President explained. “But if everybody does it, 
then we (will) do it, too.” 


Mr Zheng said China’s crude oil production was at present 
running at around 2.7 million barrels a day—more than any 
OPEC member except Saudi Arabia—but with only about 
600,000 barrels a day available for export. 
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Oil was “very important” to China, a developing country 
whose domestic consumption was “developing very rap- 
idly”, he said. China therefore needed to keep up its 
Output to meet domestic requirements. 


UN Security Council Agrees Upon Afghan Plan 
OW 2704205288 Beijing XINHUA in English 
1857 GMT 27 Apr 8&8 


[By Lei Lili 


{Text} United Nations, April 27 (XINHUA) —The U.N. 
Security Council has provisionally agreed to U.N. Sec- 
retary-General Javier Perez de Cuellar’s monitoring plan 
on implementation of the Afghanistan settlement begin- 
ning with the Soviet troops withdrawal. 


In a reply letter to the U.N. chief, Peter Dingi Zuze, 
president of the Security Council for April, informed the 
secretary-general the council members’ “provisional 
agreement” to his proposals “pending formal consider- 
ation and decision by the council later.” 


The president's letter, dated April 25 and made public 
today, also requested that the exchange of letters should 
not be regarded as “‘a precedent for the future.” 


The U.N. chief put forward his proposals in two letters 
addressed to Mr. Zuze on April 14 and 22, which were 
also made available today. 


His plan included sending a 50-observer U.N. team to 
both Afghanistan and Pakistan to monitor the imple- 
mentation of their accords on Afghanistan signed in 
Geneva on April 14. 


Under the Geneva agreements, the Soviet Union should 
pull out its estimated 115,000 military troops in Afghan- 
istan beginning May 15, eight and half years after its 
invasion of the country. 


The secretary-general also proposed that the 50 military 
officers will be deployed “in the area of operations for a 
period of up to 20 month.” 


However, he said that the number of the observers “may 
be reduced according to the reeds of the situation” and 
that he anticipated that the “bulk of them would not 
need to be deployed for a period longer than 10 months.” 


He also called for picking up most of the observers from 
existing U.N. peace-keeping operations, and suggested that 
the deployment begin no later than 20 days before May 15 
when the mandate of the observers becomes fully effective. 


According to U.N. sources, since Mr. Zuze received the 
two letters, members of the Security Council have been 
engaged in private consultations over various elements 
of the plan. 
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The sources said at least six of the 50 observers will come 
from Nepal, the only South Asian contributor to U.N. 
peace-keeping operations. Other prospective contribu- 
tors would include Sweden, Finland, Austria, New Zea- 
land, Fiji and Ghana. 


They also noted that the oresident’s reply to the U.N. 
chief indicated that it would take time for the council to 
achieve a formal agreement to the plan. 


Special Envoy Appointed 
OW 2804052088 Beijing XINHUA in English 
0028 GMT 27 Apr 88 


[Text] United Nations, April 26 (XINHUA) —U.N. Sec- 
retary-General Javier Perez de Cuellar today appointed 
Diego Cordovez, U.N. under-secretary-general for spe- 
cial political affairs, as his representative on the settle- 
ment of the situation relating to Afghanistan. 


Announcing the appointment at a luncheor vith U.N. 
journalists, the U.N. chief said Mr. Cordovez will mon- 
itor the implementation of the Geneva accords on the 
settlement of the question of Afghanistan signed on April 
14 between Afghanistan and Pakistan. 


Under the accords, signed also with the Soviet Union 
and the United States as guarantors, the U.N. chief's 
representative will lend good offices to assist the parties 
to the accords in ensuring the complete and faithful 
implementation of the instruments for the settlement. 


Mr. Cordovez, who has been the U.N. chief's personal 
representative from 1982 on the situation relating to 
Afghanistan, had been involved in the “proximity ta'ks” 
between Afghanistan and Pakistan which finally led to 
the signing of the Geneva accords. 


The U.N. chief today also named Major-General Rauli 
Helminen as deputy to Mr. Cordovez. 


General Helminen, 55, has held various appointments in 
the service of the defense forces of Finland and served as 
chief operations officer of the U.N. peace-keeping force 
in Cyprus (UNFICYP). 


In addition, the secretary-general today appointed 
Benon Vehe Sevan of Cyprus as the director and senior 
political adviser to Mr. Cordovez. 


Mr. Sevan, a 51-year-old senior U.N. official since 1965, 
has served as a director of the U.N. Secretariat, secretary 
of the Economic and Social Council and secretary of the 
Second Committee of the General Assembly. 
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Nepal To Monitor Withdrawal 
OW 2704185188 Beijing XINHUA in English 
1641 GMT 26 Apr 88 


[Text] Kathmandu, April 26 (XINHUA) —The Nepalese 
Government has decided to send a group of Royal Nepal 
Army officers to join the United Nations organized military 
assistance group in Afghanistan to monitor the withdrawal 
of Soviet troops and the return of the Afghan refugees. 


According to a Nepalese Foreign Ministry press release, 
the decision was made following a request made by the 
United Nations after the signing of the Geneva accord 
on Afghanistan on April 14. 


The monitoring group will include 50 officers from 8 
countries. 


Nepal has been serving in the United Nations peace- 
keeping force in Lebanon since 1978. 


Hong Kong Journal on Foreign Spies in Beijing 
HK2704085388 Hong Kong CHENG MING in Chinese 
No 126, 1 Apr 88 pp 60-63 


[Article by CHENG MING reporter: “Double Agent Li 
Hongshu—Continuation of Mr Zhuang Siming’s Discus- 
sion on Foreign Spies in Beijing”) 


[Text] Reporter: We meet again. Will you please con- 
tinue with your story? 


Zhuang: In the initial days of the Great Cultural Revo- 
lution, there was a story about the arrest under a bridge 
pier of KGB spy Li Hongshu. At that time, he was 
making contact with officials of the Soviet Embassy. Do 
you still remember this? 


Reporter: This story happened about 20 years ago. | still 
remember that this event once shocked the whole world, 
and was reported on television. But I cannot remember 
the details well. 


The Secrets of the Case of Li Hongshu Were Revealed 
[subhead] 


Zhuang: At that time, | was imprisoned in a detention 
house in Beijing. I only read the reports in RENMIN 
RIBAO. I st:!l remember that after reading the reports, 
the inmates of the detention house talked a lot about the 
case. They believed that there must have been somebody 
working with Li Hongshu, who betrayed him, so that he 
was later arrested. Who was this person, in the end? It 
was not reported. 


Reporter: I still dimly remember this. 
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Zhuang: I had been turning this matter over in my mind 
for 20 years until my latest imprisonment. | met a 
prisoner who had been repeatedly “jailed."’ He revealed 
all the secrets. Instead of being betrayed by other people, 
Li Hongshu was actually a double agent. 


Reporter: This is a very interesting matter. Could you 
give me a detailed account of it? 


The Case of Li Hongshu Was Personally Handled by 
Zhou Enlai [subhead] 


Zhuang: The case of Li Hongshu was personally handled 
by Zhou Enlai, and all the details of how to handle the 
case were set out by him. 


At that time, Sino-Soviet relations were very tense. 
China accused the Soviet Union of “revisionism,” while 
the Soviet Union continually beat up Chinese students 
and other personnel and drove them out of Moscow. The 
two countries were in a state of complete antagonism. 
Through their handling of the case of Li Hongshu, the 
CPC intended to completely expose the ugly character- 
istics and base conduct of the KGB. 


Li Hongshu was a university graduate, and he was assigned 
to work in a factory in Heilongjiang after his graduation. 
Being dissatisfied with social phenomena at that time, he 
crossed the border illegally, and voluntarily offered his 
services to the Soviet Union. In the Soviet Union, he 
received various espionage training from the KGB, such as 
demolitions, sabotage, photography with a miniature cam- 
era, cipher codes, wireless communications, and so on. He 
was very much appreciated by the Soviets because he did 
exceedingly well in the final test. The Soviet Union sent him 
back to China from Xinjiang. After that, he went to Beijing 
to wait for Soviet instructions. 


He Was Already Being Shadowed on His Way From 
Xinjiang to Beijing [subhead] 


Li Hongshu disguised himself as a bear to enter a certain 
area in Xinjiang, which was extremely cold. After arriving at 
his destination, he dug a hole and buried the bear skin and 
the artificial bear claws in it. However, due to the fact that 
the footprints on the snow left by the fake bear suddenly 
disappeared, the suspicion of the frontier guards was 
aroused. Therefore, Li was shadowed as a suspect. 


When Li Hongshu left Xinjiang by train, someone kept 
watch on him. After arriving in Beijing, he entered a 
public toilet near the Soviet Embassy to contact the 
Soviets by radio. At that time, an old man also entered to 
pretend to use the toilet. This guy was actually sent by 
the Public Security Bureau to keep watch on Li Hongshu. 
After contacting the Soviets in the embassy, Li received 
instructions. He was ordered to go to Heilongjiang 
Province to collect information on the deployment of 
PLA troops on the Sino-Soviet border. He was to report 
the situation to the Soviets. 
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Li Hongshu went to Heilongjiang as ordered. After gai r- 
ing the information he needed, he returned to Beijing. Aga.. 
he went to the public toilet near the Soviet Embassy +o 
report to the Soviets in the embassy. He was arrested 
red-handed, with sufficient evidence against him. 


Reporter: In light of the then Sino-Soviet relations, he 
was bound to be executed. 


The CPC Did Everything Possible To Obtain His Coop- 
eration [subhead] 


Zhuang: What you say is right. Fortunately, at that time 
Premier Zhou Enlai was ordering the Public Security 
Ministry to do everything possible to expose KGB activ- 
ities in China. Therefore, the Public Security Bureau 
reported the case of Li Hongshu to higher authorities. 
Premier Zhou Enlai issued an order to the Public Secu- 
rity Ministry to the effect that after arresting Li Hon- 
gshu, it should obtain by every possible means his 
“cooperation,” in exposing the Soviet “revisionists.” Li 
Hongshu was not sent to prison. Instead he was sent to a 
certain guesthouse of the Ministry of Public Security. 
Efforts were made to persuade him to “cooperate.” Li 
Hongshu was very stubborn. Although he said that he 
was willing to “cooperate,” he actually did not believe 
what the CPC had said. Therefore, when the efforts to 
keep watch on him were slightly relaxed, he fled. Dis- 
covering this, the Public Security Ministry was much 
alarmed. Efforts were made to search for him every- 
where. He was at last arrested again in Tianjin. After his 
arrest, very strict measures were taken against him. They 
asked him what he preferred—life or death. Li Hongshu 
thought there was no way out for him. 


He Lured the KGB Into the Trap [subhead] 


Due to the fact that the case was personally handled by 
Zhou Enlai, every effort was made to ensure “coopera- 
tion.”’ Under such circumstances, Li Hongshu could do 
nothing but “cooperate.” Therefore, he asked the KGB 
members in the Soviet Embassy to meet him under a 
bridge-pier of the Hucheng He. He also asked the KGB 
to bring various instruments and materials for spying. 
He said that he would hand to them the information on 
the PLA deployment in Heilongjiang. The Soviets drove 
to the destination as scheduled. While they were happily 
and enthusiastically calling Li Hongshu by his Russian 
name, lights suddenly blazed around them, and the 
Chinese public security officers appeared with their guns 
trained on them. The KGB men quickly threw what they 
they were carrying into the river. After that, they raised 
their hands... All this was televised, and broadcast to the 
whole world. Seeing that something had happened, the 
two Soviet girls who were in the car tried to escape, and 
drove in the direction of Xingiao Hotel. They were 
eventually arrested by the Chinese public security per- 
sonnel who chased them. This episode was reported by 
the XINHUA news agency and RENMIN RIBAO. 
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After reading the reports, people felt that someone might 
have betrayed Li Hongshu. Actually, this was not the 
case. Directed by the Public Security Ministry, Li Hon- 
gshu lured the KGB into the trap. 


Li Hongshu Is Now a CPC Instructor [subhead] 
Reporter: How was the case of Li Hongshu handled later? 


Zhuang: After this episode came to an end, Li Hongshu 
was sent to the Qinghu Farm in Chadian, administered 
by the Beijing Labor Reform Bureau. But his treatment 
was different from that of other criminals in general. He 
lived in the dormitory of the workers and staff members 
of the farm. A few years later, some people said that his 
name had been changed, and that he had been sent to 
Hangzhou. Others said that Li had become an instructor 
in the Beijing Institute of International Relations. His 
task was to train spies for China. 


Sentence Was Passed on a Spy Working for the United 
States After He Had Been Detained for 18 Years [subhead] 


Reporter: Did you meet any spies working for the 
Americans in the prison? 


Zhuang: I never met such a spy. But I heard reports 
about them. There was a person in the Chinese Academy 
of Sciences who joined the CIA. He was detained in 
Qincheng Prison for 18 years without trial after he was 
arrested. Several years after the fall of the gang of four, it 
was announced that he had been sentenced to life 
imprisonment, and had been put in the “No | Prison.” 
At that time, he was already an old man. 


This guy was called Chen Xuwei. It was said that he was 
a short fellow. During the 1950's, he went to the United 
States as an international judge in a certain sports event. 
When he returned home, he brought with him a car. 
Later, he sold the car. It was discovered that he had 
joined the United States’ CIA. After that, he disappeared 
suddenly, and his family members did not know his 
whereabouts. He was sentenced to imprisonment after 
he had been detained for 18 years. It was not until the 
announcement of the sentence that his family members 
knew that he was still alive. Not long after, he was 
transferred to the “No | Prison.’ His health was poor 
because of old age. He was then sent to the Yanqing 
Prison where those who are old, weak, ill, or disabled are 
kept. With the improvement in Sino-American relations, 
he might be released. 


Reporter: It is absolutely unlawful to sentence a person 
to imprisonment after detaining him for 18 years. 


An Engineer Sold Data on the “Qian 7” Airplane [subhead] 


Zhuang: This has happened very often in China. When I 
was working at XINHUA, i heard that a deputy director 
of the photograph department, Jiang X, was suspected of 
being a Trotskyite. One day, when he was strolling along 


INTERNATIONAL AFFAIRS 


a river bank at dusk, he was suddenly kidnapped. and 
disappeared. His family members did not know his 
whereabouts. Some 6 years tater he was released from 
prison, but his wife had already remarried. Of course. 
she returned to him later. During the antirightist cam- 
paign, his wife was labeled a “rightist.” This was the 
miserable suffering of the whole family. Some people 
were killed because they were suspected of being sent Dy 
the Trotskyites or the enemy to worm their way into the 
CPC. A writer called Wang Shiwei died because of this. 


The suffering of Chen Xuwei perhaps originated from 
this tradition. 


Reporter: Do you still remember anything about spies 
working for the Americans? 


Zhuang: | also heard that in recent years a Chinese engineer 
sold the designs and relevant data of the “Qian 7” (or “Qian 
6°’) aircraft to an official of the U.S. Embassy. After study- 
ing these data and materials, the Americans thcughi that 
they were valuable. The engineer was later given an addi- 
tional $500,000 as a reward. His ideatity was revealed 
because he suddenly acquired such a large sum of money. 
He was arrested and sentenced to 15 years imprisonment. 
He was also jailed in the “No | Prison.” 


*“You Must on No Account Become a Spy of the Com- 
munists” [subhead] 


Also, a person once told me that his sister had been a spy 
working for the Americans. She was arrested by the 
Chinese Government and jailed for many years. After 
she was released, the U.S. side paid her salary retroac- 
tively, and compensation was also given to her. She 
made a small fortune because of this. This young person 
told me seriously: “If you want to be a spy, you must 
become a spy working for the Americans. You must on 
no account become a spy of the communists. They want 
a horse to work without feeding it.” Those communist 
spies work themselves to the done for nothing, whereas 
the communist bureaucrats enjoy extravagant material 
comforts, win promotions, and get rich!** Many prison- 
ers share this view. 


Two Vietnamese Spices Were Sent to Xinjiang [subhead] 
Reporter: Are there any spies of other countries? 


Z*\uang: There were two youths who were convicted of being 
Vietnamese spies. These two were brothers. Their father was 
Chinese and their mother Vietnamese. Therefore, they had 
connections with the Vietnamese Embassy. The Vietnamese 
wanted them to gather information. Since they had only 
limited methods for doing the work, they presented 
“CANKAO XIAOXI [REFERENCE NEWS],” published 
’ y XINHUA, to them. In this way, they were convicted of 
being Vietnamese spies. The two brothers did not know that 
they were each working for the Vietnamese Embassy until 
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they were arrested. A very heavy punishment was imposed 
on them. When I was jailed in the “No | Prison,” they had 
already been sent to Xinjiang. 


Reporter: The treatment they received was completely 
different from that given to Li Hongshu. It was really 
incomprehensible. 


Someone Had Fault Found With Him and Was Jailed 
Because He Refused To Be a PLA Spy [subhead] 


Zhuang: This is precisely the flexibility of Chinese law. I 
also heard of the following case. There was a Chinese 
Thai called Chen X. A few years ago, he went back to 
China very often to do business. The PLA General Staff 
Headquarters picked him out. He was asked to carry 
forward the “patriotic spirit” to collect relevant infor- 
mation for the Chinese Army. He said that he was a 
businessman who was not interested in politics, and that 
he did not know how to do the work. Since he offended 
the PLA officers, they found fault with him. Later he 
bought a color television set and gave it to someone as a 
present. The Public Security Bureau accused him of 
offering a bribe, and arrested him. He was sentenced to 
3 years’ imprisonment. He was released before | arrived 
at the “No | Prison.” 


Reporter: At that time, if he had accepted the offer. | do 
not think anything would have happened to him. 


Zhuang: Of course, he would have bee.i iabeled as a 
“patriot.” He would never have been jailed because of 
that trivial matter. 


Reporter: Do you want to talk on any other matters to 
the readers of CHENG MING? 


Zhuang: I will talk on matters which readers have shown 
concern about, and are interested in. such as prisoners in 
Hong Kong and other countries, how they were wronged, 
why they were sentenced to death, and so on. 


Reporter: All right, | hope we will meet again some day. 
United States & Canada 


Shultz Meets Government Minister 
OW 280405 1288 Beijing XINHUA in English 
2333 GMT 26 Apr 88 


[Text] Washington, April 26 (XINHUA)}-—-U:S. Secre- 
tary of State George Shultz met with Bulgarian Minister 
for Foreign Economic Relations Andrey I_ukanov here 
today to discuss ways to enhance U.S.-Buigarian trade 
and economic cooperation. 


Lukanov, the first Bulgarian Cabinet-leve! official to 
visit the United States in many years, briefed Shultz on 
Bulgaria’s current economic reform and its efforts to 
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promote trade and other econcmic cooperation with the 
United States. U.S. State Department spokesman 
Charles Redman announced at a press conference 


Redman said the United States views Lukanov’s visit 
“as part of our ongoing effort to promote a broader 
dialogue with Eastern Europe, and to address our bilat- 
eral agenda with Bulgaria in a step by step fashion.” 


Lukanov arrived here on Sunday for a 10-day visit. He ts 
leaving for other U.S. cities tomorrow. 


Occidental Setroleum To Expand Ties 
OW 280405 1488 Being XINHUA in English 
0134 GMT 27 Apr 88 


{Text} Beying, April 27 (XINHUA}—Two contracts have 
been signed between China and the Occidental Petroleum 
Corporation to extend bilateral cooperation to the provin- 
cial level and to the field of technological transfer. 


According to today’s “CHINA DAILY”, on Monday, Occi- 
dental China Inc., a subsidiary of Occidertal Petroleum 
Corporation, signed a joint venture contract to build a coal 
preparation plant in Linru County in Henan Province. 


On the same occasion, the Occidental Chemical Corpo- 
ration signed an agreement with the China Wuhan 
Chemical Engineering Corporation (CWCEC) and 
China National Chemica! Construction Company 
(CNCCC) for the licensing of technology for the produc- 
tion of phosphuric acid, using Occidental proprietary 
hemihydrate prccess, the paper said. 


Armand Hammer, Occidental chairman and chief exec- 
utive officer, who is to end his four-day visit to China 
today, attended the signing ceremony held in the Diao- 
yutai State Guest Hcuse in Beijing. 


Of the two new projects, the joint venture will process 
500,000 rnetric tons of raw metallurgical coal into clean 
washed coal for the use of Linru Coking Plant. It also will 
process another 400,000 metric tons of raw coal for export. 
The term of the joint venture company is 25 years. 


In signing the contract for Occidental, Hammer said, “This 
joint venture is the first industrial project that Occidental 
China has engaged in with a provincial enterprise. | am 
pleased that Occidental has now extended its business 
relations in China from the ground level up.” 


According to the agreement on the hemihydrate process 
technology, the paper said, CWCEC will market the 
technulogy in China and will provide detailed engineer- 
ing. construction and start-up services. Occidental will 
provide the basic process technology. 
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Soviet Union 


USSR Criticizes Statements on Afghan Accord 
OW 2804071688 Beijing \INHUA in English 
0612 GMT 27 Apr 88 


[Text] Moscow, April 26 (XINHUA)}—The Soviet Gov- 
ernment denounced unnamed foreign leaders today for 
Statements “contradicting the spirit and letter of the 
Geneva accords,” and urged Pakistan to halt support to 
resistance forces in Afghanistan. 


“The stance of certair politicians and statesmen cannot 
but cause concern,” the government said in a statement 
carried by the official news agency TASS. 


The accord on the Afghan conflict, signed earlier this month 
in Geneva by Pakistan, the Afghan regime, the United 
States and the Soviet Union, establishes a time frame for the 
withdrawal of an estimated 115,000 Soviet troops which 
have occupied Afghanistan ¢'nce December 1979. 


“Hardly had the ink dried on the signatures of the 
Geneva accords than statements contradicting the spirit 
and the letter of the Geneva accords started being 
made,” the Soviet government said. 


The statement renewed the Soviet pledge to begin with- 
drawing troops next month and complete the pullout by 
February 15, 1989. However, it warned that any devia- 
tion from the accords would only impair efforts being 
made to settle the Afghan problem. 


The statement criticised Afghan resistance forces for 
refusing to recognize the Geneva accord and stop mili- 
tary operations and urged Pakistan to “have its weighty 
say” now in this regard. 


Northeast Asia 


‘Non-Governmental’ Sino-Japanese Meeting Convenes 
OW 2804133088 Beying XINHUA in Englisa 
1222 GMT 28 Apr 88 


[Text] Beijing, April 28 (XINHUA) —The fourth meet- 
ing of the Council of Chinese and Japanese non-govern- 
mental individuals opened this morning in the Great 
Hall of the @cople. 


The three-day meeting will discuss the international 
situation and Sino-Japanese relations, the world eco- 
nomic situation end Sino-Japanese economic relations, 
and Sino-Japanese cooperation in science, technology 
and energy, and the two countries’ cultural and educa- 
tional exchange. 


Wang Zhen, China's vice-president and honorary presi- 
dent of the China-Japan Friendship Association, 
attended today’s opening ceremony along with the dele- 
gations from the two countries. 
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Deng Yingchao, former chairman of the National Commit- 
tee of the Chinese People’s Political Consultative Confer- 
ence, sent a congratulatory message to the meeting. 


In her message. Deng expressed her appreciation of 
non-governmental exchange between China and Japan, 
saying such exchange has greatly contributed tc Sino- 
Japanese relations. 


Deng also expressed the nope that this kind of exchange 
will increase. 


Huan Xiang. director of the State Council's Interna- 
tional Studies Center, and Masayoshi Ito, head of the 
Japanese delegation, chairman of the Executive Board of 
Japan's Liberal Democratic Party and chairman of Jap- 
anese Diet’s League fo; Japan-China Friendship, made 
speeches at today’s opening ceremony. 


Huan mentioned China and Japan as important coun- 
tries in the Asia-Pacific region, and the two peoples are 
fully aware that their position as good neighbors has had 
a positive effect on the region. 


Over the post two years. Huan said, Sino-Japanese 
relations have been basically good, but problems affect- 
ing the two countries friendship still exist. 


According to Huan, the most serious problems are * the 
Kokaryo case” which involves the ownership of a stu- 
dent dormitory building in Japan, and whether or not 
lessons can be drawn from past experiences. 


An example is that a few days ago a Japanese Cabinet 
member openly tried to reverse the historical verdict on 
Japan's war of aggression in his remarks. 


“These problems test whether principles outlined in the 
Sino-Japanese Joint Statement and the China-Japan 
Peace and Friendship Treaty will be carried out both in 
word and action,” Huan added. 


Huan also said, “other ‘man-made’ obstacles which 
block the growth of Sino-Japanese trade and problems in 
economic and technological cooperation between the 
two countries still need to be solved.”’ 


Huan believes Sino-Japanese friendship will continue as 
long as the two countries strictly abide by the Sino- 
Japanese Joint Statement and the Treaty of Peace and 
Friendship and the principles of peace and friendship, 
equality anc mutual benefit, mutual trust, and longterm 
stability and fully understand the importance of their 
friendship. 


In his speech Ito also expressed regret over the Japanese 
Cabinet membcr’s recent remarks on the nature of the 
past war, which Ito said created inharmonious sound in 
the Sino-Japanese relations. 
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Ito also said, both Japan and China should strictly follow 
the principles mentioned above in governing their rela- 
tions and furthering cooperation, while more efforts 
should be made to solve “the Kokaryo case,” do away 
with the influence left over from the “Toshiba case,” and 
correct trade imbalances between the two countries. 


As long as the two sides continue to conduct sincere and 
calm dialogues, trust each other, put the overall interests 
first and make persistent efforts, there could be no 
unsolvable problems between the two countries, Ito said. 


This afternoon, the delegates held pane! discussions. 


A dinner is scheduled to mark the occasion later today. 


Sino-Japanese Team Studies Loess Plateau 
OW 2804020388 Beijing XINHUA in English 
1156 GMT 27 Apr 88 


[Text] Yinchuan, April 27 (XINHUA) —Chinese and 
Japanese scientists will jointly carry out a 3-year affo- 
restation research project on the loess plateau. 


The plateau is situated in north-central China and is well 
known for its serious soil erosion problems. 


An agreement, signed by ooth the Northwest China 
Research Institute for Soil Maintenance and a short- 
term technical university in Japan, specifies that they 
will study ways to propagate high-output artificial and 
natural meadows on the arid plateau. 


Subjects already decided upon for study include intro- 
duction of fine forage grass, soil moisture and fertility 
distribution, and evaporation prevention. 


The research base will be situated near Shanghuang 
Village in Guyuan County, Ningxia Province. 


Southeast Asia & Pacific 


Philippines Wants Jurisdiction Over Servicemen 
4K 2704133388 Beijing International Service 
in Tagalog 1130 GMT 27 Apr 88 


[Text] The review talks on the Philippine-U.S. military 
bases agreement resumes yesterday in Manila. The talks, 
which began on 5 Anril, were suspended when Foreign 
Secretary Raul Mang.apus, who is the chairman of the 
Philippine pane! on the bases review, accompanied Pres- 
ident Aquino during her state visit to China and then 
proceeded to Japan. 


In yesterday's review talks, Manglapus demanded the 
enforcement of Philippine criminal laws with regard to 
American servicemen and their dependents. 
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Near East & South Asia 


Commentary on Assassination of Khalil al-Wazir 
HK2804092288 Beying RENMIN RIBAO in Chinese 
26 Apr 88 p 6 


{Commentary by An Guozhang (1 344 0948 4545): “Abu 
Jihad’s [Khalil al-Wazir] Assassination and the Middle 
East Situation” ] 


(Text] The assassination of Abu Jihad, prominent leader 
of the Palestine Liberation Organization (PLO). nlotted 
by the Israeli authorities, has shocked the wh: ; idle 
East region, thus aggravating tension there. | > isc 'y 
arouse people's grave concern. 


There have long been records of PLO mei: oeing 
assassinated by Israeli special agents, but this 1s the first 
assassination of a prominent leader of the PLO’s higher 
echelon of leadership by the Israeli authorities by dis- 
patching land, marine, and air force combat personnel 
with no expense spared. 


According to analyses by experts in Middle East affairs, the 
purpose of the Israeli authorities in doing this was to take 
the firewood out from. under the cauldron, that 1s, to repress 
the struggle of the Palestinian people in the occupied 
territories against Israeli atrocities. The struggle waged by 
the Palestinian people in the West Bank of the Jordan River 
and Gaza Strip against Israel occupation and atrocities 
from the end of last year has not only delivered blows at the 
Shamir authorities politically, but has also resulted in huge 
economic losses to the Israeli economy. To extricate itself 
from the difficult situation, the Yitzhak Shamir administra- 
tion has brutally suppressed the Palestinian people by all 
means, ranging from expulsion and arrest to massacre. 
People from every countr.’ in the world have denounced 
Israel's atrocities, and even . ews all over the world, who are 
usually partial to the Israeli Government, have also strongly 
protested the Shamir administration's inhuman acts. As 
their suppression failed to get the desired results, the Israeli 
authorities struck blows at the command center of the PLO 
by assassinating PLO leaders in an attempt to deprive the 
Palestinian people of their leaders © dismember the PLO, 
and to quench the flames of the si: cpgle. 


The other purpose of these actions by the Israeli author- 
ities is to block the momentum of the Middle East peace 
talks. With the development of the situation in the 
occupied territories, the Palestinian problem, which had 
long been calm, has become pronounced once again. 
Various propositions for solving the problem have been 
conveyed one after another. The secretary general of the 
UN suggested that an international conference be called 
to study the convening of ar international conference 
supported and demanded by the Arab League, Arab 
nations, and the PLO to solve the Palestinian problem in 
a comprehensive and fair way: Eqyptian President Husni 
Mubarak proposed that the Palestinians and Israel 
refrain from violence for 6 montk> and that Israel stop 
migration to the occup.ed territo: .‘e reate conditions 
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for the convention of an international conference, the 
Soviet Union recommended that the five permanent 
members of the Security Council hold a meeting of 
foreign ministers to take concrete steps for the conven- 
tion of an international conference; and the U.S. Gov- 
ernment put forth a new peace plan. The increasingly 
strong momentum of peace talks has formed a very great 
pressure on Shamir who, stubbornly clinging to his 
former position, opposed the convention of any interna- 
tional conference. Through the assassination of PLO 
leaders, the Shamir administration intended to set off a 
wave of “retaliation” in the Middle East and to throw 
the situation into chaos, thus checking the development 
of the peace process in the Middle East. 


In addition, these actions are also designed to fuel 
Israel's extreme national sentiments, to divert domestic 
attention, and to consolidate their rule. 


However, not only has the assassination by the Shamir 
authorities failed to accomplish the above-mentioned 
objectives, but it has instead exposed their true colors as 
terrorists and met with strong objections from all justice- 
upholding nations and peoples in the world. At a meeting 
held by the UN on the incident, participating delegates 
conuemned the crimes of the Israeli authorities one after 
another and demanded that the Security Council 
denounce Israel-sponsored terrorism. In the occupied 
territories, though faced with various kinds of persecu- 
tion, the angry Palestinian people are continuously stag- 
ing demonstrations and strikes and carrying on a tena- 
cious struggle against the occupation army without the 
slightest fear, and the PLO banners that were banned by 
the Israeli authorities can be seen everywhere throughout 
the territories. The PLO has grown deep roots in the 
hearts of the the people. Apparently, Jihad’s fresh blood 
has all the more aroused the fighting will of the Pales- 
tinian people. They are determined to keep up the 
Struggle against the Israeli occupation of Arab territories 
to the final victory. 


Moreover, the assassination has made the Arab people 
feel the importance of unity among themselves. At 
present there has been some improvement in relations 
between the PLO and the Arab nations. Recently Chair- 
man Yasser Arafat visited Libya. The 5-year-old rift 
between the PLO and Syria is closing, and Arafat will 
visit Syria very soon. The unity among the various 
factions of the PLO is also strengthening. It has been 
reported that a meeting of various factions of the PLO 
designed to achieve unity among the Palestinians is 
under preparation. The PLO and the Arab states are 
continuing to work hard for the development of the 
Middle East peace process. 


Abu Jihad’s casket has been buried in the Cemetery of 
Martyrs of the refugee camp in Damascus, but the shock 
waves triggered by the assassination incident are far 
from dissipating. Moreover, on |7 April, former Israeli 
Chief of Staff Eytan publicly stated: Jihad was only one 
target for elimination in the Israeli plan and there are 
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some other people on Israel’ black list. Therefore, it is 
difficult to predict how the situation in the Middle East 
will develop. People are closely watching what moves 
Israel will make next. 


Nepalese Airlines Starts Katmandu-Lhasa Run 
OW 2804071388 Beijing XINHUA in English 
1032 GMT 27 Apr 88 


[Text] Katmandu, April 27 (XINHUA)}—The Royal 
Nepal Airlines (RNAC) started its first regular chartered 
flight between Katmandu and Lhasa in China's Tibet 
Autonomous Region this morning with a Boeing-707 
leased from China. 


The flight was inaugurated by RNAC Chairman and 
Tourism Ministry Secretary Iswal Lal Shrestha. 


On board the Boeing-707 at the first flight today were 44 
passengers from different countries. 


RNAC will operate flights every Wednesday and CAAC 
every Saturday between Katmandu and Lhasa. 


According to an agreement signed between the two airlines 
last February, the two airlines will operate the air service 
this way until October this year. Then, the two carriers will 
hold a review meeting in Katmandu to discuss the future 
pattern and effectiveness of the service. 


The first airlink between the two cities was commis- 
sioned last September by CAAC. 


Xinjiang, Pakistan To Cooperate on Tourism 
OW 2804043288 Beijing XINHUA in English 
1132 GMT 27 Apr 88 


[Text] Urumai, April 27 (XINHUA)—The Xinjiang Uygur 
Autonomous Region in northwest China and its southwest- 
ern neighbor, Pakistan, have agreed to join hands in devel- 
Oping tourism along the ancient “Silk Road”. 


At a recent meeting held at the Khunjerab Pass on the 
Sino-Pakistani border, delegations from local govern- 
ments of the two regions agreed to take measures to 
boost tourism development on both sides of the border. 


They agreed to shoot a TV film about the ancient “Silk 
Road”, build more tourist facilities along the China- 
Pakistan Highway, improve communications and trans- 
port services, and exchange representatives from each 
other's tourist service departments. 


Xinjiang and north Pakistan, through which the ancient 
“Silk Road” used to pass, boast many unique customs 
and geographical features. 


The Khunjerab Pass, at a height of 4,000 meters above 
sea level, used to be an important link along the “Silk 
Road.” It was opened to the outside world in May 1985. 
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Efforts are being made to improve the mountainous 
highway from the Khunjerab Pass to Xinjiang’s Kashi 
Prefecture. When renovation of this highway is com- 
pleted in September, it will be able to handle both light 
and heavy-duty vehicles. 


West Europe 


Joint Shipping Company Formed With UK 
OW 2804052288 Beijing XINHUA in English 
0015 GMT 27 Apr 88 


[Text] London, April 26 (XINHUA) — A new joint 
venture company between China and Britain, the first in 
its kind engaging in container transportation service, was 
launched in London today. 


The Coso-Ho shipping agency is expected to handle 
about 70 to 80 thousand containers a year for 52 
container ships belonging to China Ocean Shipping 
Company (COSCO), a state owned enterprise. 


In a reception at China’s London embassy, Lord Young, 
British secretary of state for trade and industry, praised 
the joint venture as ‘‘a symbol of increasing relationship 
between Britain and China”. 


COSCO is the seventh largest shipping company in the 
world which owns and operates over 600 vessels of all 
kinds with a total deadweight of 13 million tons, provid- 
ing services for shippers in over 150 countries. 


About 400 foreign guests involving shipping, trade and 
industry were present at the reception. 


Second British Airways Weekly Flight Approved 
HK2804090188 Hong Kong HONGKONG STANDARD 
in English 28 Apr 88 p 3 


[Text] British Airways (BA) has been given the go-ahead 
to operate its second flight between Beijing and London. 


BA announced yesterday that the Civil Aviation Adminis- 
tration of China (CAAC) had issued it with a permit to 
operate the second weekly service between the two capitals 
until the end of October as was originally scheduled. 


Asked about the service after October, Mr Roderick 
Wilson, BA’s Far East manager, said it would apply 
again in a few months. 


“You always have to apply when we change our schedule 
and we change our schedule twice a year—once for the 
summer and once for the winter,” he said. 


‘So it is normal procedure that we have to apply again 
after October.” 


Mr Wilson said no reason was given for the grant, which 
came just a week before the temporary permit to run the 
service expired. 
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“It's just a straightforward piece of paper saying that the 
permit has been granted,” he said. 


In London, a spokesman for the Department of Trans- 
port said: “Arrangement has been made for BA and 
CAAC services to continue until at least the end of the 
summer season. 


“We have returned to the original status quo. In the 
period between now and October, talks will be held with 
the Chinese to forge a lasting agreement.” 


No one from CAAC could be contacted yesterday. 


The granting of the operating permit ended the tit-for-tat 
airline dispute between China and Britain. 


The row started when the CAAC suddenly rejected an 
application by BA last month to begin a second weekly 
service between London and Beijing until October. 


No reason was given for the rejection, which was relayed 
to BA just 48 hours before the airline’s inaugural flight 
last month. 


Jilin Governor Receives British Trade Team 
SK280405 1788 Changchun Jilin Provincial 
Service in Mandarin 2100 GMT 25 Apr 88 


[Text] On the afternoon of 25 April, at the (Chang- 
baishan) Guesthouse in Changchun, Governor He Zhu- 
kang met with and entertained all members of the 
visiting trade delegation of the Birmingham Industrial 
and Commercial Association of Britain, which was 
headed by (Fred Kruoch), mayor of Birmingham. Gov- 
ernor He Zhukang extended a warm welcome to the 
British guests on their visit to China. 


Since 1983, when friendly ties were established between 
Changchun and the British industrial center of Birming- 
ham, friendly and cooperative relations, as well as eco- 
nomic and trade contacts between the two cities, have 
developed further. Both sides pledged to push this 
friendship to a new stage through concerted efforts. 


Ye Liansong Meets With Belgian Delegation 
SK2804073688 Shijiazhuang He>ei Provincial 
Service in Mandarin 2200 GMT !1 Apr 88 


[Text] On 11 April, at the provincial reception hall, Vice 
Governor Ye Liansong met with a three-member dele- 
gation, headed by (Roland Felton Dreiser), director of 
the Belgian-Chinese Cultural Center. 


The major aim of their current visit to China is to discuss 
the establishment of friendly relations between pertinent 
areas of Belgium and China, and the import of talent. 
During their stay in Shijiazhuang, they will hold consul- 
tations with our province on the establishment of 
friendly ties between Hebei Province and East Flanders 
Province of Belgium. 
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Joining the reception were (Mao Zhijun), secretary gen- 
eral of the provincial government; and Zhen Sanlu, 
director of the provincial Foreign Affairs Office. After 
the reception, Vice Governor Ye Liansong hosted a 
banquet in honor of the Belgian guests. 


East Europe 


Qichen, SFRY’s Loncar Continue Talks 
LD271634 Belgrade TANJUG Domestic Service 
in Serbo-Croatian 0958 GMT 27 Apr 88 


[Text] Beijing, 27 Apr (TANJUG)—At today’s meeting 
between Federal Secretary Budimir Loncar and Chinese 
Minister Qian Qichen, a comprehensive exchange of 
Opinions continued on a wide range of international 
issues. The views of both sides regarding the further 
development of good political relations between Yugo- 
slavia and China formed the dominant theme. The two 
ministers also expressed satisfaction with the results of 
their talks yesterday and today. In addition, they stated 
that the Yugoslav-Chinese political dialogue must con- 
tinue at all levels, including the highest levels. 


Budimir Loncar, who was received in Beijing by Li Peng, 
premier of the State Council, and Wu Xuegian, vice 
premier for international affairs, will also visit Canton 
and the Shenzhen Special Economic Zone, where he will 
be acquainted with specific experiences in the imple- 
mentation of China’s economic reform. 


Loncar and Qian said that the (?grip of) and schemes by 
the blocs are easing in the world, and the dialogue 
between the superpowers has contributed to this. In this 
context, it was stated that general dialogue and the easing 
of tension, as well as regional gatherings and coopera- 
tion, have also increased. The tendencies for broadening 
multilateral cooperation are increasingly strong. 


Qian Qichen stressed that China’s foreign policy com- 
plements the principles and aims of the Nonaligned 
Movement, and expressed the government's determina- 
tion to resolutely continue its support for the activity of 
the nonalignec countries. 


He said that China attaches great importance to its 
relations with its neighbors, and stressed that the with- 
drawal of Vietnamese occupation troops is the only 
possible solution for the Kampuchean problem. Accord- 
ing to Qian, China also considers events in Europe to be 
of significance, and views Europe as an important factor 
in world events. 
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Positively assessing the meeting of Balkan foreign ministers 
in Belgrade, Qian Qichen stressed that the importance of 
this meeting went beyond the borders of the region. 


China is following the reforms in the USSR with interest, 
said Qian, for it considers that perestroyka and glasnost, 
the components of reform, are of particular importance 
and at the same time are “an objective necessity” for 
Soviet society. 


Budimir Loncar briefed his host on Yugoslavia’s foreign 
policy activity, including initiatives in the Balkans and 
the Mediterranean, particularly in the framework of the 
regional Alpe-Adria agreement. 


The two ministers positively assessed the latest events 
concerning Afghanistan, and expressed the hope that the 
peace agreement would be realized. 


Li Tieying Meets SFRY Newspaper Editor 
OW2804015988 Beijing XINHUA in English 
1154 GMT 27 Apr 88 


[Text] Beijing, April 27 (XINHUA)—Li Tieying, mem- 
ber of the Political Bureau of the Chinese Communist 
Party Central Committee, met here today with Aleksan- 
dar Prya, chief foreign editor of “POLITIKA,” a 
national paper of Yugoslavia. 


Li answered Prya’s questions on China’s economic and 
political structural reforms during the meeting. Among 
those present was Tan Wenrui, editor-in-chief of China’s 
national paper ““PEOPLE’S DAILY.” 


Prya is guest of the “PEOPLE’S DAILY.” 


Zhou Peiyuan Meets Polish Peace Delegation 
OW2804003188 Beijing XINHUA in English 
1217 GMT 27 Apr 88 


[Text] Beijing, April 27 (XINHUA)}—Zhou Peiyuan, 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference and presi- 
dent of the Chinese People’s Association for Peace and 
Disarmament (CPAPD), met with and hosted a dinner 
in honor of a Polish peace delegation led by Hieronim 
Kubiak, member of the Central Committee of the Polish 
United Workers Party and chairman of the Polish Peace 
Committee, here this evening. 


The delegation is here for friendly visits as guests of the 
CPAPD. 
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HONGQI To Stop Publication at End of June 
HK2804024288 Hong Kong WEN WE]! PO 
in Chinese 28 Apr 88 p 1 


(“Dispatch” by reporter Liu Jui-shao (0491 6904 4801): 
“HONGQI To Stop Publication at the End of June”] 


[Text] Beijing, 27 Apr—According to informed sources, 
HONGQI, official publication of the CPC Central Com- 
mittee, is due to stop publication at the end of June. As 
of 1 July, it will be renamed QUIUSHI [SEEKING 
TRUTH]. 


Since it was rumored last December that HONGQI was 
to stop publication, the question of its survival has 
become a focus of people’s attention. However, the 
official circles have neither confirmed nor denied it. It is 
said that, over the past 4 months, there have been 
relapses on the question of stopping the publication of 
HONGQI. However, after serious studies, the CPC top 
hierarchy still decided to put HONGQI in the charge of 
the Central Party School and to merge it with the party 
school’s LILUN YUEKAN — [THEORETICAL 
MONTHLY] into QIUSHI journal, which would will no 
longer be a unit at the ministerial level. As for NEIBU 
WENZHAI [INTERNAL DIGEST], which is subordi- 
nate to HONGQI, it will be merged with LILUN 
DONGTAI [THEORETICAL TRENDS] but the name 
is still to be decided. 


It has been learned that the question of giving HONGQI 
a new name has also taxed the brain of the CPC leading 
hierarchy, which asked Hu Qili, Qiao Shi, and Su Xing, 
acting editor in chief of HONGQI, to collect opinions on 
this subject. Some people suggested the name LILUN 
YU SHIJIAN [THEORY AND PRACTICE] but this 
was not adopted because it was the same as the organ of 
the Liaoning Provincial CPC Committee. Later, some 
people suggested using the name SHIDAI [TIMES] or 
XINSHIDAI [NEW TIMES] but these were also not 
adopted because they were too similar to the names of 
foreign journals. After changing the names four times, 
the name QIUSHI was recently approved, which means 
“seeking truth from facts.” This name may be changed 
again later, but we will know the outcome before July. 


Although HONGQI has been put in the charge of the 
party school, the new leading body has not been appoint- 
ed. Meanwhile, its acting editor in chief Su Xing has 
been appointed vice president of the Central Party 
School and is expected to be in charge of matters related 
to QIUSHI. So far, HONGQI is still handling its official 
business at the old site. Final arrangements will be made 
on whether or not it will be moved to the party school. 


New Party Secretaries Named in Four Provinces 
OW2804 123388 Beijing XINH''4 Domestic Service 
in Chinese 1114 GMT 28 Apr 88 


[Text] Beijing, 28 Apr (XINHUA)—Recently the CPC 
Central Committee decided ‘9 reshuffle key leading 
cadres of the party committees « f Jiangxi, Hunan, Jilin, 
and Anhui. 
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Mao Zhiyong, orginally secretary of the Hunan Provin- 
cial CPC Committee, is transferred to the post of secre- 
tary of the Jiangxi Provincial CPC Committee. The 
vacancy in the post of secretary of the Hunan Provincial 
CPC Committee is filled by Xiong Qingquan, originally 
deputy secretary of the Hunan Provicial CPC Commit- 
tee. Wan Shaofen, originally secretary of the Jiangxi 
Provincial CPC Committee, is transferred to the post of 
deputy secretary of the Leading Party Group of the 
All-China Federation of Trade Unions. 


The CPC Central Committee also decided to appoint He 
Zhukang as secretary of the Jilin Provincial CPC Com- 
mittee and dismiss him from the post of deputy secretary 
of the Jilin Provincial CPC Committee. Gao Di is 
transferred to the post of vice president of the Central 
Party School and dismissed from the post of secretary of 
the Jilin Provinical CPC Committee. 


Since Li Guixian was made State Councillor and concur- 
rently governor of the People’s Bank of China at the First 
Session of the Seventh NPC, the CPC Central Committee 
decided to dismiss him from his original post of secretary of 
the Anhui Provincial CPC Committee. The vacancy in the 
post of secretary of the Anhui Provincial CPC Committee is 
filled by Lu Rongjing, originally deputy secretary of the 
Anhui Provincial CPC Committee. 


National Unity Conference Continues in Beijing 


Leaders Meet Representatives 
OW 2804 100888 Beijing XINHUA in English 
0942 GMT 28 Apr 88 


[Text] Beijing, April 28 (XINHUA)—General Secretary 
of the Chinese Communist Party Central Committee 
Zhao Ziyang, President Yang Shangkun, Premier Li 
Peng and Chairman of the Standing Committee of the 
National People’s Congress Wan Li met with represen- 
tatives of China’s 56 nationalities today. 


Political Bureau Standing Committee members Qiao 
Shi, Hu Qili and Yao Yilin were also present for the 
meeting held in Beijing’s Great Hall of the People. 


The 1,000 participants are in the Chinese capital to 
attend a national conference which will commend those 
individuals who have made outstanding contributions to 
national unity and development. 


The conference, organized by the State Council, has 
summarized ethnic minority policies since the founding 
of the People’s Republic of China in 1949, and especially 
those worked out during the last ten years. 


“This meeting has shown China’s policies governing the 
country’s ethnic minority groups have been successful and 
relations among the different groups are sound,” Zhao 
Ziyang said at the opening ceremony three days ago. 
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During the conference, leaders of all related ministries 
and departments gave reports on their nationalities work 
and participants discussed their respective experience. 


The five-day meeting will end tomorrow. 


General Meeting Held 
OW 261420 Beijing XINHUA Domestic Service 
in Chinese 1302 GMT 26 Apr 88 


[Text] Beijing, 26 Apr (XINHUA)—The National Con- 
ference To Commend Advanced Collectives and Indi- 
viduals in Promoting Unity and Progress of Nationali- 
ties held a general meeting today. Chen Junsheng, state 
councillor and secretary general of the State Council, 
Zhao Yannian, vice chairman of the State Nationalities 
Affairs Commission, Song Hanliang, secretary of the 
Xinjiang Uygur Autonomous Regional Party Commit- 
tee, and Gu Xiulian, governor of Jiangsu, spoke at the 
meeting. 


In his speech, Chen Junsheng discussed questions per- 
taining to nationalities affairs in the new historical 
period, economic development in minority nationality 
areas and their reform and opening to the outside world, 
and implementation of the regional autonomy law for 
minority nationalities in all fields. He also put forth 
views concerning how to make people better understand 
the policy toward minority nationalities. 


Calling for publicizing and emulating the advanced 
experience in promoting the progress of minority nation- 
alities, Zhao Yannian pointed out in his speech that the 
565 collectives and 601 individuals commended at the 
current conference have profoundly inspired people with 
their exemplary deeds, which is a concentrated manifes- 
tation of the noble character and meritorious services of 
the outstanding sons and daughters of all Chinese 
nationalities. He expressed the hope that the advanced 
experience will bear more fruit and further promote the 
unity and progress of nationalities. 


Song Hanliang and Gu Xiulian, who were special guests 
at the conference, briefed the audience about Xinjiang’s 
and Jiangsu’s experiences in the great undertaking to 
safeguard motherland unification, strengthen unity 
among nationalities, help each other, and seek common 


progress. 


Minority Economy Growth Revealed 
OW2704093288 Beijing XINHUA in English 
1617 GMT 26 Apr 88 


[Text] Beijing, April 26 (XINHUA)—The total indus- 
trial and agricultural output value of China's 5 minority 
peoples’ autonomous regions went up by 10.6 percent in 
1987 over the previous year, according to a senior 
government official. 
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He said that more than 80 percent of the minority peoples 
have had enough food and clothing, with the rest still living 
partly on subsidies provided by the government. 


State Councillor and Secretary General of the State Council 
Chen Junsheng told the ongoing National Conference for 
Commending Outstanding Figures Working for National 
Unity and Development that encouraging progress has been 
made in the work of minority nationalities. 


Last year, the annual average income for each farmer or 
herdsman in more than 70 autonomous counties inhab- 
ited by minority peoples reached 500 yuan, compared 
with 463 yuan for each farmer in other places of the 
country. 


Xinjiang Uygur Autonomous Region, for example, he 
said, has had bumper harvests in the past 10 years. Since 
1986, the average amount of grain, cotton, and oil for 
each person in the region has been higher than the 
national average. 


In many autonomous counties in Jilin, Qinghai, and 
Hebei Provinces, the average industrial and agricultural 
output value for each person has been higher than the 
average in other parts of the country. 


Chen Junsheng said that the implementation of the 
‘Law on Regional Autonomy for Minority Nationali- 
ties” since 1985 has greatly promoted the economic 
development in the autonomous areas. 


However, he said, China should take more effective 
measures in aiding the minority peoples and the govern- 
ment should see to it that the funds allocated to the areas 
inhabited by minority peoples be spent on the develop- 
ment of local economy and culture. 


Chen also urged to adopt more preferential policies in 
terms of taxes and loans to help the minority peoples. 


Professional Qualification System Developed 
HK230421 Hong Kong HONGKONG STANDARD 
in English 23 Apr 88 p 5 


[Text] Responsibility for conferring professional qualifi- 
cations in China will most probably pass from the state 
to independent professional societies. 


This was hinted at recently by Mr Ji Pengfei, director of 
China’s Hong Kong and Macao Affairs Office. 


Mr Ji was speaking to officials of the Hong Kong 
Institute of Engineers (HKIE) during the officials’ visit 
to Beijing. 


He said that China was tending more towards the Hong 
Kong system for the establishment of professional qual- 
ifications. 
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Similar views came from two professional bodies in 
China: the China Association of Science and Technology 
(CAST) and the Chinese Mechanical Engineering Society 
(CMES). 


The president of CAST, Dr Qian Xuesuen, a world 
famous engineer, said professional qualifications would 
soon cease to matter in staff promotion. Instead, promo- 
tion would be the result of face-to-face peer judgment as 
practised in Hong Kong. 


The vice-president of the 130,000-strong CMES, Mr Xu 
Shaogao, said his society was no longer financially tied to 
the state, and derived most of its income from enterpris- 
es, production, trading and consultancy. 


The society was often called in to act as a mediator or 
independent assessor in investigations involving more 
than one ministry. 


The vice-president of CAST, Prof Zhang Wei, said 
private enterprise was becoming a reality in China. 


Paid consultancy work was common and foreign consult- 
ants were now able to take part in joint ventures any- 
where. 


He said these consultants could practise on their own in 
a number of special economic regions. 


The Chinese Society of Electrical Engineers and the 
China Civil Engineering Society also agreed that the 
engineering profession in China was departing from state 
control and moving towards what is regarded as “‘pro- 
fessional status” in Hong Kong. 


However, a press release issued by the HKIE said China 
did not favour overseas associations setting up local 
branches or chapters on its territory. 


It advised Hong Kong to phase out such local branches, 
although they were still keen on joint functions. 


Moves by the HKIE to take up the responsibility of 
acting on behalf of overseas bodies and pursuing joint 
functions have the backing of the Hong Kong and Macao 
Affairs Office and CAST. 


Mr Ji also urged the people of Hong Kong to look at 
developments in China before they gave up confidence 
in the territory. 


He hoped locals would accept the fact that China was 
sincere in implementing the Sino-British Joint Declara- 
tion and the Basic Law. 


Mr Ji believed there was too much prejudice and said he 
was disappointed that China’s efforts had not been 
effective in instilling confidence in the people of Hong 
Kong. 
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Process of Birth of Enterprise Law Viewed 
HK2504055588 Beijing RENMIN RIBAO in Chinese 
14 Apr 88 p 4 


{Article by RENMIN RIBAO reporter Lu Mu (7627 
3668): “Being Pregnant With It for 10 Years, Its Spirit 
Hinges on Three ‘Separations’—-The Birth of the ‘Enter- 
prise Law’”’] 


[Text] 13 April 1988. Beijing. 


The First Session of the Seventh NPC held its last 
meeting in the majestic central hall of the Great Hall of 
the People. It had an important agenda: voting the 
“enterprise law” through. 


When the hands of a clock indicated that it was 0855, the 
electron fluorescent screens on both sides of the rostrum 
showed 2839 deputies attending; at 0928, after voting by 
a show of hands, the result was 2826 affirmative votes, 2 
negative votes, and |! abstentions. Amid warm 
applause, it was announced: The “law of the industrial 
enterprises under ownership by the whole people” long 
hoped for by | billion people, particularly business 
circles, was born! 


Her birth marked that our country’s enterprises under 
ownership by the whole people cast off the yoke of the 
management pattern of the traditional product economy 
and took the broad road of developing the planned 
commodity economy with “the state regulating and 
controlling the market and the market directing the 
enterprises; and marked that the enterprises were no 
longer subsidiaries of government organs and began 
becoming independent commodity producers and oper- 
ators. They said good-bye to the life in the “nurseries” of 
government departments in charge and went up to the 
competitive arena of the commodity economy to give 
full play to their abilities. 


It just looked like “10 months of pregnancy and partu- 
rition one morning.” It was already 10 years from the 
last month of 1978 when we were pregnant with this 
“enterprise law” with distinctive Chinese characteristics 
to today, when it was born. 


It was the first time in the history of legislation of New 
China that it took such a long time to formulate an 
economic law. 


Of course, this was not an artificial “deadlock” and 
“repeated delays,” nor was it “dystocia caused by an 
endless debate” but showed the seriousness and solem- 
nity of the process of making this major enterprise law. It 
is the product of reform, product of practice, and prod- 
uct of democracy. 


Product of Reform [subhead] 


The process of the birth of the “enterprise law” is, on the 
whole, divided into three stages. 
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The first stage: On the eve of the 3d Plenary Session of 
the 11th CPC Central Committee, at the closing cere- 
mony of a conference on the central work, Comrade 
Deng Xiaoping delivered a well-known speech: **Eman- 
‘pate the mind, seek truth from facts, and unite as one 
to look forward.” In this “speech,” which was virtually a 
subject report at the Third Plenary Session, he put 
forward the dual task of reform and legislation. 


The state economic comprehensive department in 
charge of the enterprises felt that the state and enter- 
prises urgently needed the formulation of an enterprise 
code. Yuan Baohua, vice minister of the State Economic 
Commission, whose hair is now all white, found it a 
bound duty to accept this task, organized a force to begin 
working in 1979, and drafted an ““article to solicit views’ 
on the state-owned industrial enterprise law” in October. 


The Legislative Affairs Commission of the NPC Stand- 
ing Committee decided to set up a drafting group with 
the State Economic Commission taking the lead. On the 
basis of the ‘article to solicit views’ on the state-owned 
industrial enterprise law,” an “outline of the state-owned 
factory law” was drafted in October 1980. 


In the first several years after the 3d Plenary Session of 
the 1 1th CPC Central Committee, economic reform was 
focused on the rural areas. Reform of the urban eco- 
nomic structure was slowly explored like “crossing a 
river by touching stones.” Therefore, either the ‘“‘article 
to solicit views’ on the state-owned industrial enterprise 
law” or the “outline of the state-owned factory law” was 
aimed at solving problems of the responsibility system 
and did not and could not deeply touch the management 
pattern of the traditional product economy. 


In 3 years, 1981, 1982, and 1983, the central authorities 
and State Council successively promulgated the ‘‘provi- 
sional regulations on the congresses of the staff members 
and workers of the state-owned industrial enterprises,” 
the “provisional regulations on the work of the state- 
owned factory directors,” the “regulations on the work 
of the CPC grass-roots organizations of the industrial 
enterprises,” and the “provisional regulations on the 
state-owned industrial enterprises.” These regulations 
were promulgated to meet the urgent need, were of a 
tentative nature, and must surely be gradually explored 
and perfected in the course of reform. 


The second stage: The great trend of urban reform 
commenced. The state concession of profit, expansion of 
ohe enterprise power, and system of the factory director 
assuming full responsibility alternately surged forward 
wave upon wave. The 3d Plenary Session of the 12th 
CPC Central Committee adopted the “decision on 
reform of the economic structure,” vigorously pushing 
forward the development of urban reform. The indus- 
trial enterprises of our country entered a stage of big 
transformation. The work of drafting the “enterprise 
law” was continuously stepped up. 
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To meet the need of reform, the departments concerned 
of the central authorities and State Council decided to 
first revise the “three regulations” on the work of the 
factory directors, grass-roots party organizations, and 
congresses of the staff members and workers and to 
promulgate them at the same time in 1986. In November 
the same year, the central authorities and State Council 
issued a “supplementary circular” of important signifi- 
cance on the implementation of the “three regulations,” 
which made an important breakthrough in the enterprise 
leadership structure and laid a foundation for future 
legislation. 


The third stage: The good results in the implementation 
of the policy of operation by lease and operation by 
contract further proved the necessity and possibility of 
the “separation of two rights”: proprietary rights and 
operation rights. 


The 13th CPC National Congress report of great histor- 
ical significance expounds that our country is at the 
initial stage of socialism, expounds the basic line of our 
party, proposes that the enterprises under ownership by 
the whole people should be invigorated according to the 
principle of the “separation of two rights,” and makes an 
appropriate appraisal of many forms of the operation 
responsibility system, includiiig Operation by contract or 
by lease. 


Shortly after the conclusion of the 13th CPC National 
Congress, entrusted by the central authorities, Yuan 
Baohua, who was responsible for leadership over the 
organization of the work of drafting the “Enterprise 
Law,” An Zhiwen, adviser to the State Commission for 
Restructuring Economy, and Song Rufen, vice chairman 
of the Legislative Affairs Commission of the NPC Stand- 
ing Committee, organized a three-person group to make 
important revision of the “Enterpr’ se Law (draft).” 


On 12 January this year, the “Enterprise Law (draft)” 
was published to the public through newspapers to solicit 
views. After 2 months, the last meeting of the Sixth NPC 
Standing Committee examined and discussed the ‘‘en- 
terprise law (draft) which had been seriously supple- 
mented and revised according to rational suggestions put 
forward by various circles, the meeting held that the 
draft was basically mature, and the meeting decided to 
submit it to the first session of the Seventh NPC for 
examination, discussion, and adoption. 


The above-mentioned course showed that the process of 
formulating “enterprise law” and the process of deepen- 
ing reform were synchronized. Reform was the main 
motive force of legislation. The need for reform and 
results of reform were the important foundation for the 
legislation of the “enterprise law,” which will surely 
become one of the basic laws of our cowntry—major 
economic law—to further deepen ‘eform. 
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Product of Practice [subhead] 


Practice is relied on to solve the problem of what kind of 
a leadership structure the industrial enterprises of our 
country should have, which was a long-standing problem 
evoking dispute without any decision being made. 


At the publication of the “(article to solicit views) on the 
State-owned industrial enterprise law,” which began 
strengthening the responsibility system and straightening 
Out relations between enterprise administration and 
party organizations, there were different views and prop- 
ositions. Some comrades suggested changing “the imple- 
mentation of the system of the factory director assuming 
full responsibility under party committee leadership” to 
“the implementation of the system of the factory direc- 
tor assuming full responsibility with the party committee 
giving play to the guaranteeing and supervisory role.” 
Many people held that this system was effective and that 
it only needed perfection but no change. 


The “outline of the state-owned factory law” put forward 
a plan for the implementation of the system of the 
factory director assuming full responsibility under the 
leadership of the congress of the staff members and 
workers. A fairly large number of comrades advocated 
the continuous implementation of the system of the 
factory director assuming full responsibility under party 
committee leadership. Some comrades approved of the 
implementation of the system of the factory director 
assuming full responsibility, and some others held that 
there was no harm in trying the system of the factory 
director assuming full responsibility under the leader- 
ship of the congress of the staff members and workers. 


The emergence of this situation was not accidental but 
had a profound historical source. Before liberation, the 
enterprises in the revolutionary bases and liberated areas 
adopted different forms and degrees of the system of the 
factory director assuming full responsibility. After liber- 
ation, northeast and north regions of China imple- 
mented the system of the factory director assuming full 
responsibility. Some enterprises even established the 
“strict system of one-man leadership.” However, since 
the Eighth CPC National Congress criticized the “system 
of one-man leadership” and determined the system of 
the factory director assuming full responsibility under 
party committee leadership in 1956, this pattern has 
been ossified in the enterprise leadership structure or 
people’s concept. 


How is the enterprise leadership system with Chinese 
characteristics created? The practice of abandoning the 
old and creating the new can only be relied on to solve 
this problem. 


At the beginning of 1984, while the enterprise decision- 
making power was being expanded, a small number of 
enterprises implemented the system of the factory direc- 
tor assuming full responsibility on a trial basis and 
initially scored achievements. In May, the General 
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Offices of the Central Authorities and State Council 
jointly issued a circular on first selecting a number of 
enterprises in Dalian and Changzhou Cities, Beijing, 
Tianjin, and Shanghai Municipalities, and Shenyang 
City to carry out reform of the enterprise leadership 
structure—a pilot project of implementing the system of 
the factory director assuming full responsibility. Subse- 
quently, the scope of the pilot project was expanded. 


The pilot project of the factory director assuming full 
responsibility was not smooth sailing. It had the experi- 
ence of “one trouble following another:” 


—While greeting the 1985 Spring Festival, a small num- 
ber of enterprises indiscriminately issued bonuses and 
materials, and some people imputed this to the “exces- 
sively big power of the factory directors.” 


—In summer and autumn, some factory directors made 
mistakes in making the policy decisions, individual 
factory directors did not sufficiently respect the party 
oyganizations, and some discharged the trade unicn 
chairmen from their posts. After newspapers criticized 
and disclosed these incidents, more discussions were 
carried On in society, leading to aggravated dispute. 


—At the veginning of 1986, at a national economic work 
conference, some comrades proposed that the principle 
of the party managing the cadres should be implement- 
ed, and there were objections to the factory director's 
“personnel power.” 


—When the ideological trend of bourgeois liberalization 
emerged in society, some people regarded the system of 
the factory director assuming full responsibility as the 
specific expression of liberalization. 


However, the practice of the pilot project has widened 
people’s field of vision. Several dozen enterprises in 
Shenyang and Dalian Cities have changed the situation 
that “the policymakers do not command and the com- 
manders do not make policies,” really ensured “quick 
policymaking, effective command, high efficiency, and 
good results,” and met the need of the commodity 
economy and modern enterprise management. The 
above-mentioned problems have not been brought about 
by the system of the factory director assuming full 
responsibility because similar problems in those enter- 
prises which have not carried out the pilot project are 
even more serious. If we say that there is a difference, the 
difference is that the economic results of the enterprises 
which implement the system of the factory director 
assuming full responsibility are universally better. 
Understanding is tending toward unanimity. The rele- 
vant provisions of the “enterprise law” have a solid 
foundation. 


Putting forward and universally affirming “the separa- 
tion of the functions of the government from those of the 
enterprise” and “the separation of the proprietary rights 
from the operation rights” and finally including them 
into the “enterprise law” has the similar process of 
practice. 
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On the Youth Day on “4 May” 1984, when Comrade 
Zhao Ziyang listened to a report of the situation in the 
expansion of the power in the enterprises, he expounded 
the principle of “separation of the proprietary rights and 
the operation rights” for the first time. In | to 2 years 
later, in the course of exploration, the departments 
concerned of the State Council successively carried out a 
pilot project of reforming the urban organs and trans- 
forming the functions of the government departments 
and adopted the measures for straightening out the 
companies of administrative nature to spur separation of 
the functions and duties of government from those of the 
enterprise. 


The excessive number of the enterprise “‘mothers-in- 
law” was one of the defects of not separating the func- 
tions of the government from those of the enterprise. 
Some comrades counted on their fingers and found that 
there were not less than 50 to 60 enterprise “‘moth- 
ers-in-law,” ranging from the State Council to the neigh- 
borhood offices. As a result, factory directors “had to 
kowtow to all temples they came across and to add oil to 
all lamps they saw.”’ Some factory directors were full of 
resentment: “I am the factory head in the factory, but my 
surname suddenly becomes Sun (meaning grandson in 
the family hierarchy) as soon as I leave the factory. I 
work involuntarily and have suffered unspeakably.” At 
that time, many factory directors felt insufficiently con- 
fident of implementing the system of the factory director 
assuming full responsibility, and the main reason was 
th t “the upper levels delegated the power, the middle 
level accepted the power, and the enterprises had no 
power.” Many high-level personages held that the time 
for making the “enterprise law” was immature and the 
problem was that how to realize “the separation of two 
rights” and “the separation of the functions of the 
government from those of the enterprise” was still in a 
puzzling state. 


“Every cloud has a silver lining.” Drawing on the expe- 
rience in rural reform, “Mr Bao” [the contract system] 
entered the city again. The enterprise-contracted man- 
agement responsibility system which sprang up at the 
beginning of 1987 has been closely integrated with the 
system of the factory director assuming full responsibil- 
ity to lead reform of the enterprise leadership structure 
which rose and fell 2 years ago to a broad road of 
development and has readjusted relations between the 
state and enterprises relatively well, introduced the new 
Operation mechanism into the enterprises, and found a 
feasible form to carry out “the separation of two rights” 
and “the separation of the functions of the government 
from those of the enterprise.” Zhou Guanwu, an entre- 
preneur and the Chairman of the Board of Directors of 
the Shoudu Iron and Steel Company, repeatedly com- 
mended on some occasions: “The contracted manage- 
ment responsibility system is a great creation of the 
Chinese people!” 


Some things in the world are often intriguing. They 
appear to be relatively simple things but become “‘long- 
standing, big, and difficult” problems when they are 
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done; a problem which is most difficult to solve becomes 
a thing which can be affirmed most easily. The key lies in 
adhering to the principle of practice being the sole 
criterion for testing truth. 


It is practice that solves the various contradictions and 
that makes the “enterprise law” possess the spirit of 
three “separations” —separation of the functions of the 
party from those of the government, separation of the 
functions of the government from those of the enter- 
prise, and separation of two rights. 


Product of Democracy [subhead] 


In the course of being pregnant with the “Enterprise 
Law” for 10 years, a red line of fostering democracy and 
taking the mass line was implemented all along. Many 
changes in the name of the draft law, 10 readjustments of 
its contents, approximately 100 supplements and revi- 
sions were the results of conducting investigation and 
study, fostering democracy, and “getting the opinions of 
the masses and referring them back to the masses.” 


The relatively large-scale investigations and study and 
democratic consultative dialogues were conducted for 
four times. 


—In October 1980, after the plan for the “outline of the 
state-owned factory law” was drafted, at the suggestion 
of NPC Standing Committee Chairman Peng Zhen, 
personnel were transferred from 59 ministries and com- 
missions of the central authorities and State Council to 
organize 15 “factory law” investigation groups, which 
respectively went to 16 provinces, municipalities, and 
autonomous regions to understand the situation and to 
collect the will of the people. 


—After the promulgation of the “three regulations,” the 
central authorities organized an “enterprise law” inves- 
tigation group comprising some 70 people, which went 
to places, including Zhejiang and Shanghai, to conduct 
investigation and study. 


—In July 1984, leading comrades of the central author- 
ities led the “Enterprise Law” investigation group to 
three provinces in the northeast to extensively listen to 
the views of the responsible persons of the provinces, 
cities, and enterprises. 


—in 1985, the State Council decided to issue the “State- 
Owned Industrial Enterprise Law (draft)”’ to all provinc- 
es, cities, and districts, all departments of the State 
Council, and some enterprises to extensively solicit their 
views. 


On 12 January this year, the “Enterprise Law (draft)” 
was published in newspapers to seek the views and 
suggestions of various circles in society even more exten- 
sively and penetratingly. 
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We should say that this was an unprecedentedly lively 
act in the course of our legislation. Except Taiwan 
Province, the people’s congresses, CPPCC committees, 
and people’s governments of all provinces, municipali- 
ties, and autonomous regions, all departments of the 
State Council, and mass organizations in society held 
special meetings successively and in an organized way to 
conduct discussion. As masters of the state, many schol- 
ars, experts, professors, cadres, staff members, and work- 
ers of various circles, including the economic, legal, and 
theoretic departments and enterprises, actively partici- 
pated in and discussed government and political affairs, 
stated their views, put forward their suggestions, and 
spoke without any inhibitions. Many letters containing 
praises, details, and constructive criticisms and sugges- 
tions and the comprehensive reports of all places and 
departments flew to Beijing from all directions. 


Many views and suggestions put forward by various 
circles in society were absorbed. For instance, a fairly 
large number of people proposed that the “enterprise 
law”’ should be aimed at arousing the enthusiasm of the 
operators and laborers. The general principle of the 
“Enterprise Law,” therefore, additionally includes the 
provisions “the enterprises protect the master’s status of 
the staff members and workers and safeguard their 
legitimate rights and interests."’ The relevant paragraphs 
and clauses provide for the rights and obligations of the 
staff members and workers more definitely. 


Furthermore, for example, the “Enterprise Law” also 
supplements some appropriate provisions on confirmed 
procedures for the election of the factory directors, on 
supporting the work of the congresses of the staff mem- 
bers and workers and of the mass organizations, and on 
the status and role of the grass-roots party organizations, 
trade unions, young people, and women in the enterpris- 
es, and so on. 


In addition, according to the views of the personages of 
various circles, the wording of the provisions was revised 
and polished in many places so as to make the “Enter- 
prise Law” more perfect. 


Today when socialist democracy is being dev“loped and 
the system of the democratic consultative dialogues is 
being established and perfected, the pregnancy with and 
birth of the “Enterprise Law,” after all, is a good 
creation. 


The “Enterprise Law” achieves the target of “making a 
breakthrough in catering to the need of the future, of 
respecting realities, and of advancing moderately.” 


“The Chinese ‘Enterprise Law’ condenses 10 years’ expe- 
riences in reform and shows that reform in China makes 
another big step forward.” “This is the bravest reform 
and firm statement of intentions.” 


This is the general appraisal of the “Enterprise Law” by 
personages at home and abroad. 
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We are convinced that if the “Erterprise Law”—a major 
enterprise law and major economic law—is seriously 
enforced, reform of our country’s enterprises will be 
speedily deepened, all-around urban economic and polit- 
ical reform will surely gradually be speeded up, and the 
new economic structure with Chinese characteristics will 
occupy a dominant position even more quickly so that 
the social productive forces can be emancipated more 
greatly. 


Copyright Draft Law Submitted to State Council 
OW 2804001788 Beijing XINHUA in English 
1351 GMT 27 Apr 88 


[Text] Beijing, April 27 (XINHUA) — A draft of China’s 
Copyright Law, which has been revised 18 times in the 
last 9 years, has been submitted to the Legal Bureau of 
the State Council for further discussion. 


Song Muwen, director of the State Copyright Bureau of 
China, said that he hoped the draft will be submitted as 
early as possible to the Standing Committee of the National 
People’s Congress for examination and approval. 


Song said: “Chinese copyright in foreign countries and 
foreign copyright in China can only be guaranteed after 
the copyright law is passed and after China becomes a 
member of the International Copyright Organization.” 


Earlier this month, the Copyright Agency of China was 
founded in Beijing to provide services, including settling 
copyright disputes and taking copyright proceedings for 
all copyright owners in the mainland, Taiwan, Hong 
Kong, and Macao. 


There are many advocates of a copyright law in China, 
including the famous playwright Cao Yu, who is also 
chairman of the Chinese Playwrights’ Association. He 
said that his plays “Thunderstorm” and “Open Coun- 
try” have been widely staged and adapted to films and 
local operas without his ever giving permission or being 
paid. One young musician, Wang Liping, was paid 15 
yuan (about 4 U.S. dollars) for a song which he wrote and 
which has won him national acclaim. 


Ren Jianxin, the newly appointed president of the 
Supreme People’s Court, said that a copyright law should 
be passed to guarantee the copyright of scientific books. 


Rules on Film Censorship Being Drafted 
OW 2804044388 Beijing XINHUA in English 
0152 GMT 27 Apr 88 


[Text] Beijing, April 27 (XINHUA) — China is drafting 
regulations on film censorship in an attempt to stipulate 
censoring procedures and prevent a single high-ranking 
official from deciding the fate of a film all by himself, 
said today’s “CHINA DAILY.” 
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The regulations to be worked out by the film bureau of 
the Ministry of Radio, Film and Television, will cover 
the censoring procedures, the nature of the censoring 
authorities, the criterion for censorship and the censors’ 
qualifications, said the paper. 


The paper also quoted film experts as saying that these 
issues probably will be enacted in the future in the form 
of State Council regulations, or for the better, made into 
a law to be adopted by the National People’s Congress or 
its Standing Committee. 


A lot of Chinese film-makers have kept lodging com- 
plaints on the national press about the lack of a film 
censorship law recently. 


An article in the latest issue of LEGALITY DAILY 
quoted film professionals as saying that it is strange that 
a film has to live through many levels of censorship 
without even a rule of thumb as a criterion. 


Any high-ranking leading ofiicial can kill a film that 
costs several hundred thousand or even a few million 
yuan to make, added the article. 


Li Honglin’s Theory on Socialism Viewed 
HK2604152088 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 11 Apr 88 p 7 


[Article by reporter Zhang Weiguo (1728 0251 0948): 
“Li Honglin on Re-Understanding Socialism’’] 


{Text} Li Honglin is a person who “warmly supports 
what is true and fiercely attacks what is false.” He 
persistently seeks and adheres to the truth, and this spirit 
has made him a renowned person in the theoretical 
circles. For a long time, his name did not appear in any 
newspapers and magazines. The people were concerned 
about his fate as well as his theory. After he left Beijing 
and settled down in a southern city, he continued to 
frankly expound his own opinions by writing the book 
“Winds and Storms in the Theoretical Circles.” 


Cooperating with Su Shaozhi in Studying the Subject of 
“Comparing Two Systems” [subhead] 


One year ago, Li Honglin resigned from the office of 
president of the Fujian Provincial Academy of Social 
Sciences and concentrated on studying the subject of 
comparing the socialist and capitalist systems. 


In November 1986, at the national conference to formu- 
late the social science research plan during the Seventh 
5-Year Plan, the Marxism-Leninism research group 
knew that Li Honglin had been studying “one country, 
two systems” for some years, so they elected him to be 
the responsible person of the research project of “com- 
paring the two systems.” After that, Li Honglin invited 
Su Shaozhi and some teachers in Shandong University to 
jointly study this subject. 
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He said: “Socialism and capitalism used to be incompat- 
ible, but now they will coexist under the principle of ‘one 
country, two systems’ for as long as 50 years. This is 
feasible in political practice but has no theoretical foun- 
dation. According to the previous viewpoint, socialism 
would conquer capitalism. Moreover, people feared our 
long-standing ultra-leftist elements. So ‘one country, two 
systems’ was regarded merely as a trick, or a ‘united front 
plot.’ The problem is that we have not yet put forward a 
scientific explanation in theory.” 


Socialism Is Not a Cake That Can Be Ordered [subhead] 


Socialism has been changed from utopia to a science for 
more than 100 years and has become reality from theory 
for many decades. This system has many advantages 
generally acknowledged by the people and has struck 
deep roots among them. So far however, its superiority 
has not been demonstrated. This is because the starting 
point of our construction was too low. We committed 
various mistakes in our work, and our ideology and 
economic structures were ossified. 


“The Soviet Union did not create higher productive 
forces than capitalism and accumulated many problems. 
This damaged the image of socialism,” he said worriedly. 


Of course the socialist system has not existed for too long 
a period, and it will still take time to perfect this system. 
More than 100 years ago, Marx and Engels had not seen 
television and had not traveled by plane. They mainly 
put forward the issue of revolution and did not elaborate 
on the theory for socialist construction. Obviously, their 
work in the 19th century cannot answer the questions we 
are facing in the 1980’s. Therefore, we need to restudy 
socialism and renew our understanding of it. 


When mentioning the basic line for the initial stage of 
socialism and the production forces criterion officially 
put forward by the 13th party congress, Li Honglin said 
that this was a major breakthrough. In fact Li Honglin 
clearly pointed out in 1979 that “things which hinder the 
development of the productive forces, no matter what 
books mention them or who affirmed them, must be 
reformed.” No matter how high the degree of public 
ownership is, if a system is not favorable to the develop- 
ment of productive forces, it cannot be considered as 
socialism. There is a sole criterion for judging whether a 
type of production relations is progressive or not: that is 
to see whether such production relations can or cannot 
promote development of productive forces. Production 
relations which hinder development of productive forc- 
es, no matter what good name is attached to them, are 
still backward things. “Socialism is not a cake that can be 
ordered, and there is no fixed pattern for socialism. Only 
by removing the shortcomings in our system through 
continuous reform so as to enhance the productive forces 
can we really maintain the strong vigor of socialism.” He 
held that as a progressive social system, socialism should 
have an irresistible attractive force. 
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The Concept of Socialism Has Already Gone Beyond the 
Original Scope Defined by Marx [subhead] 


Last year, as the ideological and theoretical circles were 
facing heavy pressures, Zhao Ziyang pointed out that our 
current socialism is a form appearing under special 
conditions, and its purpose is to effectively develop 
productive forces. If productive forces are not devel- 
oped, this system will eventually fail. Therefore, Li 
Honglin said: “The concept of socialism should be 
expanded.” During the interview, Li Honglin expressed 
his idea. Lenin wrote a commentary article “Our Revo- 
lution” apropos of Sukhannov’s notes in 1923, saying: 
“Since socialist construction requires a certain cultural 
level, why cannot we first create the precondition for 
achieving this level through revolution and then catch up 
with the people in other countries on the basis of the 
worker-peasant regime and the Soviet system?” Lenin's 
idea included two points: First, revolution could not be 
preserved. When the revolution upsurge appeared, the 
revolutionary party would become sinful if it failed to 
Carry out the revolution, because this was the selection 
made by history and was not determined by the will of 
any people. Meanwhile, Lenin also acknowledged that a 
certain development level of the productive forces was 
an “undisputed” issue. “The hopeless situation stimu- 
lated the efforts of the workers and peasants tenfold, thus 
enabling us to create the fundamental conditions of 
civilization in a different way from that of the West 
European countries”—that is, to speed up development 
of productive forces and catch up with other countries on 
the basis of the Soviet system. However, the second part 
of Lenin’s idea was neglected for a long time. His words 
were quoted by people only according to their own ideas 
and were not understood as a whole. Sometimes “we just 
tried to build a house from the roof and thus ended in 
complete failure.” 


Lenin’s commentary article pertinently criticized ossi- 
fied ideas. ‘“‘Now is the time to abandon the idea that the 
textbook foresaw all forms of development of future 
world history.” 


In 1980, Li Honglin said: “Our actual economic work is 
moving along a correct course and is correcting the leftist 
mistakes. However, our ideology, theory, and political 
tendency are moving along another course or still stick- 
ing to the leftist errors. The two movements contradict 
each other and are incongruous. Obviously, a train 
advancing on this pair of unparallel rails will be derailed 
sooner or later. If the erroneous ideology and political 
tendency are not set aright, economic construction will 
be sacrificed to suit itself to the erroneous ideology and 
political tendency.” Unfortunately, his words later 
became reality. 


Now, he said, through about 100 years of the initial stage 
of socialism, a backward country will really build social- 
ism. Without st “tegic insight and courage, the party 
would not be abic to put forward such a thesis. By the 
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middle of next century, when we really catch up with the 
advanced countries in the world, the superiority of 
socialism will be really demonstrated. 


Li Peng Writes Letter to Young Pioneers 
OW 2704015488 Beijing XINHUA in English 
1415 GMT 26 Apr 88 


[Text] Beijing, April 26 (XINHUA) —Tomorrow’s 
“CHINESE CHILDREN’S NEWS” will carry a letter 
written by Premier Li Peng to children in a coal mining 
town in Hebei Province in which he praises them for 
their action towards improving safety standards in the 
mine. 


Children from the Kailuan coal mine wrote a letter on 
April 16 to the premier reporting that 26,000 young 
pioneers in the town had launched a campaign to call 
their parents’ attention to production safety. 


In his reply of April 25, Li agreed that safety was very 
important both in mining production and in daily life 
generally. 


Both letters are reprinted in “CHINESE CHILDREN’S 
NEWS” together with a proposal jointly put forward by 
young pioneers from Beijing, Kailuan, and Shanghai, in 
which they call on all children to help their parents 
ensure safety both in production and in daily life. 


Tian Jiyun Congratulates Investment Company 
OW 2704153088 Beijing XINHUA Domestic 
Service in Chinese 1347 GMT 26 Apr 88 


[By reporter Zhou Jinhuan] 


[Excerpts] Beijing, 26 (XINHUA) — The China Agricul- 
tural Development and Trust Investment Corporation 
was established in Beijing today. 


This corporation is a state-run financial institution 
under the Ministry of Finance. It makes its own mana- 
gerial decisions, has its own independent accounting 
system, and assumes sole responsibility for its own losses 
or profits. On the basis of the state principles, policies, 
laws, and regulations the corporation will support vari- 
ous development, experimental, service and key projects 
in the form of special government loans. It will coordi- 
nate with banking and credit institutions and other 
financial organizations to provide overall services for the 
development of rural economy. [passage omitted] 


Vice Premier Tian Jiyun sent a letter of greetings to 
congratulate this corporation for its founding. In his 
letter, he pointed out: The establishment of the China 
Agricultural Development and Trust Investment Corpo- 
ration is of great significance in bringing into full play 
the role of credit in financial matters, in raising the 
efficiency in the use of investments and in promoting 
agricultural production. 
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Also attending the ceremony for the founding of corpo- 
ration were State Councillors Wang Binggian, Chen 
Xitong and Chen Junsheng as well as Du Rensheng, 
director of the Central Rural Policy Research Center. 


Li Guixian Speaks at Anhui Party Meeting 
OW 2704214588 Hefei Anhui Provincial Service 
in Mandarin 1000 GMT 25 Apr 88 


[Text] The Standing Committee of the Anhui Provincial 
CPC Committee held an enlarged meeting at the Dao- 
xianglou Guesthouse in Hefei on the morning of 24 
April. The main task of the meeting was to convey to the 
participants the guidelines of the 2d Plenary Session of 
the 13th CPC Central Committee and arrange present 
work. Lu Rongjing, secretary of the provincial party 
committee and governor of Anhui Province, presided 
over the meeting and expressed his views on the present 
work. Yang Yongliang, member of the Standing Com- 
mittee of the provincial party committee, conveyed to 
the participants relevant documents of the 2d Plenary 
Session of the 13th CPC Central Committee. 


Li Guixian, state councillor and governor of the Peop'e’s 
Bank of China, attended and addressed the meeting. He 
put forward a four-point opinion on how to do a still 
better job in reforn: and opening to the outside world 
and accelerating economic construction in Anhui Prov- 
ince: 


1. The cadres and people in the province should united 
as One and concentrate their energies and ¢fforts on 
reform and construction. 


2. It is necessary to let reform play a dominant role in all 
work and study and solve problems in work in a refor- 
mative and pioneering spirit. 


3. It is necessary to pay attention to key projects in 
economic construction. 


4. Efforts for grain production must not be relaxed. 


Comrade Li Guixian said that while he is holding new 
posts, he will continue to do his best to help in Anhui's 
work and serve the 53 million Anhui residents. 


Comrade Lu Rongjing arranged the present work in 
accordance with the guidelines of the 2d Plenary Session 
of the 13th CPC Central Committee and the Ist session 
of the 7th NPC and in consideration of Anhui’s reality 
this year. 


His speech contains four parts: |) try in every possible 
way to promote a steady economic development, 2) 
launch the campaign to increase production and practice 
economy and to raise revenues and reduce expenditures 
in a down-to-earth way, 3) pay great attention to market 
prices, and 4) the whole province should concentrate on 
reform and construction. 
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In conclusion, Lu Rongjing said: Many comrades say 
that there have been too many changes in the principal 
responsible persons of our provincial party committee in 
last several years. | agree with you and do not hope for 
too many changes. However, ihe Central Committee 
made the changes in consideration of overall situation. 
We should fully understand and support the Central 
Committee's decisions. When Comrade Li Guixian was 
in charge of the work of the Anhui Provincial Party 
Committee, he seriously implemented the Central Com- 
mittee’s instructions and guidelines, did a great deal of 
work, and steadily improved Anhui’s situation. On the 
basis of his achievements, I will follow the Central 
Committee’s instructions, adhere to the principie of 
collective leadership, rely on and unite the party mem- 
bers, cadres and people in the province, do my best in 
work, and live up to the trust and expectations of the 
party and the people. 


One hundred ninety-four people attended the mecting. 
They included members of the Standing Committee of 
the provincial party committee, members of the Stand- 
ing Committee and vice chairmen of the provincial 
Advisory Committee, the chairman and vice chairmen 
of the provincial People’s Congress Standing Committce 
who are CPC members, the vice governors of Anhui 
Province who are CPC members, the chairman and vice 
chairmen of the provincial CPPCC Committee who are 
CPC members, deputy secretaries of the provincial Dis- 
cipline Inspection Committee, secretaries of prefectural 
and city party committees, the principal responsibie 
persons of provincial departments, committees and 
bureaus who are CPC members, and some retired com- 
rades. 


Presents Awards to Athletes 
OW 2704213788 Hefei ANHUI RIBAO in Chinese 
11 Mar 88 p I 


[Excerpt] On the evening of 10 March, the provincial 
gymnasium was full of laughter and liveliness. The 1987 
Anhui “Top 10” Athletes Awards ceremony was held 
here. Happily attending the ceremony were leading 
Comrades Li Guixian, Xu Leyi, Ziu Xiaomei, Cheng 
Guanghua, Ying Yiquan, Du Yijin, Ma Leting, and Ma 
Wencui from the provincial CPC Committee, the pro- 
vincial Advisory Committee, the Standing Committee of 
the provincial People’s Congress, the provincial govern- 
ment, and the provincial Military District. [passage 
omitted] 


Chen Xitong Receives Asian Games Officials 
OW260051 Beijing XINHUA in English 1403 GMT 
23 Apr 88 


[Text] Beijing, April 23 (XINHUA)—Members of the 
Asian Olympic Council (OCA) Bureau expressed appre- 
ciation for the efforts made by the organizing committee 
of the 1990 Beijing Asian Games after a visit to the 
games’ projects here today. 


FBIS-CHI-88-082 
28 April 1988 


Kim Chong-ha, vice president of the OCA, said the 
completion of the projects will both ensure the hosting of 
the Beijing Asian Games, and help China to bid for the 
2000 Olympic Games. 


Chen Xitong, chairman of the Beijing Asian Games 
Organizing Committee, also state councillor and mayor 
of the capital city met and feted the OCA Bureau 
members tonight. 


Wan Li Sends Wreath on Death of Wang Jiong 
OW240945 Beijing XINHUA Domestic Service 
in Chinese 1019 GMT 23 Apr 88 


[Excerpt] Beijing, 23 Apr (XINHUA)}—Comrade Wang 
Jiong, interim party secretary of the organ of former 
Labor and Personnel Ministry, passed away on 8 Febru- 
ary 1988 a’ he age of 70 in Guangdong’s Shaoguan. An 
ash-laying ceremony for Comrade Wang Jiong was held 
today at Babaoshan Revolutionary Cementary. 


Some 500 persons from various circles of Beijing includ- 
ing leading leaders Ni Zhifu and Wang Hanbin took part 
in the ceremomy. 


Wan Li, Peng Zhen, Yao Yilin, Jiang Zemin, Li Ximing, 
Song Ping, Bo Yibo, Chen Xitong, the Ministry of Labor, 
the All-China Federation of Trade Unions, the Beijing 
municipal government, and the Shanxi provincial gov- 
ernment sent wreaths. [passage omitted] 


Leaders Attend Motor Company Founding Ceremony 
OW262351 Beijing Television Service 
in Mandarin 1300 GMT 23 Apr 88 


[Text] Beijing Light Motor Vehicle Company Limited, 
which is a joint venture with funds provided by Beijing 
No 2 Motor Vehicle Manufacturing Plant, China Inter- 
national Investment Corporation, and Hong Kong 
(Xiaojiede) Company, Limited, was founded in Beijing 
on 22 April. 


Leading comrades, including Rong Yiren, Zou Jiahua, 
and Chen Xitong attended the founding ceremony. 


The joint venture will design and manufacture new type 
trucks and plans to produce 40,000 trucks per annum 
Starting in 1992. 


Army Chief Tours Hainan, Xishas Islands 
HK2804055688 Hong Kong MING PAO in Chinese 
28 Apr 88 p 9 


(Report: “Chi Haotian Inspects Hainan, Xishas"] 
[Text] Chi Haotian, Chief of Staff of the PLA, carried 


out an 8-day inspection tour in Hainan not long ago and 
demanded that the Armed Forces constantly improve 
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their combat effective in integral defense operation, so 
that they will be able to meet the requirements for 
establishing Hainan Province and for running it as a 
special economic zone. 


During his tour, which concluded on 25 April, Chi 
Haotian visited the three services stationed in Hainan 
and the Army units on the Xisha islands. From 9 to 18 
April, Naval Political Commissar Li Yaowen visited the 
Nanhai fleet and inspected its naval vessels. 


According to a bill approved by the First Session of the 
Seventh NPC, the territory of this new province will 
inciude the Xisha, Nansha, and Zhongsha islands as well 
as their reefs and waters; and according to another bill on 
building Hainan into a special economic zone, the sphere 
of the zone will be restricted within the island. 


In the new situation of opening up the entire island to the 
world, it is a matter of primary importance to safeguard 
the islands, reefs, and waters around it. 


In addition, a 13-member Hainan government delega- 
tion headed by Liang Xiang and with Xu Shijie as its 
adviser will arrive in Hong Kong in early May to attend 
the activity of celebrating the establishment of Hainan 
Province. 


The Hainan government delegation will leave Haikou 
directly for Hong Kong on 4 May, and it has been 
planned that the delegation will stay here for 10 days. 


Reports say that Xu Shijie and Liang Xiang will possibly 
reveal and explain to people in all circles in Hong Kong 
the contents of the “State Council's regulations on 
encouraging investments in Hainan” (that is. the 16 
regulations). 


This will be the first high-power delegation sent by 
Hainan after the establishment of Hainan Province. The 
delegation will be composed mainly of officials from 
economic and trade circles. 


From 2 to 4 May, prior to the arrival of the delegation, 
the Hong Kong Hainan compatriots’ preparatory com- 
mittee for celebrating the establishment of Hainan Prov- 
ince and the press and photographic departvent of the 
Beijing XINHUA NEWS AGENCY will jointly sponsor 
in the Hong Kong City Hall a photo exhibition entitled 
the “largest special economic zone in China—Hainan 
Province.” 


Air Force on Grass-Roots Preferential Treatment 
OW 2804 130988 Beijing XINHUA Domestic Service 
in Chinese 0653 GMT 25 Apr 88 


[By reporter Cai Shanwu] 


[Text] Beijing, 25 Apr (XINHUA) — The Air Force CPC 
Committee recently decided to give preferential treat- 
ment to persons in charge of grass-roots units to lift their 
morale and give impetus to Air Force work. 


FBIS-CHI-88-082 
28 April 1988 


The Air Force CPC Committee is considering giving the 
following preferential treaments to persons in charge of 
grass-roots units: 


Allowances for persons in charge of grass-roots units who 
have stayed in their posts for a period longer than a 
specified term will be increased. An extra post allowance 
equivalent to that given to persons at a next-higher level 
is considered to be given to those who have completed 
the minimum years of tenure and are required to stay in 
their posts. 


Special preferential treatment will be given to persons in 
charge of special grass-roots units. Ground cadres serv- 
ing as instructors of a flying group who have stayed in 
their present posts for 5 years or more and company 
commanding officers stationed in frontier areas, islands, 
mountain areas, and other places of hardship who have 
stayed in their present posts for 4 years or more and are 
required to continue to stay in their posts may be 
promoted to higher administrative level if conditions 
permit. 


Technical cadres with a technical title who are trans- 
ferred to take charge of political affairs at grass-roots 
level at a similar technical unit may retain their technical 
title, and their performance should be evaluated together 
with other technical cadres according to established 
regulations. 


Stationing of company commanding officers in places of 
hardship will be on a rotation basis. 


The Air Force CPC Committee also decided to promote 
and improve post allowance system within companies; 
the system of giving monetary reward to outstanding 
responsible officers at grass-roots level; the system of 
giving regular physical examination to veterans of grass- 
roots units; a system of conducting regular heart-to-heart 
talk between responsible officers at grass-roots level and 
leading cadres of division, brigade, and regiment; and 
the system of making family visits. 


Naval Students Welcome Marxist Theories 
OW 240907 Beijing XINHUA Domestic Service 
in Chinese 1138 GMT 21 Apr 88 


[By reporters Li Xiuqing and Huang Caihong] 


[Text] Beijing, 21 Apr (XINHUA) — Marxist theory has 
become a course welcomed by students in the Naval Service 
Academy. According to a secret poll conducted by a depart- 
ment concerned, 96.7 of the students responded that Marx- 
ist theory lessons are interesting and trustworthy. The 
Central Propaganda Department, the State Education Com- 
mission, and the PLA General Political Department 
recently affirmed the experience of the academy in reform- 
ing the teaching of political theories. 
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The Naval Service Academy is an institution of higher 
military education training naval logistic, command, 
and management personnel. A few years ago, the stu- 
dents once disliked political theory courses because of 
old teaching materials and methods. Some students even 
openly called for cancelling the political theory courses. 
The party committee of the academy, with the help of 
the political teaching and research section, boldly mobi- 
lized the teachers and students to reform the teaching of 
political theories to turn the students of the 1980's into a 
new generation that has knowledge and believes in 
Marxism-Leninism. 


Considering the realities of China’s reform and opening 
to the outside world and the students’ thinking, the 
teachers first reformed the old curriculum and made six 
major changes in a dozen or so teaching materials, 
including those of “philosophy,” “political economy” 
and “party history.” They deleted outmoded viewpoints 
from teaching materials, added materials on new devel- 
opment of Marxism in China, and wrote more than 20 
supplementary theoretical teaching materials. They have 
also made or copied several dozen videotapes on China’s 
reform and opening to the outside world, and thus 
preliminarily integrated Marxist theories with China's 
realities in teaching materials. 


Knowing that the students are concerned about the 
results of reform, the teachers let the students step out of 
the classroom to study and probe Marxist questions in 
the course of practical reform and opening to the outside 
world. The academy organizes students to conduct com- 
prehensive social investigations, is cooperating with six 
nearby organizations that are doing a good job in reform 
and opening to the outside world, and periodically 
Organizes student visits to those organizations. It has 
also hired some pioneers from those organizations to 
teach the students. In this way, the students can learn 
theories in classroom and test and develop them in the 
course of practice. Hot topics encountered during prac- 
tice are brought back to classroom for exploration. The 
students have become very interested in theoretical 
studies. 


In consideration that the students today are active in 
thinking with a strong sense of democracy, the teachers 
have changed the old teaching method of one-way lec- 
turing, adopted the pratice of democratic and equal 
“two-way discussion,” and made Marxist theory courses 
very interesting. In addition to displaying democracy in 
classrooms, the school in recent years has held 65 teach- 
er-student debates and symposiums on the question of 
integrating Marxism with China’s realities, and orga- 
nized more than 20 speech contests on the theme of 
“studying history and discussing reform.” 


In the last 4 years, the academy has graduated more than 
2,700 students. All the graduates obeyed the orders of the 
party organization in job assignment. Some 2,200 of 
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them voluntarily requested to work on coastal islands 
and at grassroots units where life is hard. They have 
become backbone workers professionally and ideologi- 
cally there. 


Defense Industry Assists Coastal Development 
HK2704150188 Beijing RENMIN RIBAO 
in Chinese 26 Apr 88 p 2 


[Report: “National Defense Industry Offers More Tech- 
nological Assistance to Local Development’) 


[Text] In facing intense market competition in the field 
of high technology, the Coramission of Science, Technol- 
ogy, and Industry for National Defense has attached 
importance to technological development in assisting 
economic construction of the country by giving full play 
to its numerous trained personnel, superior technical 
equipment, and modern technology so as to turn science 
and technology for national defense into productive 
forces. In 1987 the Commission created 30 million yuan 
worth of output value through technological develop- 
ment and drew an income of more than 10 million yuan, 
representing a rise of 50 percent and 16 percent respec- 
tively from a year earlier. 


The outstanding features of technological development 
attained by the Commission of Science, Technology, and 
Industry for National Defense in recent years are: 


—Giving economic construction due consideration, the 
commission has taken part in national and local key 
construction projects. Following the conclusion of a 
contract with the Panzhihua Steel Complex for the 
development of technology, in March of last year it 
signed a contract with the Maoming Petrochemical 
Company for a computer management project. Draft 
plans for the two projects have been examined and 
approved by the departments concerned and will soon be 
implemented. Thanks to the iniurmation system 
installed by the Commanding Technology Institute, the 
Sixth National Games was able to accurately gather and 
deliver its results to different parts of the country, thus 
making the large athletic meeting a success through the 
automation of management. 


—Exploiting the technology market for the development 
Strategy of the coastal economy. In probing into the 
possibility of spurring technological development in 
labor-intensive industries and the export-oriented econ- 
omy in Guangzhou, Shenzhen, Fuzhou, Wenzhou, Jiang- 
men, Wuxi, and Changzhou, technical personnel of the 
Commissica of Science, Technology, and Industry for 
National Defense took the opportunity to seek a way of 
helping these coastal cities enter the international mar- 
ket through technical exchange. Last year they con- 
tracted 48 technological projects and signed 8 letters of 
intent, as well some agreements and memoranda for 
technological cooperation. 
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Foreign Oil Companies Compensation Planned 
OW 2804055388 Beijing XINHUA in English 
1045 GMT 27 Apr 88 


[Text] Beijing, April 27 (XINHUA) — Overseas enter- 
prises engaged in oil exploration in China will have a 
way to compensate for their losses when their efforts turn 
out to be fruitless. 


According to a document issued by the General Taxation 
Bureau of the Ministry of Finance recently, if a foreign 
oil company fails to profit from an operation and 
revokes the contract, but continues to maintain an office 
and other contracts in China, the expenses incurred on 
the failed operation can be used to directly offset the 
amount of taxable income earned from other profitable 
operations. 


In addition, if a foreign oil company doing exploratory 
work terminates its sole contract, but signs a new one 
within 10 years from the termination date, the expenses 
of the failed operation can still be carried over to offset 
the income gained on the new contract and thus reduce 
the income tax payable. 


However, the time limits for amortization shall not be 
less than | year, a spokesman from the Taxation Bureau 
explained. 


“The new stipulation, which is part of China’s open 
policy, will help reduce the risks of foreign investors, and 
encourage them to expand their operations in China,” 
the spokesman said. 


Since China began to allow foreign oil companies to 
become involved in offshore oil exploration in 1979, and 
then onshore in sections of southern China in 1985, 45 
foreign oil companies have signed contracts for offshore 
drilling and 4 for onshore. A number of oil and gas fields 
with good prospects have already been discovered over 
the past few years, but there are also some areas which 
have turned out to be of no value, the spokesman said. 


In order to encourage foreign investors, the Chinese 
Government has already reduced taxes and royalties on 
their revenues. The new stipulation is another effort 
towards this end. It will be applicable for both offshore 
and onshore operations, the spokesman said. 


The new stipulation became valid on April |, 1988, but 
it is also retroactive to former contracts which expired 
before that date, the spokesman said. 


High-Value Contracts Signed at Trade Fair 
OW2804045288 Beijing XINHUA in English 
0147 GMT 27 Apr 88 


[Text] Guangzhou, April 27 (XINHUA) — During the 
first half of the current 20-day Guangzhou trade fair, the 
Chinese trading delegations achieved a total contract 
export value of more than 2.3 billion U.S. dollars, 
reported today’s “CHINA DAILY”. 
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A news conference was told here yesterday that the 
transaction value was 23.69 percent up on the same 
period at the last spring fair and 3.05 percent up on the 
first 10 days of the last autumn fair. 


So far, the biggest contractors among all delegations are 
textiles (750 million U.S. dollars), the Xinshidai joint 
trading delegation (a special delegation consisting of 
units engaged both in production and foreign trading, 
273.1 million U.S. dollars), cereals, oils and foodstuffs 
(260 million U.S. dollars), light industrial products 
(257.5 million U.S. dollars), and native produce and 
animal products (159 million U.S. dollars). 


Shanghai, Guangdong, Jiangsu, Liaoning and Shandong 
are so far the top provinical contractors at the fair, 
which, during the first 10 days, made toial contract 
values respectively of 210 million U.S. dollars, 200 
million U.S. dollars, 180 million U.S. dollars, 140 mil- 
lion U.S. dollars and 120 million U.S. dollars. 


Cao Huicong, deputy director of the fair’s business office 
said, the most popular items during the first nalf of the 
fair were grains, canned food, beer, color television sets, 
paper, glassware, silk, cashmere, jewelry, small tractors, 
iron alloy, steel, copper, firecrackers and some Chinese 
medicines. 


He said that by Monday, about 28,500 foreign traders 
had registered at the fair, about 6,000 more than at the 
same time last year. They were from 106 countries and 
regions, compared with 92 countries and regions at the 
same time last year. 


Businessmen from Hong Kong and Macao made the 
biggest deals at the fair in terms of transaction value, 
followed by traders from the EEC, the United States, 
Japan and OPEC, Cao said. 


Agricultural Machinery Finds Export Market 
OW2704122788 Beijing XINHUA in English 
1353 GMT 26 Apr 88 


[Text] Beijing, Apri! 26 (XINHUA)—China increased its 
agro-machinery products export volume by 1|.5 times in 
the first quarter of this year over the same period last 
year, according to an official from the China National 
Agricultural Machinery Import and Export Corporation. 


The increase came as a result of expanding overseas 
markets. Previously, Asian countries accounted for 
about 80 percent of agro-machinery exports, and now 
they account for about 60 percent, the official said. 


More exports are being sold to Western Europe, South 
America, and North America, which together now 
account for about 16 percent of exports of these prod- 
ucts. 
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The two Americas now buy two-thirds of China’s tractor 
exports. The official said that the African market was 
also promising. 


Policy of Machine Tools Imports To Continue 
HK2804092388 Beijing CHINA DAILY 
in English 28 Apr 88 p 2 


[By Zhang Yuan] 


[Text] China plans to continue importing large quanti- 
ties of advanced machine-tools in the next few years, 
CHINA DAILY learned yesterday. 


In 1985, the country imported $295 million worth of 
machine-tools, and, a year later, the figure had jumped to 
$788 million. 


The import of foreign-made advanced machine-tools 
will be a long-term policy, which will help promote the 
rapid development of the country’s industries, said 
Liang Xunxuan, director of the Machine-Tool Bureau 
under the Ministry of Machine-Building and Electronics 
Industry. He is also president of China Machine-Tool 
and Tool Builders’ Association (CMTBA). 


Although China has its own machine-tool manufacturing 
industry—which produced around 140,000 different 
types of tools last year—it still needs a great many 
foreign-made machine-tools, which cannot be made 
locally to complement the imported products in other 
industries, Liang said. 


But he added that if those foreign colleagues want to 
enter the Chinese market and sell their products here, it 
will benefit them to find a Chinese partner first. 


Chinese enterprises are now being encouraged to estab- 
lish close ties with foreign companies and join the 
international economic cycle. Many Chinese at the same 
time are eager to co-operate with their foreign counter- 
parts in machine-tool manufacturing in order to upgrade 
and promote their production and _ technological 


progress. 


By the énd of last year, about 40 Chinese factories had 
formed joint production ties with foreign companies and 
75 enterprises had imported 115 items of advanced 
technology. Sino-foreign cooperative ventures earned 
about $30 million from exporting machine-tools. 


‘But Sino-foreign co-operative ventures account for less 
than 4 percent of the country’s total number of machine- 
tool makers, and this is too small a figure,” said Liang, 
“More foreign co-operation in various forms will be 
warmly welcomed.” 
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As the State has emphasized the development of agricul- 
ture, energy resources, transportation, raw materials, 
telecommunications and both light and textile indus- 
tries, which have imported a great deal of equipment and 
technology of world standard, so machine-tools will be 
needed and co-operation in those fields in sure to be 
profitable. Liang said. 


To promote its own machine-tool industry and establish 
worldwide co-operation, CMTBA—an organization 
which connects machine-tool makers and users with 
central government, will hold regular domestic and inter- 
national machine-tool exhibitions from this year, Liang 
said. 


Last month, it held its first China Machine-Tool Fair in 
Beijing, it was praised by many foreign colleagues as a 
great success and one East European colleague said it 
represented the current advanced ‘vorld level, according 
to Liang. 


Investment in ‘Productive’ Projects Increased 
OW 2804045488 Beijing XINHUA in English 
0156 GMT 27 Apr 88 


{Text} Beijing, April 27 (XINHUA)}—More investment 
was channelled into “productive” projects in the first 
quarter of this year, and less into ‘“non-productive” 
projects, according to the State Statistics Bureau. 


During the period, investment for office buildings, audi- 
toriums, hotels and housing was 3.05 billion yuan, 0.5 
billion yuan less than the same period last year. Out of 
total investment, this made up 23 percent, the lowest 
figure expressed as a percentage for a decade. 


Investment in productive projects was almost 10 billion 
yuan, 1.75 billion yuan up on the first quarter last year. 


The major part of the investment went to energy and raw 
materials projects and to 203 key state items. During the 
first quarter, the energy industry used 4.4 billion yuan of 
investment. 


Report Issued on Consumption, Demand Growth 
HK240843 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0905 GMT 21 Apr 88 


[Text] Beijing, 21 Apr (ZHONGGUO TONGXUN 
SHE)—According to a report on Mainland China’s con- 
sumption, on the whole, the excessive growth in con- 
sumption and demand in China last year has been 
checked somewhat. However, it was realized mainly by 
checking the increase in wages. The growth in consump- 
tion by social groups increased rapidly. Moreover, the 
excessive growth in the consumption fund remained 
unchanged. The latent habitual practice of excessive 
growth in consumption still exists this year. 
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Compared with 1986, the report said, the increase in 
income of urban inhabitants last year dropped from 20.8 
percent to 10.6 percent, a real increase of 1.7 percent 
after deducting the price hikes factors. The increase in 
workers’ average wages dropped from 16 percent to 9.2 
percent, a real increase of less than | percent. 


The total amount of nominal wages increased by 12.4 
percent in 1987, lower than the 20 percent in 1986, a real 
increase of 3.7 percent. In comparison, labor productiv- 
ity of state-owned industrial enterprises increased by 7.6 
percent while national income increased by 9.3 percent, 
that is, the average nominal wage exceeded labor pro- 
ductivity while the total amount of nominal wages 
exceeded the national income. However, the actual 
amount of wages was below the national income. 


Nevertheless, the report pointed out, last year income 
Other than wages accounted for over 40 percent of the 
workers’ total wages. Moreover, the growth was more 
than 20 percent higher than the increase in wages. 
Furthermore, consumption by social groups increased by 
270 percent over 1978. Hence, the threat of excessive 
consumption growth still exists. 


The report said that the threat of the current consump- 
tion and demand comes from the 40 billion yuan differ- 
ence between sources of goods and purchasing power. If 
this remaining purchasing power cannot be drawn to 
savings, it will further stimulate price hikes and push the 
price index to 4 to 5 percent. 


Enterprise Takeovers Called ‘New Challenge’ 
OW 260928 Beijing XINHUA in English 0648 GMT 
25 Apr 88 


[““Takeovers—A New Challenge for Enterprises To 
Face’”—XINHUA headline] 


[Text] Chongqing, April 25 (XINHUA)—The Chongq- 
ing general flax textile mill last year acquired a local 
weaving mill which, 12 million yuan in debt, was on the 
verge of bankruptcy. 


After three months, the textile mill turned the Chongq- 
ing weaving mill around and enabled it to show a profit 
of 60,000 yuan. As a result, each worker was provided 
with a cash bonus of 50 yuan, the first in more than 4 
years. 


In China, the first enterprise takeover took place in the 
northern city of Baoding, and then major cities including 
Beijing, Shanghai and Shenyang followed suit. To date, 
40 factories in Chongqing, Sichuan Province, have been 
taken over. 


Observers consider the current phenomenon as “the 
third wave’, following the granting of expanded rights to 
enterprises and the implementation of the contract 
responsibility system. 
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As for workers of acquired factories, their futures remain 
secure and in most cases brighter in spite of uneasiness 
over changes to the old way of doing things. 


Wang Chaili, director of the Chongqing weaving mill, 
said that she would rather put her factory on a firm 
footing than go begging for loans in order to pay workers’ 
salaries. 


Yet a worker who had served in the plant for 28 years felt 
so upset that he told XINHUA tearfully that the factory 
had found a “stepmother” even before he retired. 


Before China’s nationwide reform drive, enterprises 
never worried about buying materials and selling prod- 
ucts, leaving it to government departments to make such 
decisions. 


The Chongqing weaving mill, as a result, grew compla- 
cent under such conditions. In addition, with neither 
dyeing nor washing-starching equipment, it was no more 
than a workshop. 


Meanwhile, the Chongqing general textile mill, known 
for its good management, lacked just what the weaving 
mill had to offer—staff and workshop space. 


Some economists think that acquisitions will become a 
new challenge for enterprises in the nation to face in the 
transition from a planned economy to a market econo- 
my. 


Li Taian, director of Chongqing flax general textile mill, 
seemed ready to accept the challenge. 


He made an appeal to the government not to get 
involved, stating that acquisitions out of a willingness on 
both sides will be more conducive to the development of 
enterprises. 


First Trade Union in Private Firm Established 
OW2804 110588 Beijing XINHUA in English 
0621 GMT 27 Apr 88 


[Text] Shenyang, April 27 (XINHUA)—Employees in a 
transportation company in Shenyang today set up what 
is believed to be the first trade union in a private 
company since the People’s Republic of China was 
founded. 


The move has been welcomed by the All-China Federa- 
tion of Trade Unions. 


The union has been set up by 200 workers in the 
Shenyang Xigui Transportation Company. It automati- 
cally becomes affiliated with the All-China Federation of 
Trade Unions, said Sun Qian, chairman of the trade 
union. 
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An official from the Beijing-based All-China Federation 
of Trade Unions said that the federation, whose mem- 
bers are workers in the state-run enterprises, welcomed 
new trade unions from the private sector. 


The Shengyang Xigui Transportation Company is one of the 
largest private companies in China. It is founded and 
managed by a 35-year-old farmer, Liu Xiqui. The company 
has fixed assets and floating funds of five million yuan 
(about 1.35 million U.S. dollars) and a workforce of 240. 


The enterprise has been doing well since its establish- 
ment. But there have been instances when disputes arise 
between the manager and the workforce, said Sun. 


“The union aims to protect the legitimate rights of the 
employees, to settle conflicts between the employer and 
employees and to reflect the wishes of the workers so that 
their potential can be fully tapped,”’ Sun said. 


“We will not be satisfied only by settling trivial matters. 
On the contrary, we will represent workers in making 
some key decisions for the enterprise,”’ Sun said. 


Liu Xiqui said he was pleased with the establishment of 
the union. “The union can act both as a representative of 
the employees and as a think-tank for the management. 
The functions are not contradictory,” he said. 


Shortly after this union was set up, 80 workers in a 
nearby private shoe-making workshop also set up a trade 
union. 


Factory System Makes Workers Shareholders 
OW241215 Beijing XINHUA in English 0817 GMT 
22 Apr 88 


[Text] Beijing, April 22 (XINHUA)}—A factory in 
Changsha has tried a new shareholding system for its 
workers. But the workers do not contribute cash, they 
pay in kind either through their labor or by giving some 
technological assistance, according to a report in today’s 
“ECONOMIC DAILY”. 


The Changsha folk music instrument factory allocates 
shares worth at least 500 yuan to all of its workers. Each 
worker must contribute the equivalent value either in 
labor or in technology. 


Every worker then shares in the profits of the factory, 
after deduction of taxes, in the form of dividends. Every 
worker then literally has a share in the success of the 
factory, the paper said. 
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Southwest Economic Coordination Meeting Ends 
HK230217 Kunming Yunnan Provincial Service 
in Mandarin 2300 GMT 22 Apr 88 


[Excerpts] The fifth meeting of the Sichuan, Yunnan, 
Guizhou, Guangxi, Tibet, and Chongqing Economic 
Coordination Conference concluded in Nanning on 22 
April after 5 busy days in session, during which 353 
projects were agreed upon. The conference decided to 
make progress in levels and stages, based on local con- 
ditions, and to focus joint efforts on the coastal regions 
through various forms and channels. The economic 
coordination region should also take full advantage of 
possessing Beihai and Fangcheng Ports in Guangxi, 
Chongqing, and Wanxian Ports on the Chang Jiang, and 
the Yunnan and Tibet borders with neighboring coun- 
tries to build processing enterprises at these exit points 
as soon as possible and to build up coastal, ocean, and 
inland waterway fleets, to ensure that the products of the 
five provinces and regions and one city can be shipped 
east to Hong Kong and Macao, south to Southeast Asia, 
and west to the Indian Ocean, and thus advance into the 
international market. 


Representatives of the provinces, regions, and city 
focused discussions on strengthening joint efforts and 
cooperation in agriculture and speeding up agricultural 
and animal husbandry production. [passage omitted] 
The meeting agreed in principle to set up a ramie 
production consortium and discussed the establishment 
of a rubber production consortium. 


At the closing session, the meeting chairman read out the 
meeting’s report to the State Council and the CPC 
Central Committee. Leaders of relevant CPC Central 
Committee and State Council departments and commis- 
sions and invited representatives of Hunan, Guangdong, 
and other provinces attended the closing ceremony. 


Meeting Urges New Railroad 
HK240229 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 23 Apr 88 


[Excerpts] The fifth meeting of the Sichuan, Yunnan, 
Guizhou, Guangxi, Tibet, and Chongqing Economic 
Coordination Conference concluded in Nanning yester- 
day. Chen Huiguang, chairman of the conference and 
secretary of the Guangxi Regional CPC Committee, 
delivered the closing speech. [passage omitted] 


The participants held that the coastal economic devel- 
opment strategy recently proposed by the central author- 
ities is not just a regional strategy but a national one. It 
is an excellent opportunity for stimulating economic 
development in the interior. In the face of the new 
situation, the five provinces and regions and one city 
should give full scope to their own strong points, regard 
the domestic market as the basis, integrate internal and 
external efforts, and advance in levels and stages in 
actively joining in international exchanges and competi- 
tion. We should boldly undertake all measures that 
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accord with the strategic thinking and the principles and 
policies of the central authorities and can stimulate the 
development of the productive forces. 


The meeting held that communications is a major prob- 
lem and factor seriously constraining the economic 
development of the southwest. Specifically speaking, it is 
imperative to build the Nanning-Kunming railroad. On 
the basis of the previous meetings, and after full consul- 
tation among all parties, the meeting again demanded 
that the central authorities speed up the construction of 
the entire length of the Nanning-Kunming railroad. They 
requested that state investment form the main portion of 
the capital for this, and that foreign investment also be 
used. The southwest parties are willing to raise a total of 
about 500 million yuan in an effort to have the railroad 
built and opened as soon as possible. [passage omitted] 


Small Cities Play Role in Economic Development 
OW240324 Beijing XINHUA in English 0611 GMT 
22 Apr 88 


[Text] Shijiazhuang, April 22 (XINHUA)—There are 
now 150 more “small” cities in China, each with a 
population of less than 200,000, than there were in 1978. 
There are now 240 small cities compared with 90 a 
decade ago, according to the First Plenary Session of 
All-China Small Cities Committee held recently in 
Hengshui City, Hebei Province. 


These cities, which make up about 60 percent of all cities 
in China, have helped to absorb surplus rural labor and 
to make an increasing contribution to the national econ- 
omy, the committee said. 


Price Increases Affect Housing Reform 
HK230248 Beijing CHINA DAILY in English 
23 Apr 88 p 3 


[By staff reporter Liang Chao] 


[Text] The price of housing has risen sharply in the past 
few years, which will affect the future commercialization 
of construction and the allocation of housing in urban 
areas, an official of the China State Housing and Real- 
Estate Development Corporation (CSHRDC) said yes- 
terday. 


The cost of housing has risen rapidly throughout the 
country since 1982, when the country’s housing reform 
began, said Liu Zengtian, deputy chief of the CSHRDC 
policy office. 


The price has reached more than 1,000 yuan ($270) per 
square metre in Beijing this year, more than twice the 
figure in 1983. The price has also doubled in Harbin, the 
capital of Heilongjiang Province, during the past four 
years, Liu said. 
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The increase is due to many factors, including the sharp 
rise in the cost of building materials such as cement, 
steel, timber and glass, Liu said. 


In addition, housing built in recent years is reqauired to 
be of better quality and more comfortable than in 
previous years, and this has led to an increase in the cost. 


But the major reason, Liu said, is that the price of land, 
which constitutes the major cost in housing construction, 
has gone out of control. 


For example, the price of land has now risen to 454 yuan 
per square metre in Beijing, 10 times higher than in 
1982. It is 1,400 yuan per square metre in Shenzhen, one 
of the country’s special economic zones—more than 
twice what it was five years ago. 


With the sharp increase in housing constructon costs, the 
selling price of housing has risen so high that ordinary 
people can hardly afford to buy homes themselves, 
though the State is encouraging them to do so, Liu said. 


According to Liu, only about 10 per cent of the individ- 
uals at present can afford to buy homes of their own, and 
most ot these are Overseas Chinese, self-employed peo- 
ple and retired officials. 


In fact, most commercial housing at present can be 
bought only by large enterprises and institutions with 
State financial support. But despite the sharp rise in the 
price of housing, supply still falls short of demand in 
large cities such as Beijing, Shanghai and Tianjin, since 
these cities have more State-run enterprises and institu- 
tions, Liu said. 


In contrast, commercial housing is becoming unsaleable 
in some middle-sized cities because the price is going up 
- up and many enterprises and institutions cannot 
afford it. 


A survey conducted by the China State Housing and 
Real-Estate Development Corporation showed that 16.3 
percent of the commercial housing completed two years 
ago still cannot be sold in many towns and cities, mainly 
middle-sized ones, because of the high price. 


Light Industry Ministry To Name Master Craftsmen 
OW2704222588 Beijing XINHUA Domestic Service 
in Chinese 0705 GMT 25 Apr 88 


[By reporter Wu Jincai] 


[Excerpt] Beijing, 25 Apr (XINHUA) — Minister of 
Light Industry Zeng Xianlin announced here today that 
the state has decided to conduct an appraisal of arts and 
craftsmen every 3 years and confer the honorable title of 
“master of arts and crafts” on those professionals who 
have made outstanding contributions to industrial art. 
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At the Third National Congress of Craftsmen, Profes- 
sionals, and Technical Personnel, which opened today, 
he said: Sixty-two persons will be conferred the honor- 
able title of “masters of Chinese arts and crafts” at the 
current congress. These people are consummate crafts- 
men who are famous at home and abroad and who have 
designed or produced many art treasures. The Ministry 
of Light Industry will issue them certificates of honor 
and money awards. [passage omitted] 


Baoshan Steel Works To Use Contract Management 
OW240546 Beijing XINHUA in English 0108 GMT 
24 Apr 88 


[Text] Shanghai, April 24 (XINHUA)}—The Baoshan 
Steel Works, China’s leader in terms of fixed assets, will 
begin using contracts in the firm’s management sector. 


According to a recent agreement with the state govern- 
ment, Baoshan will guarantee to hit the state iron and 
steel output quotas, turn in a certain amount of profits to 
the state, and spend a specified amount on technological 
improvements. 


Under the contract, the state will allow the firm to retain 
a certain percentage of the profits, while Baoshan and 
the state will share profits earned over the state plan, and 
workers’ salaries will depend on the amount of profits 
handed over to the state. 


Baoshan decided to try the contract system as part of the 
firm’s overall revamping process, with the existing man- 
agement system to be phased out in 1990 when second 
phase projects start operation. 


During the next few years, the Baoshan Works plans to 
manufacture more in-demand items, develop more new 
products and open technical and labor service markets. 
The firm also has plans to set up engineering, construc- 
tion and development companies, and research and 
design institutes. 


Joint enterprises and branch companies will also be 
Organized to handle supplies of raw materials, parts and 
fine processing through joint ventures, shares and invest- 
ment. 


Investment for Baoshan’s third phase of construction 
will mainly be raised by the works, but additional funds 
will be solicited from the society, foreign investors and 
loans. 


Company To Help L,grade Garment Industry 
OW241155 Beijing XIN 1UA in English 1011 GMT 
22 Apr 88 


[Text] Beijing, April 22 (XINHUA)—China has set up a 
special equipment company to help upgrade garment 
making, a Textile Industry Ministry official said here 
today. 
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The complete plant company of China, the first of its 
kind in the textile industry, will supply equipment and 
parts, imported or domestically made, for China’s 
26,000 garment producers. 


The official said poor equipment is affecting the quality 
of products and obstructing the development of the 
industry. 


The company is expected to help modernize China's 
garment industry, he said. 


Commentator Views Law of Value, 
HK2704062188 Beijing LIAOWANG in Chinese 
No 14, 4 Apr 88 p 1 


{Commentator’s article: “Direct Agricultural Production 
by Applying the Law of Value”] 


{Text} In his Government Work Report to the First Session 
of the Seventh NPC, Acting Premier Li Peng once again 
pointed out: “The stable growth of agriculture, in particular, 
grain production, is the foundation for the sustained and 
steady development of the entire national economy.” In 
their discussions, NPC delegates from all corners of the 
country attached great importance to agricultural develop- 
ment. Deepening rural reforms and ensuring the stable 
growth of agriculture became one of the major topics of the 
current NPC. This is only natural. In a country like ours, 
where 80 percent of its | billion people lives in the country- 
side and whose per-capital possession of cultivated land is 
limited and agricultural production level is relatively low, 
agricultural development has indeed an extremely impor- 
a on the national economy and the people's 
ivelihood. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, rural reforms have brought about an unprece- 
dentedly fine situation in agricultural production in our 
country. The achievements in our country’s rural reforms 
which have attracted world attention are praised as “a 
global miracle.” Howe = ‘he foundation of our country’s 


agriculture is poor. C: ‘th many developed coun- 
tries, we cannot mat natural conditions for 
agricultural developm. many restrictive factors 
in this regard. Therefc o«$ of completing transfor- 


mation of the self-sup, ig and semi-self-supporting 
economy to a commodity economy and of ensuring our one 
billion people or more a well-to-do standard of living from 
their current living standard of just having enough to eat 
and wear are extremely arduous. Rural reforms, currently in 
their second phase, have met with many new developments 
and new problems. 


After reaching a new peak in 1984, grain production 
dropped by 28 billion kg in 1985, assuming a U-shaped form 
of development. It has since then developed haltingly or 

ted for several yeors. Although grain production in 
1986 and 1987 increased as compared with 1985, it was still 
under the 1984 level. In 1986 there was another drop in the 
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production of major industrial crops, such as cotton, oil- 
bearing crops, and sugar crops; the volume of cotton pur- 
chased was just half of the 1984 figure. In 1987 grain 
supplies were a little too strained, fodder prices rose, and 
there was a “sliding” trend in pig production, thus affecting 
the meat supplies of almost all cities. 


People’s understanding of the above-mentioned phe- 
nomena varies. Of course, we should not doubt the 
situation and prospects of rural reforms just because of 
these problems. We should make a realistic and compre- 
hensive analysis of the rural situation. In fact, as the 
above-mentioned problems cropped up, the rural econ- 
omy kept on developing; the output value of township 
and town enterprises increased by a wide margin (in 
1987, their total output value surpassed total agricultural 
output value for the first time). This is historic progress, 
and the peasants’ income increased continuously; the 
rural economy became more invigorated as a whole. 
Rural reforms were widening and deepening in many 
fields of endeavor, constantly achieving new results. 
However, we have to notice that there are many new 
problems lying ahead of rural reforms and development 
of agricultural production. We do not agree ‘ith the 
argument asserting in very general terms that the peas- 
ants’ enthusiasm in this regard has dropped in some 
localities. However, in some localities, in particular, in 
the localities where township and town enterprises are 
developed, peasants are indeed less enthusiastic about 
crop cultivation than in engaging in industry or running 
businesses other than agricultural production. When 
crop cultivation goes, they are less enthusiastic in grain 
cultivation than in the cultivation of industrial crops. 
This has seriously affected the production of grain—the 
most important farm product. Moreover, unstable grain 
production has arrested the expansion of animal hus- 
bandry production. This has a vital bearing on the 
overall situation. We must address these problems. 


To solve these problems, it is necessary to make a serious 
analysis of their causes. True, the causes of the above- 
mentioned problems are many, but the most important 
one is that as rural reforms have entered their second 
phase, a phase of developing commodity production, 
many drawbacks have been revealed in the existing 
structure. For example, developing commodity produc- 
tion calls for a prompt change in the methods of direct- 
ing agriculture production—from the practice of direct- 
ing agricultural production by administrative orders to 
that of directing such production using the law of value. 
Now that they are engaged in commodity production, 
the peasants have to work out plans for their production 
and operations in line with market demand. Because 
there is an irrational disparity in the prices of various 
farm products, and the returns from crop cultivation and 
land operation are obviously lower than those from 
running undertakings other than agricultural produc- 
tion, this may be the most important reason for the drop 
in the peasants’ enthusiasm for engaging in agriculture or 
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grain cultivation. The strained meat supplies over the 
last few years are, in the final analysis, the result of the 
low purchasing prices of live pigs and low economic 
results in pig raising. The fundamental way out of 
solving these problems is to intensify reforms, to smash 
the trammels of the old structure, to work out new 
policies, to adopt new measures, and to direct produc- 
tion using the law of value. For example, in developing 
grain production, it will not work to just issue orders to 
the peasants as we did in the past. Instead we should 
gradually readjust the disparity of purchasing prices and 
ensure the fulfillment of the quotas of materials needed 
by agricultural production and previously agreed upon 
in the grain purchase contracts. Localities where condi- 
tions are ripe are encouraged to carry out a moderate 
scale of operation so as to ensure the economic results of 
the peasants from land operation. This will help guaran- 
tee the stable growth of grain production. 


However, in many localities, people’s understanding still 
lags behind the new situation of developing commodity 
production. There are always people who think fondly of 
the old practice of united purchasing and marketing by 
the state, defend old practices, consciously or uncon- 
sciously, and even attempt to force the peasants to fulfill 
production plans by using administrative fiats. When 
grain supply goes strained, they would force the peasants 
to sign “contracts” under which the peasants are 
required to unilaterally shoulder grain selling tasks and 
when there is strain on meat supply, they would go to the 
countryside to ask the peasants for more pigs. This 
“*knife-and-whip policy” of “easing off when the prod- 
ucts are plentiful and rushing when the products are 
scarce”’ has long been detested by the peasants. How can 
we direct commodity production well using this method? 


The practice of buying farm produce from the peasants 
at lowered prices and selling them to consumers at low 
prices and with state subsidies played an important role 
during the initial post-liberation period and some time 
following it. However, today in a time when we are 
developing commodity production, the practice can only 
hamper production and stimulate consumption. It has 
been mistaken by many for quite some time as the 
embodiment of the superiority of socialism. In fact, it is 
extremely harmful to the development of the commodity 
economy. Now it is time we had to discard it. 


Developing commodity production is the deepening of 
rural reforms. It calls for reform of the old economic 
structure and smashing of old, traditional concepts in 
people’s minds. It calls for fostering of correct guidance 
of agricultural production by applying the law of value. It 
must be said that this is the general prerequisite for 
continuously deepening rural reforms and promoting the 
stable growth of agricultural production. On this basis, 
we should work out appropriate policies, adopt appro- 
priate reform measures, such as continuing to reform the 
system of purchasing farm and sideline products, grad- 
ually straightening out price relations, invigorating cir- 
culation, strengthening services before, in the course of, 
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and after production, and create favorable conditions for 
the peasants to carry out production of various commod- 
ities including grain. All these are the pressing tasks that 
need our great efforts to accomplish. 


Bank Investments in Agriculture Increased 
OW250954 Beijing XINHUA in English 0643 GMT 
25 Apr 88 


[Text] Beijing, April 25 (XINHUA) —China has 
improved irrigation on 3.9 million hectares of farmland 
since last winter, said the “ECONOMIC DAILY” today. 


During the same period, banks have granted 23.9 billion 
yuan (6.5 billion U.S. dollars) in loans for agriculture, of 
which 1.5 billion yuan (405 million U.S. dollars) was 
made available last year. 


Farmers have spent 18 billion yuan (4.9 billion U.S. 
dollars) to buy agricultural production supplies, 18 per- 
cent more than during the same 1987 period, the paper 
said. 


Statistics also show that more growing area was allocated 
to cotton, jute, bluish dogbane and sugar last year. 


Meeting Discusses Developing Winter Agriculture 
HK230243 Changsha Hunan Provincial Service 
in Mandarin 0000 GMT 23 Apr 88 


{Text} A symposium on an investigation of developing 
winter agriculture in 13 south China provinces con- 
cluded in Changde yesterday. The meeting was convened 
by the Ministry of Agriculture on 16 April. Representa- 
tives of Changde Prefecture and of Sichuan, Hubei, 
Jiangsu, Yunnan, Guangdong, Fujian, Zhejiang and 
other provinces introduced their experiences. Minister 
of Agriculture He Kang; Vice Minister Chen Yaobang; 
and Hunan Governor Xiong Qingquan spoke on devel- 
oping winter agriculture and on current rural work. 


Minister He Kang said that developing winter agricul- 
ture is an important part of the whole country’s agricul- 
tural development. It is of great strategic significance for 
promoting the sustained and steady development of 
China’s agriculture. He pointed ov’ that the guiding idea 
for developing winter agriculture should be to focus on 
grain and oil production and pay attention to promoting 
projects that yield good returns. It is necessary to get a 
good grasp of agricultural capital construction centered 
on improving soil fertility, and speed up the revival of 
green manure cultivation. Diversification should be pro- 
moted, guided by market requirements. Economic 
returns in cultivation, processing, and stock-raising 
should be continually improved. 


Xiong Qingquan said that the fact that this meeting has 
been held in Changde is a great stimulus for the devel- 
epment of winter agriculture in Hunan. He reiterated the 
perferential policies formulated by the provincial gov- 
ernment for promoting winter and dry-land agriculture, 
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and called on the government at all levels to properly 
implement these policies and measures and improve 
socialized services for developing winter agriculture. 


Governor Xiong Qingquan also stressed that, to bring 
about great development in winter agriculture, especially 
in winter grain cultivation, it is essential to pay attention 
to conversion and raising value and work hard to 
improve economic returns. 


Experts Cast Doubt on Grain Output Plan 
HK2804092188 Beijing CHINA DAILY 
in English 28 Apr 88 p | 


{by Wang Dongtai] 


[Text] Crop experts attending a meeting in Beijing say 
China cannot hope to produce 450 million tons of grain 
by 1990 as orginally planned but must wait until 1992. 


Speaking at one of the meetings organized by the China 
Crops Association at the Chinese Academy of Agricul- 
tural Sciences from April 25 to 29, one of the experts said 
that grain experts had originally hoped China could 
produce this amount of grain by 1990. 


This now seems impossible because China produced 
only 402 million tons of grain last year. To produce 450 
million tons of grain by 1990, the country would need to 
increase its output by 15 million tons of grain each year, 
which would be too difficult, he said. 


But the country should be able to produce 450 million 
tons of grain by 1992—a target which is already listed in 
an agricultural development plan. 


The expert said efforts should be made mainly to 
increase Output from each mu (one hectare equals to 15 
mu), instead of increasing the acreage of farmland. 


One way would be to grow more hybrid rice which has a 
higher yield than ordinary rice. He said China will try to 
sow 200 million mu (about 13 million hectares) of hybrid 
rice by the year 2000. 


China also will try to open 50 million mu of virgin land, 
he said. 


Soybean expert Yang Qingkai from Heilongjiang Prov- 
ince said that in the next few years his province will try 
to produce | 5 kilograms of extra soybeans from each mu 
of farmland. 


He said that in 1984 the province exported | million 
tons of soybeans. But a lot of exported soybeans were a 
mixture of different types. In future, he said, the prov- 
ince will separate the types for export. 


In the past, he said, the province paid more attention to 
the production of soybeans which contained a high 
proportion of protein. 
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But as the province's climate favours the production of 
soybeans which contain more oil, it will mainly produce 
the oil type in future. 


Minister on Ensuring Farm Materials Supply 
OW241158 Beijing XINHUA in English 0537 GMT 
24 Apr 88 


[Text} Beijing, April 24 (XINHUA)—Five Chinese min- 
istries have jointly called for prompt measures to ensure 
a good supply of agricultural means of production and 
check on price rises on these farm materials to aid the 
spring farming. 


According to a report in today’s PEOPLE’S DAILY, a 
telephone conference for this purpose was held and 
attended by leading officials from the Ministries of 
Agriculture, Chemical Industry, Commerce, Railways 
and the State Administration of Commodity Prices. 


Addressing the conference, Minister of Agriculture He 
Kang said the situation in China’s agricultural produc- 
tion is good on the whole but there exist some problems. 


Fertilizers and plastic sheets for farm use are in short 
supply and their prices in some places are “out of 
control,” he went on, adding that therefore, local gov- 
ernments and departments concerned must take effec- 
tive measures to overcome these problems. 


The party Central Committee and the State Council 
have repeatedly cited agricultural production as one of 
the major tasks to be done well at present and called for 
fundamental measures for promoting its development. 


As for the present existing problems, the State Council 
has urged the relevant departments and governments at 
all levels to tackle them, He Kang said. 


He Jihai, vice-minister of commerce, noted that the 
urgent task for commercial departments at present is to 
lose no time to send stockpiled fertilizer and plastic films 
to farmers, and urged supply and marketing cooperatives 
to do their work well. All governmental departments 
concerned should coordinate their efforts for a good 
supply of agricultural materials during this spring farm- 
ing season. , 


The vice-minister said control over prices on agricultural 
materials especially on fertilizer, plastic sheets, pestcides 
and diesel oil for farm use must be tightened, and further 
plans shall be made on the inspection on the price of 
agricultural means of production. 


Vice-Minister of Chemical Industry Tan Zhuzhou called 
on chemical industrial departments and enterprises to 
stop the price rise on their products for farm use. 
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Commentary Discusses Grain Fodder Problems 
HK230801 Beijing NONGMIN RIBAO in Chinese 
8 Apr 88 p I 


(“Commentary” by reporters Li Shizheng (2698 0013 
1767), Du Hong (2629 $725), and Wu Xiaodong (0702 
2556 2639): “Reflections on 400 kg of Grain”) 


{Text} Our country’s per capita share of grain is only 400 
kg or so. Even by the year 2000, given an increase in the 
population and a reduction in cultivated land, the per 
Capita share of grain can only be maintained at around 
400 kg. Under these conditions can there be large devel- 
opment of the animal-breeding industry? Can an ever 
more bountiful supply of meat, fowl, eggs, and milk be 
provided for the market, with a change in the consump- 
tion mix? In this connection these reporters visited some 
production and operating departments. Centering on a 
per capita share of 400 kg of grain as a reality they put 
forward some new ideas and counter-measures. One 
school of thought holds that a per capita share of 400 kg 
of grain is a great restraint on the development of animal 
husbandry. Given no increase in grain output, or no 
import of grain in large quantities, it seems very difficult 
to bring about large development in animal husbandry. 
Some experts consider that a per capita share of 400 kg 
of grain is naturally a restraining factor. But China has a 
vast land with different climates in its different parts. 
There are plenty of fodder sources that can be tapped 
and used. There is much potential for the acceleration of 
animal husbandry development. The problem now is to 
pe 4 the old concept that “the fodder problem is one 
of grain.” 


©» > traditional practice is to feed dome:tic animals and 
tuwl with surplus grain. In fact, grain anc! fodder are not 
entirely the same thing. Fodder crops yield more than 
food crops. If the mix of two crops can be readjusted as 
a mix of three crops—grain, economic plants, and fod- 
der—the same piece of land can not only guarantee the 
supply of grain but also allow the availability of much 
fodder. Second, the concept of using grassland resources 
should also be changed. At the mention of beef and 
mutton people are likely to think of pastoral areas in the 
northwest. In fact, forage grass should be divided into 
two parts—grassland pastoral areas in the north and 
grassy mountains and slopes in the south. Given the high 
temperatures and heavy precipitation in the south, for- 
age grass grows fast. There are available such features as 
a relatively quick turnover of large herds of animals, and 
so on. The problem is that out of habit and because of the 
difficulty of obtaining funds for large-scale development 
and other problems, the relevant resources have not been 
put to the fullest use. If an escape route can be found, we 
can also greatly reduce reliance on grain in developing 
animal husbandry. With a widened horizon, we can also 
note some of the following sources of fodder: 


—Stalks that are usually “turned over and returned to 
the fields.” According to estimates by a relevant depart- 
ment, our country has 400 million tons of stalks a year 
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that can be used. There is no problem keeping 300 
million head of cattle on such stalks. We can have 45 
million head of cattle from the cowshed annually based 
on a rate of 15 percent. That is the equivalent of 90 
million pigs. This item alone can enable the meat level of 
our country to be raised by more than one-third. 


—Vegetable protein fodder. Various kinds of cake feed 
now used as fodder in our country accounts for only 30 
percent of the cake feed total. Most cake feed is used 
directly as manure. If cake feed is first used as fodder for 
animals with their waste then used as manure, there can 
be quite a big increase in the number of animals raised. 


—Green manure fodder in the south. According to 
incomplete statistics from nine provinces, including 
Zhejiang and Fujian, there is an annual output of around 
240 million tons of green manure. If half this quantity is 
used as fodder, we can obtain 7.2 million tons of coarse 
protein, which is the equivalent to the coarse protein 
from 90 million tons of corn. Sichuan Province produces 
60 million fatted pigs a year, chiefly by relying on green 
fodder. A relevant department considers that China’s 
Pig-raising industry is actually in the category of using 
grain economically. The annual raising of 300 million 
pigs at present has by no means reached its peak. 


—Asking fodder out of science and technology. During 
the Sixth 5-Year Plan there were more than 100 new 
technological products from fodder scientific research. If 
they can be fully popularized and applied they can surely 
make still greater contributions toward saving grain and 
increasing meat production. Of these, the item involving 
mixed feed alone, if energetically developed, can pro- 
duce quite spectacular results. Hebei Province needs 7 
million tons of fodder a year. Currently, the fodder 
production capacity is just 650,000 tons, and only 10 
percent of this is provided as feed for pigs. But the 
province still has 13 million penned pigs every year, with 
11.63 million head taken from the pen. From this, it can 
be seen that so long as the fodder industry catches up 
domestic animal output can still definitely be raised. 


At present, our countryside is making a transition from 
the level of being adequately clothed and fed to that of 
being relatively well off. This provides a difficult chance 
for the development of animal husbandry. With a change 
in our consumption pattern and the mix of food, people 
will want to have better food after getting enough to eat. 
There is the need for animal husbandry to provide more 
meat and milk products. Market regulation has become a 
prod to the development of animal husbandry and has 
also provided a good opportunity for the transformation 
of our animal husbandry from traditional to modern 
operation methods, and from a subordinate to an inde- 
pendent position. The development of animal hus- 
bandry involves adjustment of the structures in the 
planting trade, the fodder and food industries, and also 
in market prices. It can be considered as a matter of great 
consequence that affects the whole situation. In handling 
the matter we must take all factors into consideration. 
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Only in this way can we bring about a new pattern in 
animal husbandry. The most important thing here is to 
develop the potential of resources td the fullest extent, 
and provide a solid material basis for animal husbandry 
to enter a new stage. 


Education, Economic Development Links Stressed 
OW2804021188 Beijine XINHUA in English 


1150 GMT 27 Apr 8° 


(Text] Beijing, April 27 (XINHUA) — Universities 
should play a direct role in promoting economic devel- 
opment by joining forces with enterprises, or launching 
their own businesses, according to an article in 
“GUANGMING DAILY”. 


Yang Deguang, director of Shanghai’s Higher Education 
Research Center, said in these ways, institutes of higher 
education can add their many talents to the mainstream 
of production. 


He criticized the old concepts that schools should take 
teaching as their sole task. 


Industrial enterprises welcome university research work- 
ers and experts to help design new products, and take up 
management positions, said Yang, adding that universi- 
ties now have the additional manpower to indulge in 
such work. 


In Shanghai, he said, the ratio between university teach- 
ers and students is 1:5, and many of the 25,000 univer- 
sity teachers feel that their assignments are inadequate 
for their abilities. 


The number of students graduating each year with MA 
and BA degrees totals 20,000, and most of them can and 
should be able to put their knowledge into practice in 
industrial enterprises and elsewhere, said Yang. 


The sophisticated laboratory facilities in many universi- 
ties and colleges have had very low usage rates and 
should be put to more productive use, he added. 


Yang also stressed that indulging in economic produc- 
tion would not only serve as a stimulant to teaching 
staffs and improve the financial status of universities, 
but more important, help determine what types of grad- 
uates they should turn out in the future. 


College Graduates Look For Job Opportunities 
HK2804091988 Beijing CHINA DAILY 
in English 28 Apr 88 p 1 


[By staff reporter Li Xing] 
[Text] Nearly 10,000 college students flocked into the 


Temple of Heaven Park yesterday in Beijing to look for 
potential satisfactory employment. 
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The Consultative Conference for College Graduates’ Job 
Assignments, sponsored by the Beijing Personnel 
Bureau, is the first of its kind in the country. 


It attracted more than | ,000 businesses, institutions and 
factories under the jurisdiction of the Beijing Municipal 
Government. The conference offered a chance for col- 
lege graduates to learn about job openings and for 
employers to look for desirable college graduates. 


The counters that drew crowds belonged mostly to 
computer companies, and businesses or administrative 
institutions handling imports and exports. Businesses, 
city agencies from Beijing’s suburban counties and edu- 
cational institutions had only occasional visitors. 


Graduating in July, most students at the conference are 
having trouble finding a desirable job because of an 
apparent glut in the job market. 


Wang Lihui, who has studied business management at 
the No | Branch College of the Chinese People’s Uni- 
versity, said that about 30 job vacancies are available at 
present for the more than 80 graduates of her pro- 
gramme. Among them, four or five must be going to 
work at the departments affiliated with the Beijing 
Prison. A few businesses and companies with apparently 
good job openings demand male graduates, she said. 
Eventually she and her classmates would get jobs 
whether desirable or not. So she went to the conference 
to try her luck. 


Women graduates often have a harder time to find a 
desirable job, said Zhang Yuquan, vice-director of the 
Job-Assignment Department for College Graduates of 
the Beijing Personnel Bureau. 


But there are other causes for the apparent glut. 


Middle school teachers, doctors, construction engineers, 
and graduates of English and a few engineering majors 
are still in short supply. Many factories need graduates 
trained in English, international trade, and engineering 
subjects. However, few graduates are willing to take up 
teaching profession or jobs in grassroots factories. 


Major problem is that the places where students like to 
go do not need them while those badly in need of college 
graduates do not attract them, Zhang said. [sentence as 
published] 


Large businesses and government administrative and 
research institutions, which have employed more than 
half of the yearly college graduates in the past and still 
hold attraction, no longer hire as many. 


There are 26,000 graduates from colleges and universities in 
Beijing this year, and 6,800 from colleges directly under the 
jurisdiction of the Beijing Municipal Government. 
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But there are about 10,000 job openings in businesses 
and institutions under the Beijing government's jurisdic- 
tion, and about |,200 for teaching. 


Most graduates do not have as many choices as graduates 
in the past. 


Official Deems ‘Women's Education Important’ 
OW231258 Beijing XINHUA in English 1429 GMT 
22 Apr 8&8 


(“Women’s Education Important'—Official”—XIN- 
HUA headline] 


[Text] Beijing, April 22 (XINHUA)}—“The education of 
young girls is essential to raising the position of women 
in society,” a Women’s Federation official said today. 


Addressing a national meeting on women’s education, 
Fan Chongyan, a Secretariat member of the All-China 
Women’s Federation, said, 64 percent of the country’s 
illiterates are women and 83 percent of the country’s 2.7 
million school-aged children who haven't yet started 
school are girls. 


“New illiterates are growing up while the country is 
making efforts to wipe out illiteracy,” she said, adding in 
the national university and college entrance exams only 
30 percent of the examinees are girls, and since 1949, 
China has granted more than 1,200 master’s degrees, of 
which women account for only seven percent. [sentence 
as received; approximately 28,000 postgraduate degrees 
were awarded by the PRC in 1987 alone] 


“This situation is closely related to the primary school 
education of female children,” Fan said. 


Fan attributed the fewer numbers of female children in 
school to traditional male-female concepts, but also said 
some parents focus only on immediate concerns and 
make their daughters stop studying and start working. 


She also partly blamed the situation on a poor distribu- 
tion of schools and poor teaching in some areas. 


“To increase China’s number of woman scientists and 
administrators,” she said, “women have to be better 
qualified, and this has to start at the primary school 
level.” 


Fan urged all the country’s women’s federations to go all 
Out in eliminating traditional ideas which are negative to 
women, and called for allowing boys and girls to compete 
on an equal footing. 


“The whole society should back the country’s educa- 
tional departments in solving problems which block 
schooling for female children and in enforcing the 
country’s compulsory education law,” she stressed. 
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New Food Subsidies Planned for Urban Residents 
OW2804 101188 Beijing XINHUA in English 
0717 GMT 28 Apr 88 


{Text} Beijing, April 28 (XINHUA) — China will offer 
food subsidies to urban residents from next month to 
compensate for rising costs of basic non-staple foods 
such as vegetables, pork and eggs. 


From May |, Shanghai will start giving a monthly 
subsidy of 10 yuan per person to urban workers, as well 
as retired people and students. 


Added to the 8-yuan monthly state subsidy which has 
been offered since April 1985, the new subsidy is specif- 
ically aesigned to offset the rising costs of pork, eggs, 
sugar, vegetables and some other non-: ‘1ple foods that 
have increased sharply in price in the past three years. 


And according to the overseas edition of the “PEOPLE'S 
DAILY”, such food subsidizing measures have already 
been practised in Nanchang City in Jiangxi Province and 
Hangzhou City in Zhejiang Province. 


Beijing will also introduce such subsidies in one or two 
months’ time. 


Meanwhile, according to “CHINA COMMERCIAL 
NEWS”, Changsha City in Hunan Province has been 
providing such subsidies since April | for four major 
non-staple foods — pork, vegetables, sugar and eggs. 


Such direct subsidies to urban consumers have replaced 
the former indirect subsidies to state food shops which 
were designed to make them maintain their low retail 
prices in the city, the paper said. 


So, with the new direct subsidies, the prices of the four 
major non-staple foods have been raised accordingly at 
state food shops. 


The prices of frozen pork, fresh pork and sugar have 
been increased to 4.2 yuan, 4.6 yuan and 2.24 yuan per 
kilogram respectively, compared with 2.8 yuan, 3.2 yuan 
and 1.48 yuan before the introduction of new direct 
subsidies in the city from April 1. 


Starting from this month, workers in the city will be 
given a monthly per capita subsidy of 10 yuan for the 
four major non-staple foods; and the subsidies will be 
paid to them together with their monthly wages or 
salaries, the paper said. 


Under ordinary conditions, enterprises have to pay 
subsidies from their own funds, while local grassroots 
governments will be responsible for subsidies to govern- 
ment employees, school faculties, hospital staff and 
cultural workers. 


Army units in the city have also made arrangements for 
subsidies to their officers and soldiers, the paper said. 
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According to earlier reports, retail prices have been 
rising sharply in China since 1985 with an annual rate of 
increase of 7.3 percent. In Beijing, Tianjin, Shanghai and 
26 provincial capitals, the average retail price rises have 
been as much as 9.7 percent in the past three years. 


In the first quarter of this year, the national retail prices 
rose by another |! percent, an unprecedented double- 
digit increase. In 32 large and medium-sized cities, the 
price of non-staple food increased by 24.4 percent; 
vegetables alone jumped by as much as 48.7 percent. 


As a result, living costs have gone up sharply and actual 
personal incomes have dropped considerably. 


Poor Quality Food Continuing Problem 
HK230250 Beijing CHINA DAILY in English 
23 Apr 88 p 3 


{By a staff reporter] 


[Text] Poor quality food remains a serious problem in 
some parts of China despite the five-year-long nation- 
wide implementation of the Food Hygiene Law. 


Food poisoning cases have been rising since last year in 
most provinces, municipalities and autono 10Uus regions, 
although food quality in general has improved. 


The incomplete legal system, poor supervision facilities 
and irresponsibility by some producers and dealers are to 
blame, according to Kan Xuegui, deputy director of the 
prevention department in the Ministry of Public Health. 


In some areas, various unhealthy materials, including 
some that were poisonous, have been mixed into food 
products illegally. 
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Inferior food products have also entered Chinese mar- 
kets from abroad. Over the past two years, the country 
has imported 480,000 tons of raw soya-bean oil and rape 
seed oil and sent them to 19 provinces, municipalities 
and autonomous regions. But most of the oil was found 
to contain poisonous materials four up to 10 times over 
the Chinese limit. 


Tighter control over meat sales in the countryside is also 
necessary, Kan said. The poor quarantine service in 
parts of Henan Province has resulted in more unhealthy 
meat finding its way onto local markets. 


More than 30 kinds of food products were found to be 
fake in the country last year. In Heilongjiang Province, 
one of the milk product bases of China, almost all private 
milk dealers added water to their milk. And more than 
half mixed in poisonous materials. 


Kan did not release details on food poisoning cases, but 
said such cases mostly occurred in collectively-run can- 
teens and in the countryside. 


He said the hepatitis A epidemic in Shanghai earlier this 
year had been the worst case resulting from unclean 
food. Nearly 300,000 people were affected by the epi- 
demic, according to the ministry. 


Kan called for better management over food supervisors, 
whose total number still falls short of the number needed. 


China now has about 27,000 professional supervisors of 
food quality. But there are about 4 million food produc- 
tion and sales departments across the country as weil as 
self-employed individuals. 


“Even if all the supervisors worked every day throughout 
the year, each one could only visit a certain unit one and 
a half time,” Kan said. 


Such units should be fully responsible for consumers and 
their own products, he said. They should strengthen their 
self-supervision network. 
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Anhui’s Lu ing Meets Foreign Businessmen 
OW2704214188 Hefei ANHUI RIBAO in Chinese 
11 Apr 88 p 1 


[Excerpt] Governor Lu Rongjing and provincial Advi- 
sory Commission Chairman Hou Yong met foreign 
businessmen yesterday afternoon at a conference hall of 
Daoxianglou Guesthouse. The foreign businessmen were 
in the province to attend the fourth provincial trading 
seminar. 


At 1700, when the 28 board chairmen, general managers, 
and business representatives from Hong Kong, Japan. 
Singapore, the United States, Canada, Britain, France, 
Democratic Germany, Australia, and Italy arrived at the 
meeting hall, Lu Rongjing and Hou Yong warmly 
greeted and shook hands with them. Lu Rongjing said 
that many of those present were old friends and our 
cooperation has developed constantly. We hope such 
cooperation will develop even more in the future. 
Expanded economic exchanges are an inevitable trend. 


Lu Rongjing briefed the businessmen on Anhui's 
resources, the situation of economic development, and 
plans for expanding foreign trade. He said: To accelerate 
opening up to the outside world, we have taken a series 
of steps including improving the environment for foreign 
investment, strengthening construction of basic facili- 
ties, and formulate supporting measures for to speed up 
the opening up of the four coastal cities of Wuhu, 
Anqing, Maanshan, and Tongling. We hope that our 
domestic economy will be enlivened through participa- 
tion in the international circle. [passage omitted] 


Jiangsu Governor Speaks at Nationalities Meeting 
OW2704 174088 Nanjing Jiangsu Provincial 
Service in Mandarin 2200 GMT 26 Apr 88 


[Text] XINHUA RIBAO report: Governor Gu Xiulian 
spoke at the national commendation meeting on unity 
and progress of nationalities on 26 April. She said that 
Jiangsu Province should further its support for regions of 
minority natiionalities. Governor Gu is a specially- 
invited delegate to the meeting. 


In her speech, entitled “Help Each Other and Develop 
Together,” she said: In the last decade, Jiangsu has 
constantly promoted mutual support with border regions 
of minority nationalities, such as Guangxi, Xinjiang, and 
Tibet. Mutual support projects between various depart- 
ments of Jiangsu and their counterparts in those regions 
total 1,136. Jiangsu has dispatched 2,191 engineers, 
technicians, experts, and scholars to Guangxi and Xin- 
jiang on lecturing or short working tours, and helped 
train 1,204 personnel from the two autonomous regions. 
Jiangsu has completed construction projects with total 
floor space of more than 3 million square meters in 
Xinjiang, and eight construction projects, including the 
Lhasa Hotel, in Tibet. 
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Governor Gu emphasized: In order to implement the 
strategy for developing an export-oriented economy in 
coastal regions, Jiangsu plans to promote cooperation 
with interior regions, particularly with regions of minor- 
ity nationalities. The province will develop economic 
associations with those regions in an even more wide- 
spread and thorough way and support the economic and 
cultural development in border regions of minority 
nationalities. 


Senge Dosele Relays NPC Guidelines 
ow anita — ang Jiangxi Provincial Service 
in Mandarin 1000 GMT 19 Apr 88 


{Excerpts} The provincial People’s Congress Standing 
Committee met this morning in Nanchang to relay the 
guidelines of the First Session of the Seventh NPC. Xu 
Qin, chairman of provincial People’s Co Standing 
Committee, presided over the meeting. Vice Chairman 
Wang Zemin delivered a report relaying the guidelines. 


[passage omitted] 


Wang Zemin said: Compared with the previous sessions, 
this session reflected the spirit of reform in many aspects 
and had its own distinct characteristics. We found that 
there are five relatively marked characteristics. Roughly 
speaking, they are: democracy, adherence to law, ope- 
ness, a realistic approach, and unity. Over 200 in all, 
heard the report. They included: Huang Xiandu, vice 
chairman of the provincial People's Congress Standing 
Committee; Wang Shuheng, chief procurator of the 
provincial People’s Procuratorate, members of the pro- 
vincial People’s Congress Standing Committee in Nan- 
chang; and cadres of the provincial People’s Congress 
Standing Committee, the provincial Higher People’s 
Court, and the provincial People’s Procuratorate. 


Session of Jiangxi Discipline Commission Held 
OW 2704213388 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 19 Apr 88 


{Text} The Fourth Enlarged Plenary Session of the 
Jiangxi Provincial CPC Discipline Inspection Commis- 
sion opened this morning in Nanchang. 


The meeting has two major items on its agenda: The first 
is to study Comrade Qiao Shi's report to the Second 
Plenary Session of the CPC Central Discipline Inspec- 
tion Commission, further clarify the guiding principles, 
policies, tasks, and basic requirements for discipline 
inspection work, strengthen and unify understanding, 
enhance vigor, and increase confidence in executing 
discipline work well. The second is to discuss and outline 
the province's discipline inspection work for 1988. 


Zhu Zhihong, secretary of the provincial CPC Discipline 
Inspection Commission, relayed the guidelines of the 
Second Plenary Session of the CPC Central Discipline 
Inspection Commission. He discussed work in four 
areas: Further enhancing the sense of party discipline 
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while carrying reform and opening up; discipline inspec- 
tion commissions at all levels must concentrate their 
energy on enforcing party discipline; discipline inspec- 
tion commissions must assist party committees in 
improving party discipline during the new period; and 
implementing structural reforms of discipline inspection 
departments and strengthening the ranks of discipline 
inspection cadres. 


Members of the provincial, prefectural, and city CPC 
Discipline Inspection Commissions and responsible 
comrades of discipline inspection groups, 231 in all, 
attended the meeting. 


Nanjing PLA Transmits NPC Guidelines 
OW2704230288 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 20 Apr 88 


{Text} Fu Kuiging, member of the NPC Standing Commit- 
tee and political commissar of the Nanjing Military Region, 
transmitted the guidelines of the First Session of the Sev- 
enth NPC to the body of the military region on 20 April. 


He said: The just adjourned First Session of the Seventh 
NPC performed the duties as the highest state power 
body, discussing and deciding on a series of principal 
matters, and deciding through election on new state 
leaders. This is of great importance for deepening the 
line adopted by the | 3th CPC National Congress, ensur- 
ing and promoting smooth progress of ihe reform and 
open policy, and accomplishing the socialist moderniza- 


tion program. 


After transmitting the guidelines of the NPC Session, Fu 
Kuiqing gave a brief account about the PLA delegation’s 
activities at the session. He said: The 265 delegates from 
the PLA put forward a total of 160 suggestions, criti- 
cisms, and opinions, and 22 motions, which is a record 
figure. They involved defense construction and educa- 
tion, maintenance of military facilities, protection of 
Army property, resettlement of Army cadres being trans- 
ferred to civilian jobs and of disabled soldiers, preferen- 
tial treatment to families of volunteer servicemen, and 
safeguarding of servicemen’s lawful rights and interests. 
Of these, 70 percent called for enacting the laws. 


Commander Xiang Shouzhi spoke on how to study and 
implement the NPC guidelines. He pointed out: We 
must study the NPC guidelines in conjunction with the 
in-depth study aud education of the guidelines of the 
13th CPC National Congress, understanding the party 
Central Committee’s ideas and arrangements for further 
implementing the guidelines of the 13th CPC National 
Congress, as well as the major policies and tasks for the 
construction and reform in China for the next few years. 
It is necessary to answer, in the light of reality in the 
Army, all kinds of ideological questions, and to achieve 
unity in thinking and understanding based on the NPC 
guidelines. It is also necessary to creatively apply the 
NPC guidelines to the Army’s construction and reform. 
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The guiding ideology for Army building should fully 
reflect the spirit of letting reform play a dominant role in 
the overall work. It is also necessary to further emanci- 
pate the mind in supporting and promoting reform in the 
work of all fields in the PLA. 


Shandong CPPCC Standing Committee Meeting Opens 
SK2704070488 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 20 Apr 88 


[Text] The second Standing Committee meeting of the 
sixth provincial CPPCC committee opened in Jinan on 
20 April. The agenda of the meeting is to hear a report by 
Vice Chairman Zhou Zhenxing relaying the guidelines of 
the first s ssion of the Seventh NPC and the first session 
of the Seventh National CPPCC Committee; to approve 
the provincial CPPCC Committee’s opinions on 
arrangements for current work; to discuss and approve 
the opinions on establishing work organs of the provin- 
cial CPPCC Committee and members of its various 
committees; to approve relevant personnel appoint- 
ments and removals; and to hear a report on our prov- 
ince’s situation in developing the export-oriented econ- 
omy, and the opinions on implementing the strategy for 
the economic development of coastal areas. 


Li Zichao, chairman of the provincial CPPCC Commit- 
tee, presided over that morning’s plenary session. In 
relaying the guidelines of the First Session of the Seventh 
NPC and the First Session of the Seventh National 
CPPCC Committee, Vice Chairman Zhou Zhenxing 
pointed out: We should regard it as an important task for 
some time to come to organize and encourage members 
of the CPPCC committees at various levels, members of 
various democratic parties and people of various circles 
to study the documents of these two sessions, thoroughly 
understand the spirit of the documents, and use it to 
guide our own thinking and work. We should further 
emancipate our minds, foster new ideas compatible with 
the development of this era, conscientiously perform the 
functions of the CPPCC, and facilitate the process of 
regularizing and systematizing political consultation and 
democratic supervision. 


Comrade Zhou Zhenxing stressed: With the continuous 
deepening and development of reform and opening up, 
political democracy and press reports will become 
increasingly open, and various opinions will be made 
known to the people. Under such circumstances, we 
should pay attention to the following. First, we should 
conduct investigations and study, and seek truth from 
facts. Second, we should think independently, and 
refrain from echoing the views of others. Only in this 
way can we make political consultation and democratic 
supervision successful. 


Wang Kesan, director of the provincial foreign economic 
relations and trade commission, gave a report on our 
province’s situation in developing the export-oriented 
economy and the opinions on implementing the strategy 
for the economic development of coastal areas at that 
afternoon's plenary session. 
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Attending the meeting on 20 April were other vice 
chairmen of the provincial CPPCC Committee, includ- 
ing Xu Wenyuan, Ding Fangming, Jin Baozhen, Yang 
Da, Wu Fuheng, Wu Minggang, Wang Zunong, Su 
Yingheng, and Miao Yongming. 


Shandong Has More Foreign-Invested Enterprises 
SK2804055488 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 25 Apr 88 


[Text] According to statistical data compiled by the 
departments concerned, as of the end of 1987 our 
province had 118 enterprises operated with foreign 
investments, a 73.53 percent increase over the 1986 
figure. The gross foreign investment reached more than 
(71.56) billion yuan, a 40.8 percent increase over the 
1986 figure. The registered capital of foreign firms 
reached more than 300 million yuan, a 56.7 percent 
increase over the 1986 figure. 


While the province has achieved greater development of 
foreign invested enterprises, the utilization of foreign 
funds has been increasingly reasonable. Of the registered 
joint-venture enterprises, 83, or 70.3 percent of them are 
industrial ones. Another characteristic of the province in 
developing foreign invested enterprises is that joint- 
venture enterprises have steadily increased their regis- 
tered capital. In 1987 some 10 foreign invested enter- 
prises made flexible registrations for increasing their 
registered capital, of which 7 enterprises turned their 
profits into investments. Thus, the registered capital 
showed a more than 18 million yuan increase in the year, 
of which 7.94 million yuan are foreign funds. 


The current major problem in this regard is that the 
implementation of investment contracts for foreign 
funded enterprises is not totally even. According to 
investigation date, as of the end of 1987, 62 enterprises 
fulfilled or overfulfilled the provisions of investment 
contracts, 54 enterprises were appraised as qualified by 
the accounting office, 52 enterprises were appraised by 
the accounting office as not successfully honoring the 
investment contracts, and 4 enterprises which had had 
themselves registered for 6 months did not honor their 
investment contracts. 


Shandong Meeting of City Chief Procurators Ends 
SK2804044588 Jinan Shandong Provincial Service 
.n Mandarin 2200 GMT 23 Apr 88 


[Text] It is necessary to further strengthen the supervi- 
sory functions of laws and enable procuratorial work to 
better serve reform, opening up, and the development of 
productive forces. The above statement was given by 
Gao Changli, member of the Standing Committee of the 
provincial party committee and secretary of the provin- 
cial Political and Legal Commission, at the provincial 
meeting of city chief procurators. 
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At the meeting, the heated subject of talks of the chief 
procurators was that it is necessary to consider submission 
and service to reform, opening up, and the development of 
the productive forces as the fundamental guiding ideology 
of procuratorial work and as the fundamental criterion for 
judging the success of procuratorial work. The participants 
pointed out: Under the guidance of the fundamental crite- 
rion of developing the productive forces, we should better 
understand and use correctly the weapon of law; deal firm, 
accurate, and relentless blows to all kinds of serious criminal 
activities; integrate the work of meting out punishment to 
criminal offenses with that of safeguarding reform and 
Opening up and promoting the development of productive 
forces; and consciously serve the economic development 
strategy. 


The meeting called on the procuratorial organs at all 
levels to let law supervision run through all procuratorial 
work and infiltrate into the handling of cases, and 
intensify the transparency of law supervision, so that the 
nature of the cases handled are properly determined, 
facts and evidences of the cases are clear and correct and 
that they can stand the test of history. Continued efforts 
should be made to struggle against serious criminal 
offenses and economic crimes, continue to grasp judicial 
and procuratorial Work, and struggle against all those 
who encroach on the democratic and personal rights of 
citizens and neglect their duty and other law violations 
and criminal offenses. 


Zang Kun, chief procurator of the provincial People’s 
Procuratorate, presided over the meeting. 


Shandong’s Liang Addresses Open-Policy Forum 
SK2804065888 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 27 Apr 88 


[Excerpts] After a 3-day session, the provincial work 
forum on opening Shandong Peninsula to the outside 
world concluded in Qingdao City on 27 April. During 
the forum, Liang Buting, secretary of the provincial 
party committee, and Jiang Chunyun, deputy secretary 
of the provincial party committee and governor of the 
province, delivered speeches. They stressed that efforts 
should be made to make full use of the current favorable 
Opportunity to further emancipate minds and to boldly 
carry out exploration to eliminate the obstacle which has 
hindered the drive to open to the outside world and to 
accelerate the pace of opening to the outside world to 
promote the province’s economy to achieve greater 
development. 


In his speech Liang Buting pointed out: The current 
opportunity of international markets is very fine. Prefec- 
tures, cities, and enterprises should act boldly in doing 
things in this regard; readjust their production structure 
in line with their local conditions; put the supply of raw 
materials and the marketing of products on the world 
markets; and should export or import on a large scale. 
They also may put the supply of raw materials on the 
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world markets and the marketing of products on the 
domestic markets or put the supply of raw materials and 
the marketing of products on the domestic markets. 
Efforts should be made to have both world and domestic 
markets achieve overall development. At the same time, 
a good job should be done in dealing with the relation- 
ship between world and domestic markets. 


In his speech Liang Buting stated: By proceeding from 
the situation in the current stage, prefectures and cities 
should pay attention to bringing into full play the role of 
town-run enterprises in developing the export-oriented 
economy, enhance the construction of infrastructures, 
and improve the climate for investments. Personnel in 
various fields should study management and technolo- 
gies to upgrade their professional quality and standard 
and to make preparations for achieving great develop- 
ment in opening to the outside world. 


In his speech Liang Buting stressed that to accelerate the 
pace of developing the export-oriented economy, a good 
job should be done in dealing with the relationship 
between eastern and western areas in the province. We 
should have the eastern area open to the outside world 
and the western area engage in development. Both east- 
ern and western areas should promote each other and 
mutually achieve development to bring into full play the 
strong point which ahs cropped up in the program of 
combination. They should also strive to expand the 
operations of introducing outside advanced technologies 
and increasing the variety of domestic products for both 
the country and the province. 


In his speech Jiang Chunyun pointed out: Areas on the 
peninsula have achieved smooth development and 
scored marked achievements in opening to the outside 
world. However, at present they are still in the stage of 
making a start. Therefore, major tasks for the upcoming 
period are to vigorously get a hold on implementing the 
open policy and to strive to achieve practical develop- 
ment or make practical breakthroughs, and to produce 
larger effects within a short period in exporting com- 
modities, utilize outside funds; introduce outside 
advanced technologies; and in engage in the business of 
processing products with materials or samples provided 
from abroad, of assembling machines with parts pro- 
vided from abroad, and of carrying out compensatory 
trade. [passage omitted] 


Also attending the forum on opening Shandong Penin- 
sula to the outside world were leading comrades from the 
provincial party committee, Advisory Commission, and 
people’s government, including Liu Peng, Gao Changli, 
Ma Shizhong, and Li Yu. 


During the forum, mayors from the seven cities under 
the open economic zone of Shandong Peninsula and 
responsible comrades from the provincial level depart- 
ments concerned exchanged their experiences gained in 
accelerating the pace of opening to the outside world. 
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The participating personnel also put forward their opin- 
ions On improving the provisions formulated by the 
provincial authorities for developing the export-oriented 
economy. 


Shandong Holds Discipline Inspection Meeting 
§K2704065 788 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 20 Apr 88 


[Text] At the seventh enlarged plenary session of the 
provincial Discipline Inspection Commission concluded 
on 20 April, Lu Maozeng, deputy secretary of the pro- 
vincial party committee, delivered a speech in which he 
pointed out: Discipline inspection commissions at all 
levels should foster the guiding ideology of having the 
discipline inspection work serve the party’s basic line 
and enable the party's rules and regulations to become 
the standards of restricting the acts of party members 
and party organizations through conducting regular edu- 
cation on disciplines, carrying out supervision and 
inspection, and enforcing the discipline. 


In his speech, Comrade Lu Maozeng stated: At present, 
efforts should be made to scientifically analyze or cor- 
rectly estimate the state of affairs in party style. We 
should not only know well the problems existing in the 
construction of party style and discipline but also note 
the progress and a turn for the better in party style. 
Efforts should be made to further enhance confidence in 
successfully improving party style. Discipline inspection 
commissions at all levels and cadres in charge of disci- 
pline inspection work should regard the work of ensuring 
the implementation of the party’s basic line and the 
smooth progress of conducting reforms and opening to 
the outside world as a fundamental task of the discipline 
inspection work and should concentrate their efforts on 
successfully managing party discipline. Those who have 
violated the party Constitution or party rules and regu- 
lations, no matter who they are, should be earnestly 
investigated and dealt with. We should strictly enforce 
party discipline among cases in line with the seriousness 
of them. All degenerates who have undermined party 
style and the people’s cause must be resolutely elimi- 
nated from the party and by no means shauld we tolerate 
their evil so as to maintain the party’s progressiveness 
and upgrade the party's fighting strength. 


In his speech Comrade Lu Maozeng urred the party 
committees at all levels to actively support the discipline 
inspection work and to resolutely do a good job in 
Carrying Out organizational construction for discipline 
inspection commissions at all levels. Particularly in 
Carrying out end-of-term personnel assignment, party 
committees at all levels should do a good job in filling 
and reinforcing the leading bodies of discipline inspec- 
tion commissions in line with the provisions of the 
Central Discipline Inspection Commission and the pro- 
vincial party committee. Efforts should be made to select 
cadres with strong party spirit and good work style for 
discipline inspection departments. At the same time, we 
should help the discipline inspection organs deal with 
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their practical problems in work, particularly help them 
eliminate the obstruction in investigating and dealing 
with cases, and should actively bolster up cadres in 
charge of discipline inspection work. Those who have 
retaliated against cadres in charge of discipline inspec- 
tion work should be strictly dealt with. 


On the morning of 20 April, the provincial Discipline 
Inspection Commission also made a decision on com- 
mending the province's 202 outstanding cadres in charge 
of discipline inspection work and issued honorary certif- 
icates for the outstanding cadres of discipline inspection 
departments throughout the province. 


Li Farong, secretary of the provincial Discipline Inspec- 
tion Commission, presided over the enlarged plenary 
session of the provincial Discipline Inspection Commis- 
sion. 


Shandong Restores Site of Peasant Uprising 
OW 2804000888 Beijing XINHUA in English 
1404 GMT 27 Apr 88 


[Text] Jinan, April 27 (XINHUA)—The “Hall of Loy- 
alty and Justice’, where leaders of a peasant army 
depicted in the Chinese classic novel ““Water Margin” 
met, has been rebuilt on its original site in Liangshan 
County, Shandong Province. 


Following a ceremony, the hall was declared open to 
tourists on Monday. 


The hall, 17.2 meters long, 10.8 meters wide and 10 
meters tall, was built in the Northern Song Dynasty style 
with grey bricks and tiles. In front of the hall are flags 
bearing the names of rebel leaders. 


But the buildings were destroyed by the army of the day. 


The novel, cowritten by Shi Naian and Luo Guanzhong 
at the end of Yuan Dynasty (1271-1368) and beginning 
of the Ming Dynasty (1368-1644), is based on the 
peasant uprising which took place more than 800 years 
ago. 


Rebuilding work started in 1982. Stairways, pavilions, 
and training ranges have been reconstructed, in addition 
to an exhibition hall at the foot of the mountain. 


Jiang Zemin on Shanghai Economic Development 
OW 2804094288 Shanghai City Service in Mandarin 
0900 GMT 23 Apr 88 


[Text] Jiang Zemin, secretary of the Shanghai municipal 
party committee and mayor of Shanghai, was inter- 
viewed today by Yuan Hui, a reporter of this station, on 
opening a new way of development with the distinctive 
characteristics of Shanghai. The following is the record- 
ing of the interview: 
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[Begin recording} [Reporter] Mayor Jiang, in your gov- 
ernment work report, you mentioned on two occasions 
that Shanghai should blaze a new trail for development 
with distinctive characteristics. Can you tell us what you 
mean by distinctive characteristics? 


[Jiang) Certainly. Before answering your question, we 
must first of all examine Shanghai's historical back- 
ground. Before liberation, Shanghai was a city where 
capitalism was relatively developed. After liberation, 
Shanghai had more state-owned enterprises than any 
other area in the country; that is why it is a place where 
economies operating according to state plan are rela- 
tively concentrated. We can see two things from this 
situation: First of all, after these many years, Shanghai 
has built a relatively strong industrial foundation; sec- 
ond, since most of the enterprises in Shanghai operate 
under mandatory plans, these plans have restricted 
Shanghai’s freedom in invigorating its enterprises. It is 
under this historical situation that we have to blaze a 
new trail for Shanghai and rejuventate it. What | said 
cannot be separated from such historical conditions. 
Because of this historical background, we must take into 
consideration Shanghai's industrial capacity and its sci- 
ence and technology while developing an export-ori- 
ented economy, as well as in attracting foreign invest- 
ment, encouraging foreign firms to set up joint ventures 
in Shanghai, and developing Shanghai's exports. While 
promoting labor intensive businesses such as processing 
supplied materials, assembling supplied parts, producing 
goods according to supplied patterns, and promoting 
compensatory trade, Shanghai should also develop 
expertise-intensive or technology-intensive businesses. 
Shanghai not only should give play to the role of its 
traditional industry, but, more importantly, also indus- 
try with development prospects. Not only will it export 
goods and single machines, but also technology and 
gradually accept contracts of installing complete facto- 
ries. Moreover, in addition to developing the first and 
second industries, Shanghai should also attach great 
importance to the development of tertiary industry. 
Banking, informational, consultative, insurance, and 
other services will see a significant development in 
Shanghai in the future. 


[Reporter] During panel discussions over the past few 
days, you have time and again stressed that people in 
Shanghai should stop being arrogant, fearing hardship, 
complaining, or refusing to make progress. We also feel 
that morale is not very high among people in Shanghai. 
What’s your comment on this observation? 


[Jiang] In my view, Shanghai citizens’ low morale and 
dissatisfaction over problems in real life should be 
regarded as their strong desire for rapid improvements in 
Shanghai. We people in leading positions should provide 
proper guidance to people who have such feelings. | 
think people in Shanghai [words indistinct} are imbued 
with exploratory spirit. If our guidance is good, we can 
turn these feelings into powerful spiritual strength that 
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can transform and rejuvenate Shanghai. But if our guid- 
ance is improper, these feelings can become negative 
factors impeding Shanghai's economic development. 
Good leadership is therefore very important. We must 
strengthen our leadership so that we can rally people in 
Shanghai to work hard for Shanghai's economic take-off. 


{Reporter} Mayor Jiang, you have again pointed out in 
your government work report that Shanghai is con- 
fronted with difficulties, hopes, challenges, and oppor- 
tunities. What do you think are Shanghai's opportuni- 
ties, and where are its hopes? 


[Jiang] Yes, I said that in my speech at the ceremony 
marking the completion of [words indistinct] project. I 
said that because I think the current international situa- 
tion is favorable for the development of an export- 
Oriented economy in Shanghai. Because of the revalua- 
tion of currencies in some countries, these countries will 
divert the production of certain goods to some other 
areas. This is our opportunity. Domestically, the party's 
policies for reform and opening to the outside world 
have brought new hopes for Shanghai's rejuvenation. 
This is to say that the rejuvenation efforts have had state 
support. While setting the strategy for the development 
of coastal areas, the party Central Committee has given 
Shanghai special consideration. Now the state has also 
approved the plan—as well as other supporting poli- 
cies—of letting Shanghai undertake the financial con- 
tract of delivering a fixed amount of revenues to the state 
each year, beginning 1988. All these are highly favorable 
for Shanghai’s development. This is why I feel we must 
seize these opportunities [words indistinct] surmount the 
difficulties standing in our way, and develop Shanghai's 
economy, using the development of productive forces as 
a criterion. I think we should not let down the people in 
Shanghai in this regard. [end recording] 


Jiang Zemin Speaks at Shanghai CPPCC Closing 
OW2704224288 Shanghai City Service in Mandarin 


2200 GMT 26 Apr 88 


[Excerpts] The First Session of the Seventh CPPCC 
Shanghai Municipal Committee closed yesterday after- 
noon. Xie Xide, newly elected chairman of the commit- 
tee, and vice chairmen of the committee, including Mao 
Jingquan, (Wang Qing), Yang You, Yan Dongsheng, 
(Chen Minshan), (Wu Zengliang), (Zheng Lizhi), (Zhao 
Xuechu), (Zhao Chaokou), Zhang Ruifang, Xu Yifang, 
Tang Junyuan, and Dong Yinchu, sat on the rostrum. 
Liu Jingji, vice chairman of the CPPCC National Com- 
mittee; Jiang Zemin, secretary of the Shanghai Munici- 
pal CPC Committee; Zhu Rongji, mayor of Shanghai; 
and other Shanghai party and government leaders, 
including Wu Bangguo, Zeng Qinghong, Chen Guodong, 
Zhang Dinghong, Ye Gongai, attended the closing meet- 
ing. [passage omitted] 


The meeting passed the draft political resolution of the 
First Session of the Seventh CPPCC Shanghai Commit- 
tee. The resolution pointed out: Shanghai is at the 
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critical moment for strategical changes. To revitalize 
Shanghai, leaders at various level should let reform play 
the dominant role, regard developing productive forces 
as the central task, bring Shanghai's overall advantages 
into full play, and develop the export-oriented economy. 


The meeting ardently hoped: The leading party and 
government organs in Shanghai will pay close attention 
to problems presented by CPPCC members during their 
discussion, consultation, and dialogue regarding party 
style, political practices, commodity prices, communica- 
tions, housing, education, science and technology, cul- 
ture, health, building of legal system, and treatment for 
intellectuals. They should take practical measures to 
gradually solve these problems. At the same time, they 
should seriously hear opinions from the CPPCC and 
other quarters when formulating [word indistinct] 
important policies so as to make consultation before 
decision-making and supervision in execution come 
true. 


The meeting passed the report on the examination of 
motions presented in the First Session of the Seventh 
CPPCC Shanghai Municipal Committee. Jiang Zemin, 
secretary of the Shanghai Municipal CPC Committee, 
and Zhu Rongji, mayor of Shanghai, spoke at the meet- 
ing. 


Jiang Zemin hoped that the new CPPCC Committee 
would do three things. He said: The following are the 
three things I hope the municipal CPPCC Committee 
will do. First, I hope the CPPCC will repeatedly 
strengthen democracy, often and quickly criticize the 
problems arising in party and government work, and set 
forth their viewpoints and suggestions on these prob- 
lems. The leading party and government organs should 
hear as much as possible the CPPCC’s opinions when 
formulating significant principles and policies and mak- 
ing important decisions. From now on, we should make 
joint efforts to institutionalize political consultation and 
democratic supervision and make them become a regular 
practice. Second, | hope the CPPCC will put forward 
more ideas, suggestions, and good plans regarding 
Shanghai's revitalization. It can do many things to 
expedite the development of Shanghai's export-oriented 
economy. It can help the government push forwrd 
advances in all fields in Shanghai by involving itself 
more in investigating and studying ways to promote 
reform and opening as well as the material and spiritual 
civilizations. Third, I hope that the CPPCC will contrib- 
ute more to socialist democracy, and that the new 
CPPCC Committee will continue to raise high the two 
banners of socialism and patriotism, develop and 
strengthen the patriotic united front, intensify the soli- 
darity of people of all nationalities in Shanghai, and 
increase various contacts with Hong Kong, Macao, and 
Taiwan. At the same time, I hope the vast number of the 
CPPCC members will further unite the people of all 
walks of life in Shanghai and reflect the demands and 
calls of the great masses of the people by serving as a 
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bridge, tie, and communications channels between vari- 
ous democratic parties, patriots with nonparty affilia- 
tion, and relevant mass organizations. This will help 
supervise the party and government, prevent their sepa- 
ration from the masses, overcome bureaucratism, and 
quickly find and correct defects and [word distinct} in 
work, thus improving party leadership. 


Mayor Zhu Rongji said in his speech: I will have the next 
government seriously place itself under the supervision 
of Shanghai's People’s Congress and CPPCC Commit- 
tee, and humbly hear and conscientiously study CPPCC 
members’ opinions. I will seriously accept people's 
supervision and do my work. Thank you. 


Xie Xide stressed in her closing speech that intensifying 
the consciousness of participating in and discussing on 
political and government affairs will be an important 
aspect of the CPPCC’s work. She said: In the future, we 
must endeavor to make new progress in political consul- 
tation and democratic supervision, intensify the con- 
sciousness of participating in and discussing on political 
and government affairs, strengthen the concept of mul- 
tiparty cooperation and democratic supervision, pursue 
different ways to create good conditions for CPPCC 
members’ participation in and discussion on political 
and government affairs, enable CPPCC members and 
people of all walks of life to frankly speak their minds, 
endeavor to institutionalize consultation and supervison 
and make them a regular practice, fully develop CPPCC 
members’ role and the CPPCC’s overall functions and 
advantages, and conscientiously carry out the CPPCC’s 
work. Now, I declare the successful closing of the First 
Session of the Seventh CPPCC Shanshai Municipal 
Committee. 


Zhejiang, State Officials at Bridge Project 
OW262341 Hangzhou Zhejiang Provincial Service 
in Mandarin 0300 GMT 22 Apr 88 


[excerpt] (Wang Xiepei), head of the headquarters for 
the second Qiantang River Bridge project, declared at 
1000 yesterday that construction on the second Qiantang 
River Bridge started. 


A ceremony marking the occasion was held yesterday 
morning at the (Sibao) construction site in the lower 
reaches of the Qiantang River. Former Railway Minis- 
ters Lu Zhengcao and Liu Jianzhang; Zhou Guangchun, 
vice chairman of the State Council Shanghai Economic 
Zone Planning Office; Zhejiang Governor Shen Zulun; 
and Minister of Railways Li Senmao attended yester- 
day’s ceremony. [passage omitted] 


Central-South Region 


Exploitation of Oil in Zhujiang Estuary 
HK2704014288 Hong Kong TA KUNG PAO 
in Chimoce 26 Apr 88 p 3 


{‘ op Dispatch”: “Is There Oil in the Zhujiang 
Estuary Basin?’’] 


{Text} Guangzhou, 25 Apr—Two Entirely Different 
Views [subhead] 
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Is there oil in the Zhujiang Estuary Basin in the South 
China Sea? 


There are two entirely different views on this question. 
When China started inviting tenders for joint explora- 
tion of its offshore oil 5 years ago, some people said that 
there was a large deposit of oil in the basin, “twice as 
large as the Dagqing oil field.” Scientific data were, of 
course, conspicuously lacking in this conclusion. 


Subsequently, when some foreign oil companies got 
nothing from drilling oil wells in some areas in the 
estuary basin, other people asserted that “there was no 
oil at all in the Zhujiang Estuary Basin.” This assertion 
also lacked a scientific analysis. 


Following major discoveries and breakthroughs in the 
basin over the past year, people in the country and 
abroad have finally come to understand that they should 
make a scientific appraisal of the oil in the South China 
Sea. 


Making a Scientific Appraisal [subhead] 


Today this newspaper has given publicity to the news 
that the ACT operational group has been able to main- 
tain a daily output of 26,000 barrels of crude oil, thus 
enabling people to put their scientific appraisal on a 
more accurate basis. As a matter of fact, more data are 
available for making scientific appraisals. 


The Zhujiang Estuary Basin in only a sea area of 130,000 
square km in the eastern part of the country. Since the 
country started inviting tenders in 1983, 27 foreign oil 
companies have won tenders for prospecting and exploit- 
ing oil in 15 cooperative sea areas. Nineteen foreign 
operational groups have drilled 59 oil wells in the 
contracted areas of 45,600 square km (of which 51 are 
initial prospecting wells and 8 are appraisal wells). 


The Rate of Success Is 33 Percent [subhead] 


Oil flows are visible in 17 of the 51 initial prospecting 
wells, accounting for 33 percent. This rate of success 
ranks very high in the world offshore oil prospecting 
record. 


The rate of success of oil prospecting in the British North 
Sea is 20 percent and that in Indonesia is 29 percent. The 
rate of succes in other some other countries is even 
lower. 


There are 358 offshore oil-bearing structures in the 
eastern part of the Zhujiar’ “stuary Basin. Oil prospect- 
ing has been carried out iy in 50 structures over the 
last 5 years, accounting for one seventh. Prospecting 
work in || oil-bearing structures in Dongsha has proved 
that there are oil flows in 7 of them. Armco and ACT 
have also made major discoveries in these structures, 


thereby suggesting very good prospects. 
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There was news saying that foreign oil companies were 
withdrawing from the basin one after another because 
they got nothing from drilling in this area. As a matter of 
fact, of the 15 contracted areas undertaken by foreign oil 
companies, only 4 have been abandoned so far, whereas 
the remaining |! contracted areas are still under pros- 


pecting. 
A New Situation That Will Arise After 1990 [subhead] 


The Italian-American ACT group has decided to develop 
the first oil field in the Zhujiang Estuary Basin, and all 
work is proceeding normally. As planned, the exploita- 
tion of oil will formally start in 1990, and the annual 
Output during the peak year has been estimated at 18 
million barrels. Philips has also decided to develop the 
24-3 oilfield. Now four oil fields are still under prospect- 
ing and appraisal for further exploitation. These oil 
fields are the Liuhua |!1-1 field, verified by Armco to 
have an oil deposit of over 100 million tons, being one of 
the three major offshore oil discoveries in China last 
year, the Lufeng 13-1 oil field undertaken by Japan's 
JHN oil operational company; the Lufeng 22-1 oil field 
undertaken by the Western Oil Corporation: and the 
Huizhou 26- il field undertaken by the ACT, a com- 
pany that has made a major breakthrough in an offshore 
oil-bearing structure in Dongsha. 


Observers here have predicted that beginning from 1990 
one oil field will be discovered and exploited every year. 
This is an appraisal based on scientific data. 


Guangdong’s Lin Ruo Addresses Science Meeting 
HK2804013988 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 27 Apr 88 


[Excerpts] Guangdong Provincial CPC Committee Sec- 


retary Lin Ruo made a speech at the opening of the © 


provincial science and technology work conference 
today. [passage omitted] 


Lin Ruo said: Presently, Guangdong is facing a new 
opportunity. Since the 13th National Party Congress, 
foreign businessmen have been in greater ease of mind in 
investing in China. Leading central comrades have 
recently proposed developing export-oriented economy 
in the coastal areas, and the State Council has approved 
the report on Guangdong acting as an experimental zone 
in comprehensive reforms. This new situation poses new 
demands on the province's science and technology work- 
ers and provides them with an opportunity to display 
their talents. 


Comrade Lin Ruo stressed the importance of having a 


sense of urgency in relying on the progress of science and ° 


technology. He said that many of the province's 1.04 
million township and village enterprises have developed 

relying on the fruits of scientific research and on the 
efforts of scientific and technological personnel. Howev- 
er, Guangdong is weak in technology and short of 
technicians. We will lose reserve strength if we only 
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gradually improve the province's science and technology 
level. The leaders at all levels must have a sense of 
urgency over grasping science and technology, and must 
be resolved to catch up. 


Comrade Lin Ruo said that, in light of the province's 
realities, Guangdong’s science and technology development 
strategy should focus on the import of advanced domestic 
and foreign applied technology and integrate this with our 
own research and development, so as to promote the prov- 
ince’s progress in science and technology. 


Lin Ruo stressed that it is essential to make reforms 
dominate the overall situation. It is necessary to deepen 
and speed up reforms of the province's science and 
technology setup, to mobilize the enthusiasm of science 
and technology personnel and form a mechanism in 
which science and technology is closely integrated with 
the economy. Lin Ruo specifically mentioned the follow- 
ing issues: 


1. The party and government at all levels must assign an 
important position to promoting science and technology 
reforms, and in particular do a good job in formulating 
and firming up a set of matching policies. 


2. It is necessary to form a mechanism in which science 
and technology is closely integrated with the economy. 


3. It is necessary to assign an important position to 
absorbing and digesting imported technology and creat- 
ing Our own new technology from it. 


4. We must seriously resolve the contradictions and 
problems that crop up in the reforms. 


5. The leaders at all levels must strengthen organizational 
leadership over science and technology work. The main task 
of our mayors and county governors is to provide services 
and eliminate difficulties for the science and technology 
personnel, so as to spur the advance of science and technol- 


Ogy in the province. [passage omitted] 


Guangdong To Develop High-Technology Industry 
HK2704151788 Guargzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 27 Apr 88 


[Text] A responsible concerned person of the provincial 
Science and Technology Commission told reporters last 
night that Guangdong is to formulate and implement a 
torch plan. This means that it will organize the forces of 
science and technology to develop high- and new-tech- 
nology industries in order to serve the implementation of 
the coastal economic development strategy. 


According to this responsible person, the province's 
high- and new-technology industry development scheme, 
called the Torch Plan for short, will be guided by the 
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markets, propped by science and technology, spear- 
headed by products, and aimed at the development of 
industry and commodities. In the coming period, the 
province will regard electronic information, biological 
technology, nc / materials, uniformity in some electron- 
ics fields, and laser technology as the focal points of the 
Torch Plan. Through implementing this plan, the prov- 
ince will give priority to developing domestic new tech- 
nology and converting the fruits of high-technology into 
productive forces; it will give priority to converting 
imported technology into industries; and it will give 
priority to high- and new-technology joint ventures and 
cooperative projects that are export-oriented or designed 
to replace imports. 


Hainan Province Welcomes Investment From Taiwan 
OW2704202788 Beijing Domestic Service 
in Mandarin 2130 GMT 25 Apr 88 


[Text] Xu Shijie, secretary of the Hainan Work Commit- 
tee, was interviewed by reporters from Hong Kong and 
the Chinese mainland in Haikou City on 25 April. He 
answered reporters’ questions concerning the relations 
between Hainan and Taiwan. 


Xu Shijie said: Hainan and Taiwan are the largest two 
islands of China. They were similar in certain conditions 
and different in other conditions. Because of certain 
reasons, Taiwan’s economy has developed faster than 
Hainan’s economy. Now, Hainan has become a province 
and will run a large special economic zone. It will be able 
to give full play to its strong points. 


Xu Shijie said: Taiwan and Hainan are like two eyes of 
China. The two islands should cooperate closely with 
each other. We hope that Taiwan compatriots will come 
to invest in Hainan, and we will give Taiwan investors 
preferential treatment. We also welcome Taiwan compa- 
triots to come to settle, buy land, build houses, or run 
factories here. We particularly welcome tourists from 
Taiwan. 


Hunan Rules on Armed Forces Department Problems 
HK2704064388 Changsha Hunan Provincial Service 
in Mandarin 0000 GMT 27 Apr 88 


[Text] On 18 April, seven units including the provincial 
pe committee Organization Department, the provin- 
cial s.affing Commission, Finance, and Labor and Per- 
sonnel Departments, and the Political Department of the 
provincial Military District jointly issued a document 
laying down specific regulations regarding some prob- 
lems that urgently need resolving in the building of the 
people's armed forces departments. 


The document stipulates that, following their transfer to 
the local authorities, the status of the county and district 
People’s Armed Forces Departments is not as an 
appendage to the counties and districts, but as one of the 
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local leading organs. The People’s Armed Forces Depart- 
ment commanders and political commissars should 
respectively take part in county and district Standing 
Committee meetings and government affairs meetings. 
The cadres of the People’s Armed Forces Departments 
will receive an extra grade’s salary as subsidy, back-dated 
to | January. They will also receive 9 to 15 yuan a month 
as post subsidies, in accordance with the standards for 
local public security cadres and policemen. Other units 
are not allowed to occupy and use the buildings of the 
People’s Armed Forces Departments. 


The document specifically states that People’s Armed 
Forces Departments of factories, mines, and undertak- 
ings, of districts, counties, and towns, and of units 
equivalent to districts, counties, and towns must not be 
abolished. Those already abolished must be restored as 
soon as possible. 


Southwest Region 


Guizhou Minority Women Enter Business World 
OW2704181988 Beijing XINHUA in English 
1338 GMT 26 Apr 88 


[Text] Guiyang, April 26 (XINHUA)}—Women of 
minority nationalities in southwest China’s Guizhou 
Province have begun to plunge themselves into the world 
of business. 


Due to historical reasons and traditional taboos, women 
of the Miao, Bouyei, Dong, Yi, Shui, Gelao, Zhuang, 
Yao, and Tujia minorities in the mountainous province 
used to follow the principle of self-sufficiency and many 
of them regarded trade as disgraceful. 


But under the impetus of the current economic reform 
and opening to the outside world, 250,000 women, or 15 
percent of the total female labor force of the local ethnic 
groups, have engaged in the specialized production of 
commodities. Their output value was evaluated at 200 
million yuan (54 million U.S. dollars) last year, an 
official of the provincial Womens’ Federation said 
today. 


In the Songtao Miao Autonomous County, more than 
1,000 rural women provide catcring services or conduct 
trade in various commodities with neighboring provinc- 
es. They earn an average income of more than 1,000 
yuan a year, more than double the average wage of the 
county’s women. 


More than 15,000 rural women in Libo County, where 
the Bouyei people live, have turned to weaving colored 
cloth. Their products are exported to Japan, France, and 
Southeast Asian countries. 


With these changes, the traditional concept of men being 
the bread winners is gradually changing and women’s 
social sta\us improving, said the official. In one township 
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of Dushan County, 87 women earn nearly 300 yuan a 
month from transportation-related jobs, far exceeding 
the farming income of many men. 


Before, local girls would marry men who worked in the 
Cities and were able to provide a fixed income as a mean 
of warding off poverty. But now more are turning to men 
engaged in specialized production. 


Over the past 2 years, women’s federations at various 
levels have made important contributions to improving 
women’s positions in the workplace by providing tech- 
nical training courses for 165,000 of ethnic background. 


Sichuan’s Yang Submits Report to Party Congress 


Part Three, On Reforms 
HK270404 1188 Chengdu Sichuan Provincial Service 
in Mandarin 0200 GMT 27 Apr 88 


[text] The third part of Comrade Yang Rudai’s report to 
the fifth Sichuan provincial party congress was entitled 
“Speed Up the Pace of Overall Reform.” 


He said: The fundamental way of accomplishing the 
economic development strategy lies in reform. Our task 
is to unswervingly make reforms dominate the whole 
picture and ensure that construction and reforms spur 
each other. Closely centering on developing socialist 
commodity economy and building socialist democratic 
politics—two mutually-linked main topics—we should 
coordinate economic with political structural reforms, 
and integrate microeonomic invigoration with macroe- 
conomic regulation and control, and rural reforms with 
urban reforms. We should make overall arrangements 
for this work and provide careful guidance for it. We 
should focus on reforms in the following six aspects: 


1. Uphold the principle of separating the two powers and 
perfect various types of management responsibility sys- 
tems. The contracted management system with payment 
linked to output, based on household management, in 
the rural areas embodies the principle of separating 
ownership from management powers. This system has 
stimulated the peasants’ enthusiasm and liberated the 
rural productive forces. This system must be kept stable 
for a long time. It is also necessary to perfect two-level 
management that integrates centralization and decen- 
tralization. This st.ould be done in light of local condi- 
tions in accordance with the inherent demands of social- 
ist commodity economy and the principle of peasant 
voluntariness. 


We should further perfect the land contracts and stabi- 
lize the land contract relationships. The right to use land 
can be transferred in accordance with the provisions of 
the law. We must encourage and support the rural 
specialized households to get rich through hard work. 
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We should continue to encourage and support the peas- 
ants in Organizing various specialized associations, to 
strengthen the rural areas’ capacity for self-accumula- 
tion, self-service, and self-development. 


Changing the enterprise management mechanism is the 
current cardinal link in deepening the reforms. First, we 
must introduce the competition into contracting, to 
select the best managers. Second, we should appropri- 
ately extend the contract periods, to overcome short- 
term behavior on the part of the enterprises. Third, we 
should encourage enterprises to contract for, lease, or 
buy other enterprises. The problem of enterprises’ oper- 
ational losses should be resolved and the rational read- 
justment of the organizational structure of the enter- 
prises promoted through mergers. Fourth, we should 
speed up foreign trade contracting, by conferring foreign 
trade decisionmaking powers on cities such as Chengdu 
and Chongqing and on a number of large and medium- 
sized backbone enterpris especially in the machine- 
building and electronics inoustries. 


We should adopt a variety of forms to expand pilot 
projects in the share-holding system. We should deepen 
all reforms within the enterprises and strengthen the 
scientific management of the enterprises. 


2. Continue to develop a variety of economic compo- 
nents and institute a variety of distribution methods. In 
developing a variety of economic components, we 
should further emancipate our minds. At present many 
forms of public ownership have emerged in the course of 
reforms, and we should enthusiastically support their 
development. At the same time, we should adopt flexible 
policies to actively create conditions for the continued 
development of individual economy. We should encour- 
age and guide individual laborers to engage in various 
labor services trades needed by society, and help them to 
spontaneously act in accordance with the policies and 
the law in carrying out their operations. 


In the wake of the development of a variety of economic 
components, a variety of distribution forms has also 
emerged. So long as it is legal, we should permit bond 
interest, share dividends, risk compensation, and some 
non-labor income for the enterprise owners. We should 
resolutely protect the income from all efforts to make a 
start and get rich through hard work in carrying out 
legitimate operations. However, we should suitably reg- 
ulate excessively high incomes by legal methods, such as 
through taxation and so on. We must take legal sanctions 
against people who violate law and discipline in illegal 
pursuit of gigantic profits. 


3. Establish and develop a socialist market setup, and 
improve and strengthen macroeconomic management. 
We must perfect the socialist market setup by putting the 
consumer goods market on a sounder basis and speeding 
up the establishment and development of capital goods, 
financial, technology, labor, and real estate markets. We 
should continue to keep clear the circulation channels, 
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deepen reforms in state-owned commerce and the supply 
and marketing cooperatives, develop new forms of com- 
merce, and enliven border trade. 


We must apply the economic levers of finances, credit, 
loans, prices, taxation, and so on, together with legal 
measures and the necessary administrative measures, to 
regulate economic operations. We should invigorate the 
economy and also prevent careless management and loss 
of macroeconomuic control. 


4. Institute separation of party and government func- 
tions and further delegate powers to lower levels. Insti- 
tuting the separation of party and government functions 
is the primary key to political structural reform. The 
provincial party committee will exercise political leader- 
ship over work throughout the province in accordance 
with the principle of separation of party and government 
functions, under the premise of carrying out the central 
authorities’ line and ensuring the state’s political unity. 
To overcome the defect of overcentralization of powers, 
we must further delegate powers to the lower levels while 
separating party and government functions. 


5. Change the functions of the government and reform 
the organ: and cadre and personnel In accor- 
dance with the principles laid down by the CPC Central 
Committee and the State Council, we must actively and 
steadily reform the government organs and the cadre and 
personnel systems, working from top to bottom and from 
selected points to areas. 


The province’s reforms of the government orga; will 
begin next year. The reforms of the county and township 
governments will start a bit later. 


Changing the government’s functions is the key to struc- 
tural reform. The government's economic departments 
at all levels must shift elsewhere their functions of 
directly managing the enterprises and undertakings, and 
delegate downwards their functions in directly managing 
money and materials. They should strengthen their 
policymakiug, consultative, regulatory, supervisory, and 
information functions, to ensure that the government 
will gradually switch from mainly direct to mainly indi- 
rect management over the enterprises. We should change 
the entire pattern of the organs and gradually form an 
administrative management setup that meets the 
demands of modern management. 


The establishment of a state civil servant system is the 
chief content of reforming the cadre and personnel 
system. This work must be carried out in accordance 
with the State Civil Servant Law, which is about to be 
formulated, and with the unified arrangements made by 
the State Council. 


6. Strengthen the building of a socialist democracy and a 
legal system, and establish a system of social consulta- 
tion and dialogue. Building a high degree of socialist 
democratic politics is a long-term, complex, and arduous 
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task. The building of the people’s congresses and their 
standing committees at all levels has been stepped up in 
Sichuan in recent years, and their role as local organs of 
state power has been given ever greater scope. The party 
committees at all levels must fully respect the powers of 
the people’s congresses and uphold their authority. We 
must continue to strengthen the building of the people's 
congresses and their standing committees at all levels, 
establish their specialized commissions and put them on 
a sound basis, and establish and perfect their work 
systems and working regulations. 


The CPPCC, the democratic parties, and the Federation 
of Industry and Commerce at all levels in the province 
have made major contributions in socialist moderniza- 
tion and in reunifying the motherland, and are playing 
an ever greater role. We must consistently implement the 
guideline of long-term coexistence, mutual supervision, 
mutual care, and sharing of honor or shame, and contin- 
ually augment and perfect the multiparty cooperation 
system under the leadership of the Communist Party. 


We must give full scope to the functions and role of mass 
Organizations such as the trade unions, CYL, and feder- 
ations of women. Through social consultation and dia- 
logue, we should establish channels for mutual contact 
and understanding between the leading organs and the 
masses, between different interest groups, and between 
different sectors. 


The strengthening of socialist democracy must ulti- 
mately be expressed in the masses’ enjoyment of the 
democratic rights conferred on them by the constitution. 
The grass-roots party organizations must regard as an 
important duty organizing and supporting the masses in 
acting as masters of the country and protecting their 
legitimate interests. 


It is necessary to strengthen the building of the legal 
system and ensure that socialist democratic politics 
gradually embarks on the path of becoming systematic 
and enshrined in law. 


Part Four, On Ideology 
HK2804032388 Chengdu Sichuan Provincial Service 
in Mandarin 0200 GMT 28 Apr 88 


ext] Part four of Comrade Yang Rudai’s report to the 
ifth provincial party was entitled “Strengthen 
the Building of Socialist Spiritual Civilization.” 


He said: Sichuan has made major progress in building 
socialist spiritual civilization since the 3d Plenary Ses- 
sion of the 1 ith CPC Central Committee, but our efforts 
are still far from meeting the requirements of socialist 
ros age reforms, and opening up. We must per- 

isténtly build socialist spiritual civilization under the 
guidance of Marxism. 
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1. Further emancipate the mind and establish new con- 
cepts suited to reforms and opening up. The change of 
concepts is the ideological herald and spiritual motive 
force for reforms and opening up. We need to devote still 
greater effort to resolving problems of ideological ossifi- 
cation and to eliminating outdated concepts, and estab- 
lish new concepts suited to reform and opening up, to 
developing socialist commodity economy, and to build- 
ing socialist democratic politics. 


We must regard the process of implementing the spirit of 
the 13th National Party Congress as a process of contin- 
ually emancipating the mind. Based on Sichuan realities, 
we should focus on further emancipating our minds in 
three aspects: 


First, we must establish the concept of the productive 
forces criterion and eliminate mental ossification. The 
13th National Party Congress explicitly regarded 
whether or not the development of the productive forces 
is assisted as the starting-point in considering all prob- 
lems and the fundamental criterion for testing all work. 
This is a deepening of the concept of practice as the sole 
criterion for testing truth, and is of major theoretical and 
practical significance. 


In order to achieve in China the industrialization and the 
commercialization, socialization, and modernization of 
production achieved by many other countries under 
conditions of capitalism, we must boldly come into 
contact with capitalism, apply certain methods in capi- 
talist society that benefit the development of the produc- 
tive forces, and absorb the fruits of civilization that are 
useful to us. We must attract foreign capitalists to 
establish and manage enterprises here, and permit and 
encourage the development of a certain degree of pri- 
vate-ownership economy in China. We must certainly 
not give up eating for fear of choking, close the country 
to international intercourse, shrivel up, and fail to 
advance just on account of the necessity to discard all 
ugly and decadent capitalist things. 


Second, strengthen the consciousness of open-style com- 
modity economy and eliminate closed-style basin con- 
sciousness. Due to the fact that Sichuan is located in the 
hinterland and its commodity econmomy is undevel- 
oped, the concept of natural economy is rather deep. We 
are also known as the Heavenly Land and possess 
relatively good production conditions and environment 
for daily life. We are therefore apt to develop a psychol- 
ogy of self-sufficiency, a consciousness of self-enclosure, 
and a self-satisfied feeling of superiority. People vividly 
refer to these concepts that have been shaped in 
Sichuan’s special conditions as “basin consciousness.” 
The leading cadres at all levels must spontaneously 
eliminate the consciousness of self-enclosure, self-suffi- 
ciency, and self-satisfaction. In considering problems, we 
must jump out of the circle of the basin, and base our 
acts on Sichuan’s actual conditions. We must strengthen 
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the consciousness of opening up and competition and 
seek development, a comfortably well-off living stan- 
dard, and affluence from competition. 


Third, strengthen the consciousness of socialist democ- 
racy and eliminate the influence of feudal thought and 
the outdated concepts that formed under the system of 
excessive centralization of powers. The leading cadres at 
all levels must proceed from the fundamental interests of 
the party and state and suit the needs of deepening the 
reforms by spontaneously changing their concepts, work 
contents, and methods of action. They must give scope 
to democracy inside and outside the party and actively 
take the initiative to promote political structural reform, 
thus making contributions to perfecting China’s socialist 
democratic politics. 


2. Vigorously strengthen the building of science, education, 
and culture. Natural and social sciences must persistently 
serve the modernization drive and attach importance to 
resolving practical problems. The majority of science and 
technology workers must be transferred to the frontline of 
economic construction. We must promote the rational 
mobility of talent. We must support and understand the 
concept that science and technology workers and tertiary 
education teachers should enjoy proper remuneration, pay, 
and conditions from the economic returns that they create 
for society. We must further create an environment in the 
whole of society of respecting knowledge and talent. We 
must, through various channels, improve the working and 
living conditions for the intellectuals as much as possible. 


Education must persistently serve socialist moderniza- 
tion. We must uphold the correct thinking on education 
and the correct orientation of running schools. We 
should reform the education system, improve the struc- 
ture, improve the quality, and enhance the conditions for 
running schools in line with actual requirements. We 
should ensure that the students develop morally, aca- 
demically, physically, and aesthetically. We should 
appropriately step up labor education and eliminate the 
phenomena of education being divorced from reality and 
of one-sidedly seeking a high rate of entry into institutes 
of higher education. We must form an excellent mood of 
respecting teachers and attaching importance to educa- 
tion, improve the social status of teachers, and strive to 
build a stable and relatively high-standard contingent of 
teachers. 


We must vigorously develop various cultural undertak- 
ings and strive to satisfy the masses’ ever-growing cul- 
tural requirements. Cultural work must uphold the ori- 
entation of serving the people and socialism and the 
guideline of letting a hundred flowers bloom and a 
hundred schools of thought contend. We must inherit 
and carry forward the motherland’s fine traditional 
culture. 
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Journalism, publishing, radio, television, cinema, cul- 
tural relics, archives, and other undertakings must place 
social benefit in the primary position and correctly 
handle the relationship between social benefit and eco- 
nomic returns. They should provide more and better 
spiritual food for the people. 


The public health and physical culture undertakings 
must provide better service in improving the people's 
physique and health. The Seventh National Games will 
be held in 1993. Sichuan should make still greater efforts 
to achieve good results. 


3. Strengthen ideological and political work in the new 
situation and apply common ideals to mobilize and unite 
the people of the whole province to work hard to build an 
enterprise. In doing a good job in ideological and polit- 
ical work, we must proceed from the realities of the 
initial stage of socialism, encourage the advanced, take 
care of the majority, face the masses, and stress practical 
results. We must uphold two basic points, centered on 
economic construction, which is the core. Everything 
should be focused on construction. We should hold aloft 
the great banner of building socialism with Chinese 
characteristics and the great banner of patriotism, and 
apply common ideals and the spirit of five loves to unite 
and mobilize the people of the whole province to make 
self-reliant and arduous efforts to achieve the province's 
economic and social development goals. 


The ideological and political work contigent is an impor- 
tant force in building the two civilizations in Sichuan. 
They have done a great deal of effective work in promot- 
ing reforms, opening up, and modernization. We must 
further protect and mobilize their enthusiasm and 
ecnourage them to continue to do a good job of their 
work. It is necessary to carry forward the fine traditions, 
sum up the new experiences, study the work character- 
istics and rules in connection with the professional work 
of different departments, and continually enhance the 
ideological and theoretical natures and the practical 
results of ideological and political work. 


The whole party and the whole of society must pay great 
attention to and strengthen the building of socialist 
spiritual civilization. The leaders at all levels must 
properly shoulder their responsibilities and persistently 
build the two civilizations simultaneously. The building 
of spiritual civilizatiion should be listed among the 
targets to be met during the terms of office of leaders at 
all levels. Through reforms, we should have a crack 
full-time political work force, more people engaged in 


ideological and political work, and stronger ideological 
and political work. 


The provincial party committee is now formulating a 
plan for building spiritual civilization from 1988 to 
1992. All localities should also make arrangements and 
plans based on local realities, and seriously organize 
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their implementation. Through unwearying and down- 
to-earth efforts, we should implement the building of 
spiritual civilization down to the grass roots. 


Sichuan’s Yang Rudai Views Current Issues 
HK2804015 788 ¢ Chengdu Sichuan Provincial Service 
in Mandarin 0000 GMT 28 Apr 88 


[Text] During the fifth provincial party congress panel 
discussions, Comrade Yang Rudai has taken part in a 
discussion held by the Leshan City delegation. He said: 
The province has scored a certain degree of success in all 
work during the past 5 years, but there are still some 
problems. The work report has stressed that it is essential 
to persistently assign a primary strategic position to 
science, technology, and education, and in particular, to 
improve the national qualities, train talented people for 
the four modernizations, and improve basic education. 
In the future, we must gradually increase investment in 
education. 


Comrade Yang Rudai also said: At present there are two 
key issues being discussed by the whole country: prices 
and party style. We cannot just ialk about stabilizing 
prices in Sichuan; we must view the blows [chong ji] 
dealt us by the coastal regions. To solve the price 
problem, we must first develop production and apply the 
law of value to guide production. When production 
develops, prices will be stabilized. Second, we must solve 
the problem of endurance; we should raise the masses’ 
(economic) and psychological endurance. The price 
rises have caused some difficulties for certain people 
who depend on fixed incomes. The way to solve these 
problems is to switch from hidden subsidies to open 
ones. 


It is also necessary to strengthen management in order to 
solve the price problem. People are not allowed to hike 
prices indiscriminately. 


Tibetan NPC Delegates on Development 
HK2604 145888 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 16, 18 Apr 88 p 10 


{Article by Zhanxiang Gelai (6124 3276 2706 0171): 
“The Wishes of the Tibetan People”’] 


[Text] The Great Hall of the People in Beijing was filled 
with a warm atmosphere. Delegates from Tibet were 
expressing the wishes of the Tibetan people and their 
feelings toward reforms. 


People Who Drew the Attention of Chinese and Foreign 
Reporters [subhead] 


Deeply interested in the Tibetan delegates to the NPC, 
Chinese and foreign reporters frequentely interviewed 
them, and the visitors’ seats for the Tibetan delegation 


group meetings were generally full. 
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During a group discussion Suo Lang, female Tibetan vice 
commissioner of the Xigaze prefectural administrative 
office, talked about the new situation and difficulties in 
the prefecture while cameramen kept “clicking” their 
cameras. There are 18 counties and 520,000 people in 
the prefecture, she said. The peasants’ initiative in 
production has been greatly mobilized since the central 
government relaxed its policy toward Tibet in 1980. Last 
year, the gross agricultural and animal husbandry output 
value amounted to !70 million yuan in spite of natural 
disasters including drought, floods, hailstones, and 
heavy snow, registering a marked increase over 1986. 
The per capita income of the peasants and herdsmen 
throughout the prefecture was 348 yuan, an increase of 
16 yuan over 1987. Tge peasants and herdsmen’s savings 
have increased, and most of them have built new houses 
and bought new furniture. The: are many 10,000-jin- 
grain and 10,000-yuan households in the prefecture, and 
many peasants and herdsmen have bought tractors and 
trucks. 


There is still a big gap between Xigaze Prefecture and the 
rest of the country, and the gap is even bigger between 
the prefecture and coastal developed areas, Suo Lang 
added. She expressed the hope that the state will further 
relax its policy toward Tibet, and on its foreign trade in 
particular. As the prefecture is seriously short of talent 
she hoped for more assistance from the central govern- 
ment and the rest of the country. 


Reforms on the Roof of the World [subhead] 


Only when this reporter talked with Jian Zheng, a 
delegate from the southern foothills of the Himalayas, 
did he understand how things were when reform began 
to be introduced to the remote frontier. 


This part of the country is covered with snow for 8 to 9 
months of the year. 


Thirty-four-year-old Jian Zheng wants to open the gates 
of his native place, which is known as the “jade palace.” 
He told this reporter that his county held the fourth 
People’s Congress in early March, at which 51 delegates 
proposed a number of bills and aired their views. Their 
common wish is to build a road of happiness to transport 
their native products to other localities, and to encourage 
more people to visit this natural botanical and zoological 
garden. 


The country’s coastal areas are taking off. What should 
Tibet do? By comparison, the delegates came to under- 
stand that they should choose a favorable time to invig- 
orate Tibet’s economy. 


Jiang Zheng said that only when the mind is emanci- 
pated and efforts are made to develop the operational 
mechanism of the commodity economy will Tibet be 
able to push its economy forward. 
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Suolang Danzeng, commissioner of the Linzhi prefec- 
tural administrative office, said during a group discus- 
sion that there are already 16 whole-people enterprises in 
the prefecture. Although it is economically weak there is 
much potential to tap in the prefecture. As he pointed 
out very confidently, Linzhi enjoys an excellent climate 
and advantageous natural resources which provides good 
prospects for growing trees, fruit, mushrooms, and Chi- 
nese medicinal herbs. It also has adequate labor force tu 
invest in township and town enterprises. The people in 
Linzhi understand that natural advantages do not mean 
economic advantages. Therefore they have made the 
necessary preparations. According to the relevant agree- 
ment, Hunan Province will provide the prefecture with a 
number of talented personnel whereas Tibetan students 
will go to study in Hunan in groups. 


Hoping for Long-Term Stability [subhead] 


How will the Tibetan people realize their beautiful ideal 
of long-term stability and prosperity? Doje Cering, newly 
elected NPC delegate, said during an interview with this 
reporter at the Jingxi Hotel that Tibet can realize long- 
term stability only by speeding up its economic develop- 
ment. 


This leading cadre, who was formerly in charge of 
economic work in Tibet, said that as a result of imple- 
menting the central government's preferential policies in 
Tibet, most of the Tibetan people have gradually 
resolved the problem of having adequate food and 
clothing. To enliven Tibet’s economy, however, the most 
important thing is to provide more flexible and more 
special policies and measures for the region. 


He said: ‘*Tibet is the only region in the country without 
access to a railway, and there is a county in the region 
that has no access to a highway. This is Tibet’s actual 
Situation, or peculiarity, so to speak. Taking this into 
account, more suitable and preferential policies should 
be applied so as to develop Tibet’s economy, culture, and 
construction, and to bring about progress and prosperity 
in the region.” 


Forty-nine-year-old Doje Cering continued: “Tibet is a 
younger brother in the big family of the motherland. If 
this younger brother feels the warmth of the big family 
and can live continuously better and more harmoniously 
with his brothers and sisters, splittists will never succeed 
in their attempt to separate him from the big family.” He 
laughed heartily as he said this. 


The Tibetan people live on the Tibetan Plateau with a 
total area of 1.2 million square km. What did they think 
of the riots which took place in Lhasa’s Bajiao St, which 
is hardly 0.1 square km in area? 


Dawa Pianduo, NPC delegate from Cheren, a remote 
township ..: Jiangmu County, told this reporter: “* Those 
who took the lead in the riots were just like crows that 
have fallen into ashes or on the wall. The ‘cawing’ noises 
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they made were unpleasant to the ear and disgusting. 
The radiance of the | 3th party congress is now illumi- 
nating Tibet. How can the wings of a crow shut out the 
rays of the sun?” 


Dawa Pianduo began work as a serf at the age of 9. He 
personally experienced the darkness of serfdom. Today 
he has become a leader who guides villagers in becoming 
better off. In his notebook this reporter could see figures 
showing the changes and development in his township. 


“The people hope for stability, tranquility, and prosper- 
ity.” This is their wish, he told thid reporter. No one was 
interested in listening to the instigations of the rioters. 


Tudeng Caiwang, commissioner of the Nagqu prefec- 
tural administrative office, said that the people on the 
grasslands cursed the rioters as rats, and demanded that 
severe punishment be meted out to them. 


Many grass-roots cadres, peasants, and herdsmen have 
the same feeling as Tudeng Caiwang: Only when Tibet 
lives in the big family of the motherland will it be able to 
make progress and advance toward prosperity, and will 
the Tibetan people have a bright future and a happy life. 


Yunnan CPC Secretary Pu Delivers Work Report 
HK2604152188 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 25 Apr 88 


{Text} During the Fourth Plenary Session of the Fourth 
Yunnan Provincial CPC Committee on the morning of 
22 April, Pu Chaozhu, secretary of the provincial party 
committee, delivered a work report on behalf of the 
provincial party committee Standing Committee. 


Pu Chaozhu’s report comprises six parts: 


1. The elections conducted by the provincial People’s 
Congress and CPPCC Committee. 


2. The economic situation. 
3. Mastering the law of value. 


4. The influences and pushing effects on our province's 
economic development following the implementation of 
the strategy for economic development in the coastal 
areas. 


5. Correctly handling complicated social contradictions 
and consolidating stability and unity. 


6. Party building. 


Referring to the elections to be conducted by the provin- 
cial People’s Congress and CPPCC Committce, Pu 
Chaozhu said: In accordance with the central policy of 
overall consideration and arrangement, the provincial 
party committee has put forward a list of candidates for 
leading positions in state organs at the provincial level 
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and a list of candidates for leading positions in the 
provincial people’s government, which will be recom- 
mended to the provincial People’s Congress and CPPCC 
Committee. The lists of candidates have been finalized 
after giving full consideration to the fact that Yunnan is 
a multinational province with cadres hailing from all 
corners of the country. In addition, more than 9 months 
were spent on having people at all levels deliberate 
repeatedly and talk over the candidates; soliciting the 
opinions of all circles on the candidates; and fully 
consulting with all democratic parties and nonparty 
democratic personages on the candidates. As far as the 
general structures of the lists of candidates are con- 
cerned, they are rational and the lists contain suitable 
persons. The lists of candidates have now been submit- 
ted to the plenary session for examination and approval. 


Turning to the economic situation, Pu Chaozhu said: 
Last year’s economic situation in our province was good. 
Last year our province achieved a relatively high growth 
rate that was normal and healthy. According to our 
experiences, which are worth summing up and applying 
once again, since the 3d Plenary Session of the | 1th CPC 
Central Committee, we have promoted light industry on 
the basis of developing agriculture, relied on light indus- 
trial accumulation to go in for building key electric 
power and communication construction projects, devel- 
oped educational undertakings, strengthened agricul- 
tural foundations, and taken advantage of our improved 
investment environment to further develop chemical 
and heavy industries. Facts have proved that this way of 
doing things is a way to revitalize the economy of 
Yunnan. 


Comrade Pu Chaozhu fully expounded the influences 
and pushing effects on our province's economic devel- 
opment following the implementation of the strategy for 
economic development of the coastal areas. 


Comrade Pu Chaozhu added: Implementing the strategy 
for economic development of the coastal areas both 
encourages and challenges Yunnan Province. Since the 
coastal areas are engaged in processing imported mate- 
rials for foreign markets, it is possible that some of the 
imported materials can be replaced by locally produced 
raw materials and processed by raw materials producing 
areas in Yunnan. This would be an opportunity for us to 
develop the processing industry and township and town 
enterprises. This would also mean an opportunity for us 
to gradually turn our economy based on the export of 
raw materials into an economy based on producing and 
processing raw materials. In addition, there will be fierce 
competition in the raw materials markets within a defi- 
nite period of time, thus posing another rigorous chal- 
lenge to us. Since such coastal areas are engaged in 
processing imported materials for foreign markets, they 
will give up some of the domestic markets they control, 
thus offering an opportunity for Yunnan to compete on 
the basis of equality and gradually turning Yunnan’s 
closed or semiclosed economy into an open, export- 
oriented economy that is geared to the needs of markets 
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in other parts of China. This would also pose a rigorous 
Challenge to Yunnan's existing enterprises, which have 
low technical levels and practice extensive and backward 
management. 


Since the coastal areas are engaged in importing large- 
volume raw materials and exporting large-volume com- 
modities as well as in taking part in international com- 
petition, they have to readjust their industrial structures. 
This means a very good opportunity for Yunnan to 
expand its lateral economic and technical combines and 
to make use of developed areas’ funds and technology for 
speeding up its work of exploiting resources. At the same 
time, this poses a rigorous challenge to the restrictions 
imposed by our own outmoded and conservative con- 
cepts. 


Under the great influence of the coastal areas’ practice of 
importing large-volume raw materials and exporting 
large-volume commodities and also due to the great 
influence of the state policy of speeding up reform of the 
foreign trade system, new channels have been opened up 
and good opportunities have been created for some of 
Yunnan’s superior products that enjoy competitive 
power in the international market, thus increasing the 
relevant export volume and increasing foreign exchange 
income from the export of these superior products. This 
also means a rigorous challenge to our province’s back- 
ward conditions, such as the lack of information, poor 
product quality, and poor packaging. 


The implementation of the state strategy for economic 
development of the coastal areas will expedite Yunnan’s 
work of making full use of its border ports, speeding up 
the development of border trade, and opening up the 
Southeast Asian market for its products, and will also 
provide a very good opportunity for revitalizing the 
economy of Yunnan. This also means a rigorous chal- 
lenge to our courage, insight, boldness of vision, man- 
agement skills, and basic facilities. In the face of such 
opportunities and challenges, we must apply Marxist 
courage and insight, seize opportunities, welcome chal- 
lenges, give full play to our superior conditions, and take 
part in competition. The key to achieving these points 
lies in promoting reforms. 


First, we must reform our foreign trade system. 
Second, we must further reform our planning system. 


Third, we must speed up and deepen reform of our 
scientific, technical, and educational systems. 


Fourth, we must deepen enterprise reforms. We must 
rely on large and medium-sized state-run enterprises to 
energetically develop township and town enterprises. 


Fifth, we must have still greater determination to reform 
office work and to change office work style. 
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Referring to the issue of correctly handling social con- 
tradictions and strengthening nationality solidarity, Pu 
Chaozhu said: We must on no account be careless about 
the work of correctly handling nationality issues and 
strengthening nationality solidarity. Our entire society 
can surely achieve stability and unity and our cause will 
surely have bright prospects as long as people of all 
nationalities throughout the province unite as one. 


Turning to party building, Pu Chaozhu noted: As far as 
our party's ideological building is concerned, deepening 
the study of the spirit of the 13th National Party Con- 
gress is our most important task in the near future. We 
must all pay close attention to further emancipating the 
mind, which is the key to the question. The range and 
quality of reform depend on the degree of the emanci- 
pation of the mind. We must regard the criterion of 
productive forces as the starting point for further eman- 
Cipating the mind. The criterion of whether it is good for 
the development of productive fo ces should be used for 
renewing concepts, making a cl ar distinction between 
right and wrong, assessing achie. ements and errors, and 
deciding what is success and what is failure. 


To resolve the issue of party style, we must start with 
four aspects in the reformist spirit. 


First, we must strengthen regular education for party 
members and improve the quality of party members. 


Second, we must reform systems to reduce the soil for 
producing unhealthy trends. This is the way to effect a 
permanent cure. 


Third, we must strengthen discipline inspection, mass 
supervision, and media supervision, and promptly 
report violations of discipline to the relevant authorities 
for the purpose of promptly investigating and handling 
such _iolations. 


Fourth, we must strictly handle party affairs and rigor- 
ously enforce party and administrative discipline. All of 
our party members, particularly those party members 
who are leading cadres, must be able to stand the test of 
reform and opening up as members of the ruling party, 
strengthen their sense of discipline, take the lead in 
encouraging healthy trends and resisting unhealthy 
trends, and make great efforts to rectify our party style. 


North Region 


Hebei's Xing Chongzhi on Export-Oriented Economy 
SK2504023388 Shijiazhuang HEBEI RIBAO 
in Chinese 31 Mar 88 p 1 


{““Excerpts” of speech by Xing Chongzhi, secretary of the 
Hebei provincial party committee, at the provincial 
conference on opening to the outside world: “On the 
Several Relationships in the Province’s Strategy for the 
Development of the Export-Oriented Economy”] 


[Text] To implement the strategy for economic develop- 
ment in coastal areas, we should have a sense of urgency, 
and should take drastic actions and new steps as quickly 
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as possible, beginning with the efforts to solve the 
current urgent problems. However, because it is also a 
long-term task, we should set our eyes on long-term 
interests, conduct strict and thorough appraisals, make a 
sober analysis, clarify various relationships, and work 
Out strategies and programs for the development of the 
export-oriented economy in the province, and in various 
localities and departments. By so doing we can 
strengthen the scientific approach and foresight of our 
policymaking. Now, I would like to talk about some 
Opinions On several relationships in the province's strat- 
egy for the development of the expori-oriented economy. 


1. The Relationship Between the Implementation of the 
Economic Development Strategy for Coastal Areas and 
the Emancipation of Our Minds 


The raising and implementation of the economic devel- 
Opment strategy for coastal areas is itself a profound 
reform. It has set still higher demands on the economic 
and political structural reforms, and on the perfection 
and renovation of the production setup. For this, we are 
required to make explorations and blaze new trails with 
a bold vision. In other words, we are required to further 
emancipate our minds. 


The ideology and concepts belonging to the realm of 
superstructure finally reflect the demands on developing 
productive forces. We must persist in the standards for 
productive forces. All of those concepts, ideas, and 
policies which conform to the demands of developing 
productive forces are a manifestation of the emancipa- 
tion of minds. And those concepts, ideas, and policies 
which are inconsistent with the demands of developing 
productive forces are the manifestation of failure in 
emancipating our minds. Under the current situation of 
opening still wider to the outside world, we all have some 
ideas and concepts which are inconsistent with the 
demands of developing productive forces due to a lack of 
knowledge, experience, and vision. Meanwhile, we all 
are faced with the task of further emancipating our 
minds, and should constantly set a new demand on 
ourselves to further emancipate our minds. By no means 
should we be complacent and conservative. Leading 
cadres at all levels should also strengthen their leadership 
and specific guidances to the work of emancipating 
minds in line with the respective situation of different 
localities, departments, and units. 


Comrades in those areas where the economy is relatively 
backward and the environment is relatively closed 
should frequently go to other places, in particular the 
Zhujiang and Changjiang Deltas, and Jiaodong Peninsu- 
la, and go to the advanced areas of our province to see 
their situations, and make comparisons in order to 
broaden their field of vision and emancipate their 
minds. When going to other places to conduct study, 
they should place focus on the emancipation of minds. In 
approaching others’ situation and making comparisons, 
we should not merely compare our objective conditions 
with others’, and compare our weak points with others’ 


REGIONAL AFFAIRS 


strong points. This will make us feel discouraged, blame 
everyone and everything, and then ask for more money, 
materials, and persons from higher authorities. We 
should emphatically study others’ experiences in making 
sufficient and good use of policies, in applying policies in 
a flexible manner in line with the practical situation, and 
in creating conditions for implementing preferential 
policies. In addition, we should try to find out our 
shortcomings in policies and our favorable conditions, 
and should be good at discovering favorable conditions 
from unfavorable conditions. If we approach others’ 
situation and make comparison in such a way, we will be 
able to strengthen our confidence and our spirit of 
making progress, and then successfully emancipate our 
minds. 


Those units and comrades that have scored great 
achievements in opening to the outside world are also 
faced with the task of further emancipating their minds. 
To join the competition on the international markets, we 
should not only depend on good quality and packaging of 
our products, but also depend on a strong market net- 
work. In my opinion, many export enterprises do not 
have a strong market network of their own. Of course, 
this is related to the foreign trade system. However, 
along with the reform of the foreign trade system, these 
enterprises should take this issue into earnest consider- 
ation. If they refuse to or dare not think of this issue, they 
should be regarded as refusing to emancipate their 
minds. 


2. The Relationship Between the Development of Bohai 
Bay Open Area and Other Economic Zones 


This conference studied and arranged the construction 
of the Qinhuangdao-Tangshan-Cangzhou Bohai Bay 
open area. This is one of the province’s key steps for 
implementing the coasta! area economic development 
strategies set forth by the party Central Committee and 
the State Council. 


To implement the central authorities’ coastal area eco- 
nomic development strategies, we should try every pos- 
sible means not only to achieve the construction of the 
Bohai Bay open area but also to accelerate the pace of 
opening the province to the outside world with a view to 
rapidly developing all economic zones throughout the 
province. Policies toward the Bohai Bay open area and 
other economic zones are different. However, the differ- 
ences in the policies do not hinge on whether or not the 
areas have opened to the outside world, whether or not 
the pace of opening to the outside world is fast, or 
whether or not the areal have developed the export- 
oriented economy. On the contrary, economic zones 
throughout the province should proceed from their 
actual conditions to implement the coastal area eco- 
nomic development strategies. In the process of opening 
to the outside world and developing export-oriented 
economy, the Bohai Bay open area and other economic 
zones should support, supplement, and promote each 
other. 


FBIS-CHI-88-082 
28 April 1988 


First, as a coastal province, Hebei is not fully aware of 
the fact that the province itself is a coastal province, and 
the province fails to understand its advantages or bring 
its advantages into play. Hebei is not worthy of a coastal 
province in terms of the position and functions that the 
province has possessed in the course of opening China to 
the outside world and developing the economy. There- 
fore, in the process of implementing the coastal area 
economic development strategies, all economic zones 
should positively go into action but must not regard the 
implementation of the strategies as a matter only related 
to the Qinhuangdao-Tangshan-Cangzhou Bohai Bay 
open area. Meanwhile, leaders at various levels should 
enhance a sense of responsibility and urgency that lead- 
ers of coastal provinces should have. All people of the 
province should make concerted efforts to develop 
Hebei into one of the economically well-developed 
coastal provinces. 


Second, the issue concerning the construction of the 
Qinhuangdao-Tangshan-Cangzhou Bohai Bay open area 
has been set forth according to the actual conditions of 
the economic zones throughout the province. The Bohai 
Bay open area and other economic zones throughout the 
province have their own advantages with regard to 
Opening to the outside world and developing export- 
oriented economy. Coastal areas have advantages of 
“ports” and inland areas have advantages of “‘roads.” 
Coastal areas have such export products as prawns and 
Zhangjiakou and Chengde have such livestock products 
as frozen rabbit meat and goat skins to be exported. The 
heavy industry, including iron and steel, building mate- 
rials, coal, and power industries, is fairly flourishing in 
Qinhuangdao, Tangshan, and Cangzhou. At the same 
time, Handan and Xingtai have comparatively favorable 
conditions in this regard. The light and textile industries 
occupy a prominent position in Shijiazhuang and Baod- 
ing. Langfang, Baoding, Shijiazhuang, Hengshui, Xing- 
tai, and Hangdan have a good trend to develop town and 
township enterprises. As a result, the economically well- 
developed areas are concentrated almng the railway lines 
rather than along the coastal areas. Actual conditions 
show that the province should not only pay attention to 
the construction of the Bohai Bay open area but also pool 
the efforts of all prefectures, cities, and counties imple- 
ment the coastal area economic development strategies. 
In the process of opening to the outside world and 
developing the export-oriented economy, the Bohai Bay 
open area and other economic zones should bring their 
advantages into full play, fully demonstrate their own 
special characteristics, and work as comrades-in-arms 
and good partners. 


3. The Relationship Between Entering International 
Markets and Expanding Domestic Markets 


What I would like to stress today is to further clarify the 
relationship between entering the large international 
market and joining in the large domestic market in order 
to provide stronger strength in joining in the large 
international market. To this end, our two main tasks are 
as follows: 
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First, we should adopt various ways and means to enter 
the large international market. By no means should we 
relax our vigilance in joining in the large domestic 
market. At present, our province faces two favorable 
Opportunities, international and domestic. Some foreign 
developed countries are readjusting their production 
structure, transferring their labor-intensive production 
items and their production items with excessive labor 
consumption to outside places, and are expanding their 
investment in foreign countries. Provinces and areas 
along the southeast coastal line, which have achieved 
relative development in the economy, achieve faster 
development in the export-oriented economy and are 
ready or will let the interior areas have a number of their 
export production items. Under such a circumstance, we 
should study the following two issues: One is how to get 
a hold on the current international opportunity to 
squeeze in international markets and to expand sales in 
them and the other is how to get a hold on the current 
domestic opportunity to replenish or expand domestic 
markets. 


Second, by applying the desire to join in the large 
international market, we should further expand the road 
of joining in the large international market and should 
reserve strength, create conditions, and lay a good foun- 
dation for joining in the large international market with 
a high standard. As a matter of fact, some enterprises of 
ours have not only joined in the large international 
market independently but also brought along the enter- 
prises of other provinces and cities to join in the large 
international market together. Judging from the current 
situation, a large number of our enterprises are weak in 
strength, lack the channels of exporting commodities, 
and are unable to join in the large international market 
for the time being. In order to take a shortcut, we may 
adopt various ways and means to seek domestic partners 
to jointly enter the large international market and may 
have our partners play a leading role in business and 
have ourselves be supporters. 


In joining in the large international market, we should 
enhance our capability to face emergencies because 
international markets are volatile. To this end, we should 
pay attention not only to utilizing Outside funds, 
advanced technologies, managerial experience, and 
information network to enhance our capability in this 
regard; but also to fully utilizing the advanced technol- 
ogies, funds, and experience of Beijing and Tianjin 
municipalities as well as of the coastal provinces, cities, 
and areas to train ourselves to upgrade our capability in 
meeting emergency. In view of this significance, joining 
in the large domestic market is in order to better join in 
the large international market. 


4. The Relationship Between Enforcing the Economic 
Strategy of Coastal Areas and Accelerating the Pace of 
Technical Progress 


Developing the export-oriented economy and joining in 
the large international market means entering the world 
of fierce competition, in which we have to join in the 
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comparison of products, costs, varieties of products, and 
particularly product quality. The larger competitive mar- 
ket we have our commodities join in, the more oppo- 
nents and the higher demand of product quality we will 
encounter. Therefore, to enter international markets and 
to have a stable foothold in them, it is imperative to rely 
on scientific and technological progress. 


At present the products exported by our province are 
basically labor-intensive traditional products. Even 
though they are labor-intensive traditional products, 
their quality should be improved continuously. We 
should not be content with exporting these products 
alone. Production of labor-intensive goods does not 
contradict the production of knowledge- and technology- 
intensive goods, and we should and are totally capable of 
combining them together. Some of our enterprises wn 
Cities are doing so, and some township enterprises are 
also taking the same road. To take this road, we should 
rely on scientific and technological progress, and on 
a scientific and technical personnel to develop 
their role. 


On the other hand, development of the enterprises which 
Carry out processing and assembling with materials and 
specifications provided by foreign firms, and develop- 
ment of Chinese-foreign joint ventures, Chinese-foreign 
cooperative enterprises, and the enterprises run exclu- 
sively with foreign funds to attract advanced foreign 
technology, equipment, and talented people are condu- 
Ccive to the improvement of the technological and man- 
agerial levels of the enterprises of our province. There- 
fore, we should set our sights not only on earning foreign 
exchange through exports but also on renovating and 
improving our province’s enterprises of various catego- 
ries with advanced technology. We should and are totally 
able to combine the work of these two fields. Earlier this 
year, the provincial party committee put forward an 
economic development strategy of “‘developing Hebei 
through science and technology.” At present we are 
implementing another strategy for the economic devel- 
opment of coastal areas. The efforts to implement the 
former is in conformity with the efforts to implement the 
latter. Implementing the strategy of ‘developing Hebei 
through science and technology” to promote the econ- 
omy through scientific and technological progress, and 
improvement of the quality of laborers is the key to 
promoting the export-oriented economy. Implementing 
the strategy for the economic development of coastal 
areas can effectively help to raise the scientific and 
technological, and the managerial levels of our provinc- 
e’s enterprises, and promote the economic development 
of the entire province. 


5. The Relationship Between Creation of Good ‘‘Tangi- 
ble Conditions,” and Creation of Good “Intangible 
Conditions” 


First, we should pay attention to and properly solve the 
problems concerning the tangible conditions. We should 
pay all the more attention to, and properly solve the 
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problems concerning, the intangible conditions. Without 
the basic material foundation and facilities, even the 
enterprises of the province cannot be established, not to 
mention foreign-funded enterprises. However, the fol- 
lowing situations are common in our province: With the 
same tangible conditions, foreign firms will come to 
make investment once policies are relaxed (meaning that 
the intangible conditions are improved); with the similar 
tangible conditions, some foreign-funded enterprises are 
operated successfully, and others are not; and among 
different enterprises of the same trades in the same city, 
some have brought in foreign funds, and made their 
products sell well in the world market, and others have 
not had even the plans and intention to do so. Such 
Situations show that we should exert more efforts and 
work out more methods to improve and create the 
intangible conditions. We should implement central pol- 
icies fully, successfully, and flexibly, make adaptations 
when necessary, and conduct exploration actively when 
new policies are to be adopted. There is great room for 
development, in particular, in raising work efficiency, 
discovering and using talented people and putting them 
in important positions, and improving the competence 
of personnel. We should note that there are still many 
problems in the intangible conditions, and that there is 
also great potential in the intangible conditions. Leading 
persons at various levels should attend to the work in 
this are personally, and exert great efforts to solve the 
problems in the intangible conditions. 


Second, the intangible conditions can be transformed 
into and create tangible ones. To improve the tangible 
conditions, such as the urban infrastructural facilities, 
we should depend on input and management. This 
involves the issues of reform and use of talented people. 
The method of reform can properly resolve the issues of 
input and management, and can also discover and train 
talented people. And reform means to improve and 
create the intangible conditions. Through reform, the 
intangible condioions can be transformed into tangible 
conditions, thus creating tangible conditions. Baoding, 
Qinhuangdao, and other cities have this experience in 
solving their problems in electricity and water supplies. 
At present many localities fail to improve their water 
and electricity supplies because they isolate the problems 
from other fields of work. If they approach their prob- 
lems by working out methods from the areas of reform 
and talented people, their problems can be solved fairly 
successfully. In a certain sense, it can be said that the 
problems concerning intangible conditions should be 
solved well before the problems concerning tangible 
conditions are solved. We can kill two birds—improving 
both the intangible and tangible conditions—with one 
stone—by solving the problems concerning intangible 
conditions before solving the problems concerning tan- 
gible conditions. 


6. The Relationship Between Entering World Market 
and Improving Industrial Setup 


To implement the strategy for the economic develop- 
ment of coastal areas, we should also improve our 
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industrial setup and product mix. The very areas where 
the export-oriented economy of our province lags far 
behind that of other coastal provinces are the inconfor- 
mity of our industrial setup and product mix to the needs 
of export, the large amount of primary goods, and a lack 
of competitive goods which have undergone intensive 
and precision processing. Why is it that some industries 
cannot be improved while we are stressing improve- 
ment? One of the important reasons is the absence of the 
pressure created by market competition. Developing the 
export-oriented economy, and entering the world market 
of acute competition not only set forth an urgent require- 
ment for improving industrial setup but also provide a 
strict standard for it. This is because in developing the 
export-oriented economy, every enterprise should 
undergo the test of the world market through its prod- 
ucts, and a number of brand-name good-quality products 
and star enterprises will be selected in line with the law 
of selecting the superior and eliminating the inferior, and 
then optimal industrial groups will be established grad- 
ually by the enterprises producing these products. 


To improve our industrial setup amid the world market 
competition, we should proceed from the needs of mar- 
kets and our true advantages, and should combine them 
together. Based on the provincial situation, we have 
conspicuous advantages in light and textile industries, 
building material, chemical industrial, electronic and 
machinery, and medical and pharmaceutical trades. 
With regard to the key products and key enterprises of 
these trades, we should not only provide favorable 
conditions for them, and support them on a priority 
basis but also mobilize the enterprises to develop and 
expand themselves through lateral cooperation, annex- 
ation, leasing, and other methods. In addition, we should 
exert great efforts to develop the agriculture oriented to 
the need for foreign exchange earning. We should read- 
just the production setup of agriculture in line with the 
principle of making agriculture serve processing industry 
and processing industry serve foreign trade, and expand 
the production of farm, animal husbandry, and fishery 
products, and establish more production bases on the 
premise that grain production grows steadily. 


Of course, no superior industries or superior products 
are immutable, and the needs of the world market is not 
immutable, either. This requires us to have keen fore- 
sight in readjusting industrial setup and product mix, 
pay attention to collecting and analyzing information, 
and master in a timely manner the changes in the 
demand of the world market so that we can avoid 
unnecessary losses. Meanwhile, we should also pay atten- 
tion to developing new products, and strive to create 
high-technology products. 


7. The Relationship Between Improvement of Work 
Style in Organs and Development of Export-Oriented 
Economy 


The development of the export-oriented economy has set 
new higher requirements on leading organs at various 
levels (including ihe functional departments for imple- 
menting the macroeconomic management). The duty of 
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leaders and management organs is service. To serve the 
development of export-oriented economy, we must nei- 
ther handle affairs according to previous old habits and 
methods nor follow the existing rules. Therefore, it is 
necessary to reform, improve, and change a series of 
structures, including the organizational setup, work sys- 
tems, personnel appointments, work procedures, work 
styles, work methods, and various work links in an effort 
to upgrade work efficiency, enhance vitality, and suit the 
demands of the new situation and new tasks. Leading 
organs with vitality and with emphasis on work effi- 
ciency are able to provide good service to enterprises 
with vitality and good economic results. Otherwise, the 
leading organs will not only be unable to provide good 
service to the enterprises but also will create obstacles to 
vitalizing the enterprises. Some prefectures, cities, and 
counties have done a lot of work in this regard and have 
made comparatively notable achievements. However, 
poor work efficiency, low vitality, and being behind in 
solving problems are still creating headaches for enter- 
prises. Therefore, enterprises should continue to make 
great efforts to solve these problems. Just because the 
international market, is extremely complicated and is 
changing fast, it does not necessarily permit any careless- 
ness or dilatoriness. Our current work efficiency is not 
suitable to the demands of the changing international 
market. In order to suit the demands of the international 
market competition and the demands of the develop- 
ment of export-oriented economy, and to implement the 
coastal area economic development strategies, we must 
adopt resolute measures for solving various problems 
existing among leading organs. Problems related to sys- 
tems should be solved through reform. Problems related 
to rules and regulations should be solved through chang- 
ing and improving rules and regulations. Personnel 
unsuitable to the situation should be readjusted. Prob- 
lems related to ideological styles should be solved 
through education. 


At the conference, responsible persons from a dozen 
provincial-level departments and bureaus set forth opin- 
ions On supporting the development of the export-ori- 
ented economy and put forward specific measures for 
serving the development of the export-ariented econo- 
my. This is a good start. In order to solve various kinds 
of practical problems, we must do a good job in linking 
the political structural reform with the economic struc- 
tural reform, linking the elimination of old rules and 
regulations with the establishment and improvement of 
new rules and regulations, linking the self-improvement 
and leading organs with the enhancement of supervision 
by the masses and media, and linking ideological educa- 
tion and strict management of party affairs with the 
establishment of necessary laws and handling affairs 
according to laws. In short, we must try all means to 
upgrade our service quality. 


We are still in the beginning stage of opening to the 
outside world and developing the export-oriented econ- 
omy. We must pay attention to summing up experiences 
and making exploration in the course of practices. We 


FBIS-CHI-88-082 


28 April 1988 $7 


must let reform play a dominant role in both implement- 
ing the development strategies and doing the work in 
other fields. The 2d Plenary Session of the 13th CPC 
Central Committee concluded not long ago and the Ist 
Session of the 7th NPC is now being held. We must 
conscientiously study the documents adopted at these 
two sessions, implement the guidelines of the sessions, 
and strive to improve the work of opening the province 
to the outside world and the work in all other fields. 


Nei Monggol’s Wang Receives Delegates to Beijing 
SK2704072588 Hohhot Nei Monggol Regional Service 


in Mandarin 2200 GMT 21 Apr 88 


[Text] On the afternoon of 21 April, Wang Qun, secre- 
tary of the autonomous regional party committee, and 
Bu He, chairman of the autonomous regional people's 
government, cordially received the region’s representa- 
tives who are going to attend the national commendation 
meeting in honor of the advanced units and individuals 
emerging in nationalities’ unity and progress and also 
sponsored a forum with the representatives. 


The first national commendation meeting in honor of 
the advanced units and individuals emerging in nation- 
alities’ unity and progress will be held in Beijing on 25 
April. The region’s 68 advanced units and individuals 
will be commended at the commendation meeting and 
the 27 representatives of these units and individuals are 
going to attend the meeting. The region’s two specially 
invited representatives will also attend. 


During the forum, Wang Qun and Bu He cordially asked 
the representatives about their local conditions, particu- 
larly in the pastoral areas. Wang Qun stated: Represen- 
tatives have brought with them their experience gained 
in nationalities’ unity and progress because they come 
from various localities throughout the region. It is an 
honor for the region to have them attend the grand 
meeting on behalf of more than 20 million people of 
various nationalities since they have made marked con- 
tributions to the unity and progress of various national- 
ities throughout the region. Therefore, we wish that our 
comrades who are going to attend the meeting will be 
able to bring back the advanced experience gained in this 
regard by various localities throughout the country and 
to carry the experience forward. It is very important for 
the region to have the people of various nationalities 
take the whole situation into account and stress unity. 
The region really has reserve strength in its program of 
economic construction, which represents the new (?mo- 
tive force) of our future work. 


During the forum, leading personnel including Wang 
Qun and Bu He also answered the questions raised by 
the representatives and exchanged with these represen- 
tatives the opinions on the regional development of 
economic and cultural undertakings. 


REGIONAL AFFAIRS 


Also attending the forum were Altan Aogier, vice chair- 
man of the regional people’s government and head of the 
region's delegation to the national commendation meet- 
ing. (Fu Xin), specially invited representative to the 
national meeting. and Wuligen, vice chairman of the 
regional CPPCC Committee. 


*s Li at Party Congress Closing Ceremony 
SK2804072088 Tianjin City Service in Mandarin 
2200 GMT 27 Apr 88 


[Excerpt] The Fifth Tianjin Municipal CPC Congress 
ceremoniously concluded on 27 April, after satisfactorily 
fulfilling all items on its agenda. The congress called on 
party members, cadres, and people of all nationalities 
throughout the municipality to firmly and unswervingly 
implement the line of the 13th party congress under the 
leadership of the Sth Tianjin Municipal CPC Congress, 
to persist in the four cardinal principles and the policy of 
reform and opening up by focusing on economic con- 
struction, and to work hard and make positive progress 
with one heart and one mind to rapidly build a new 
socialist Tianjin and make still greater contributions to 
China’s socialist modernization drive. 


At this congress, delegates elected in a democratic way 
49 members and 10 alternate members of the fifth 
Tianjin Municipal party committee, 24 members of the 
municipal Advisory Commission, and 35 members of 
the municipal Discipline Inspection Commission. Com- 
rade Li Ruihuan presided over the closing ceremony. 


At the closing ceremony, all delegates unanimously 
approved the resolutions on the work report of the fourth 
municipal CPC committee, the work report of the 
municipal Advisory Commission, and the work report of 
the municipal Discipline Inspection Commission. 


The congress fully affirmed and highly praised the out- 
standing work of the fourth municipal party congress. 
The congress participants maintained that over the past 
5 years, under the leadership of the party Central Com- 
mittee, party organizations and party members at all 
levels throughout the municipality have united and 
guided the large number of masses to firmly implement 
the line defined by the 3d plenary session of the I 1th 
party Central Committee. [passage indistinct] [passage 
omitted] : 


Northeast Region 


Northeast Economic Zone To Hold Trade Fair 
SK 2804060688 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 26 Apr 88 


[Text] A news briefing on the export commodity trade 
fair sponsored by northeast China and Nei Monggol was 
held in Beijing's Great Hall of the People on 26 April. 
Du Xianzhong, vice governor of Heilongjiang Province, 
conducted wide-ranging discussions on Chinese-Soviet 
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border trade, comprehensive development of the San- 
jiang Plain, and economic and technological cooperation 
with Chinese and foreign journalists and commercial 
officials of foreign embassies in China. This attracted 
great interest of foreign firms. 


The news briefing was cosponsored by Liaoning, Jilin, 
and Heilongjiang Provinces; Nei Monggol Autonomous 
Region; and Harbin, Shenyang, and Dalian Cities for 
northeast China; and the Nei Monggol export commod- 
ity trade fair, to be held in Dalian City from 8 to 17 July 
this year. The purpose of the trade fair is to develop the 
advantages of the northeast China economic zone as a 
whole to expand foreign trade, and accelerate the eco- 
nomic development of the entire zone. 


When discussing with (Delurining), commercial repre- 
sentative of the USSR embassy to China, Vice Governor 
Du Xianzhong notified that our province will open 
Mishan, Hulin, Raohe, Luobei, Jiayin and Mohe coun- 
ties. He said: Our border trade with the Soviet Union 
helps supply each other's needs, and is mutually benefi- 
cial. It is hoped that greater progress will be achieved in 
the economic, trade and labor service cooperation with 
the far east area. 


When discussing the Chinese-Japanese trade with Mr 
(Yoku) from Japan's Far East Trading Company Limit- 
ed, Du Xianzhong stressed: We will import advanced 
science and technology, and will buy Japanese commod- 
ities. We also hope that Japan will buy more our com- 
modities. The sphere of Chinese-Japanese trade is wide. 
Only when we trust each other can we establish firm 
economic and trading relations. 


Heilongjiang’s Harbin Holds Party Congress 


Secretary Attends Opening 
SK280405 1888 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 24 Apr 88 


[Text] The Eighth Harbin City Party Congress ceremo- 
niously opened at Youyi Palace on the morning of 24 
April 

On behalf of the provincial party committee, Sun Wei- 
ben, secretary of the provincial party committee, 
extended warm greetings to the congress. 


He set forth four requirements for the work of Harbin 
City. 


First, the city should further let reform play a dominant 
role in the overall work and firmly foster the guiding 
ideology that construction should be submitted to 
reform and construction should be promoted by reform. 


Second, the city should further understand the actual 
conditions and deepen the study of the city economic 
development strategies. 
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Third, the city should further strengthen the construc- 
tion of socialist spiritual civilization in an effort to create 
favorable conditions for reform and construction. 


Fourth, the city should further strengthen the party 
building in accordance with the party's basic line. 


Holds News Conference 
SK2804065488 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 26 Apr 88 


[Text] The Eighth Harbin City CPC Congress held a 
news conference on the political structural reform and 
building of spiritual civilization on the morning of 26 
April. Responsible persons of relevant departments 
answered questions raised by the journalists of central 
and other provincial and municipal press units stationed 
in Harbin. Answering a question on how Harbin will 
carry out the next step of the political structural reform, 
(Fang Chunzhong), deputy secretary general of the city 
party committee, said: By persistently taking the separa- 
tion of the party and the government, and the improve- 
ment and strengthening of party leadership over the 
work of the entire city as the (?major tasks), Harbin will 
strive to make new breakthroughs in the five responsi- 
bilities for strengthening the political leadership of the 
City party committee, in establishing the social consulta- 
tion and dialogue system, and in the government insti- 
tutional reform and the reform of the personnel system 
relating to cadres, which are focused on changing the 
government functions. 


(Dong Yuegqin), deputy secretary of the city Discipline 
Inspection Commission, put forward six new stipula- 
tions: discipline inspection departments will resolutely 
support the policies defined by the city party committee 
and government; brave explorations are encouraged on 
the areas not included in the current policies, policies are 
allowed to change; discipline inspection commissions 
will not take any action against this afterwards; cadres’ 
asking for and taking bribes will be resdlutely investi- 
gated and handled; and anonymous letters for the pur- 
pose of framing others will be investigated thoroughly. 


(Chen Qiguang), deputy secretary general of the city 
government, said to the journalists: After the large-scale 
discussions on the standard of productive forces, rele- 
vant departments of the city government have formu- 
lated more than 100 new policies for the various levels to 
enliven the economy, and they will be issued soon. 


Speaking on the economic work engaged in by incum- 
bent office cadres, (Dong Yueqin) reiterated the stipula- 
tions as published in relevant central documents, saying 
that incumbent cadres are not permitted to engage in 
trade, but scientific and technical personnel’s economic 
activities during their spare time should be encouraged. 
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Heilongjiang’s Sun On Wrong Verdict 
SK2804065288 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 26 Apr 88 


[Text] On 24 April, this station reported the case that (Li 
Jingchao), senior engineer of the Harbin (Jiancheng) 
Machinery Plant, was arrested in Harbin in March 1986 
on the charge of embezzlement and bribe-taking, because 
he had accepted 20,000 yuan of bonus after rescuing the 
(Lunan) Sewing Machinery Plant from difficulty while 
being on convalescence leave in Shandong. This report 
has attracted the attention of leading comrades of the 
provincial party committee. 


On 26 April, Sun Weiben, secretary of the provincial 
party committee, instructed the provincial Scientific and 
Technological Commission and the provincial Scientific 
and Technological Cadres’ Bureau to take the lead in 
investigating and appropriately dealing with this case in 
coordination with other departments concerned. In his 
written instructions, Comrade Sun Weiben pointed out 
that the failure in handling this case would affect the 
implementation of the current policy on relaxing control 
over scientific and technological personnel. 


Heilongjiang’s Sun Relays Guidelines To Teachers 
SK2804065388 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 26 Apr 88 


{Text} On the afternoon of 26 April, Sun Weiben, 
secretary of the provincial party committee and chair- 
man of the provincial People’s Congress Standing Com- 
mittee, relayed the guidelines of the First Session of the 
Seventh NPC to some teachers and cadres of the Harbin 
Engineering College. 


Comrade Sun Weiben first of all gave a brief account of 
the general situation of the First Session of the Seventh 
NPC. Then, he relayed the issues on pricing, education, 
and intellectuals’ remuneration with which the masses 
were much concerned, and answered the questions of 
some teachers. 


Hong Jing, member of the Standing Committee of the 
National CPPCC Committee and professor at Harbin Engi- 
neering College, also relayed the guidelines of the First 
Session of the Seventh National CPPCC Committee. 


Heilongjiang Governor on Family Planning Work 
SK2704071188 Harbin Heilongjiang Provinci 


Service in Mandarin 2100 GMT 20 Apr 88 


[Text] In his speech at the provincial family planning work 
conference on 19 April, Governor Hou Jie emphasized: 
Stress should be placed on the rural areas in regard to 
controlling population growth. We should further deepen 
our understanding about the basic state policy on family 
planning. All people should regard family planing work as a 
great matter related to the modernization drive and the 
future of the nation and should firmly attend to it. 
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Governor Hou Jie said: The province's natural popula- 
tion growth rate has been lower than the national average 
level over t! » past few years. However, the development 
of the province's family planning work is not even 
because the rural areas have a long way to go when 
compared with the urban areas. About 4,000 villages of 
200 towns and townships in | 1 counties are still lagging 
behind in this regard. Their birth control rate only 
reached 40 percent, and their second-child birth rate 
reaches 15 percent. Last year, more than 6,000 people in 
the rural areas bore unplanned children. In order to 
upgrade the province’s family planning work to a new 
level, we should focus the control of the population 
growth rate on the rural areas. The present campaign of 
creating villages of no unplanned births launched by the 
rural areas is a good thing beneficial to three fields. First, 
the current policies on family planning allow a small 
number of people but forbid the great majority of the 
people to give birth to second babies. Second, the previ- 
ous practice that a small number of cadres administered 
the masses has been changed to one in which the masses 
administer themselves. As a result, the great majority of 
the people take charge of the work related to a small 
number of the people who have an idea of unplanned 
birth. Third, cadres have enhanced their sense of respon- 
sibility and devotion to work. This practice of our 
province was fully affirmed by General Secretary Zhao 
Ziyang. 


Governor Hou Jie urged: Governments at various levels 
and all departments should strengthen leadership over 
family planning work, have great determination, have a 
sense of being responsible to the coming generations, and 
carry out the system of attending to family planning 
work on a responsibility basis within each level. Admin- 
istrative commissioners and mayors should attend to the 
family planning work of the counties that lag behind in 
this regard, county heads should attend to the work of 
backward units and townships, township heads should 
attend to the work of backward villages in order to 
change the backward situation as soon as possible. 
Meanwhile, we should help family planning departments 
solve specific problems in a timely way. Reorganization 
of the family planning departments must be strength- 
ened but not be weakened. Allowance and floating wage 
systems can be carried out among cadres in charge of 
family planning work. Financial departments should 
collect some funds for promoting family planning work. 


Governor Hou Jie emphasized: From now on, we should 
judge the governments’ attention to the family planning 
work principally according to their deeds toward the 
family planning departments and their concern for the 
cadres in charge of family planning work; and regard the 
results ig conducting family planning work as a content 
to appraise the political achievements of leading bodies 
and cadres. 
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SK2804065 188 Harbin Heilongjiang Provincial 


Service in Mandarin 0900 GMT 27 Apr 88 


[Text] On 27 April in Suiling County, Governor Hou Jie 
heard the reports on spring ing delivered by respon- 
sible persons of some cities and counties in Suihua 
Prefecture, analyzed the spring farming situation with 
some cadres and masses, and thoroughly studied the 
specific countermeasures for combating spring waterlog- 
ging and guaranteeing the growing of spring crops. 


Governor Hou Jie said: Combating spring waterlogging, 
guaranteeing the growing of spring crops, and ensuring a 
full stand of spring crops is a task of primary importance 
to the rural areas. Under any circumstances, we must not 
change the fighting goals defined in the beginning of this 
year. 


Suihua Prefecture was seriously stricken by spring water- 
logging due to the heavy snowfalls last winter and the 
excessively frequent rainfalls this spring. More than 70 
percent of the prefecture’s farmland has been permeated 
with water. Faced with difficulties due to serious spring 
waterlogging, the cadres and masses in Suihua Prefec- 
ture, instead of adopting a negative and wait-and-see 
attitude, were inspired with enthusiasm, positively kept 
forging ahead, actively launched an attack against water- 
logging, adopted effective measures for combating spring 
waterlogging and ensuring the growing of spring crops, 
and prepared countermeasures for combatign the even 
more serious waterlogging situation which would possi- 
bly take place. 


Governor Hou Jie fully affirmed the emergency mea- 
sures for combating spring waterlogging and ensuring the 
growing of spring crops adopted by all cities and counties 
in Suihua Prefecture. 


Governor Hou Jie said: The spring waterlogging of this 
year has rarely been seen over the past 10 years. There 
will be two possibilities ahead of us. First, there will be 
great prospects for capturing a bumper grain harvest this 
year if we concentrate efforts on rusging to do spring 
sowing when it clears up, and if does not rain from now 
to the first 10 days of May. Second, there will be more 
— if it rains continuously in the foreseeable 
uture. 


Governor Hou Jie successively inspected the spring 
sowing work in Qinggang, Wangkui, Ming- 
shui, and Hailun from 24 To 27 April. 


While talking with the cadres and masses in the rural 
areas, Governor Hou Jie emphasized: At present, the 
rural areas hould focus efforts on ensuring the spring 
farming work. The people from higher to lower levels in 
the urban and the rural areas should make concerted 
efforts to fight 15 days in order to ensure that all crops 
should be planted on the premise of letting all work make 


way for spring farming. 
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Heilongjiang Vice Governor on Trade With USSR 
SK2704062088 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 18 Apr 88 


[Text] The province has formulated a series of policies 
and measures for promoting border trade with the Soviet 
Union and East European countries. This morning at 
Harbin’s Heping Theater, Vice Govenor Du Xianzhong, 
who had just returned from Beijing after giving a report 
on efforts for border trade, iold the responsible comrades 
of various provincial-level departments and various pre- 
fectures, cities, and counties who were participating in 
the conference on provincial border trade efforts that the 
central authorities will permit our province to continu- 
ously open some ports, and that it will delegate to our 
province the right to examine and approve some trade 
items. 


Vice Governor Du Xianzhong said: This year our prov- 
ince should take a new step in promoting border trade 
with the Soviet Union. We should not only achieve a 
200-percent increase in the trade volume of commodity 
imports and exports over last year, but also make a new 
breakthrough in economic and technological coopera- 
tion, by striving to undertake dozens of projects. To this 
end, provincial officials have thus decided to further 
relax control over policies. From now on in doing 
business with the Soviet Union, we should implement 
the system of linking imports with exports. Imported 
commodities should be distributed by enterprises which 
deal in these commodities by retaining the initiative. 
These commodities should largely be marketed in the 
province. When necessary, these enterprises are permit- 
ted to exchange a portion of imported commodities for 
other provinces’ export commodities that are in short 
supply in our province. Provincial authorities will also 
decontrol, as appropriate, the right of enterprises to set 
the prices of imported commodities, and will, in princi- 
ple, allow enterprises to market such commodities at 
floating prices. The organizations in charge of the border 
trade with the Soviet Union, under the jurisdiction of the 
provincial authorities, will share emote with the provin- 
cial financial departments 60:40. 


Vice Governor Du Xianzhong said: Wherever possible, 
all prefectures, cities, and border towns and enterprises 
are allowed to seek Soviet economic and trade ~artners, 
and to apply for the right to do business with these 
partners. They will be allowed to develop barter trade. 
joint ventures, the processing of products with materials 
and patterns supplied by foreign customers, the contract- 
ing of projects, and the export of labor services. Before 
gaining the right to import and export items, various 
enterprises may cooperate with economic and foreign 
trade departments to do business with foreign countries, 
or to implement the system in which foreign trade 
departments can act as agents for themselves. We should 
use the superiority of enterprise groups to expand the 
realm of economic ties and trade with foreign states. 
However, we should avoid the practice of blindly rushing 
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headlong into mass action. The border trade should be 
conducted under conditions of not affecting the overall 
state plan and not affecting the people’s livelihood. 


Vice Governor Du Xianzhong added: To raise our 
province’s proportion of commodities exported to the 
Soviet Union and to ensure the foundation for develop- 
ing the border trade, our province will construct some 
bases and professional plants by stages and in groups. 
Our province will also prepare for building Fujin, Yilan, 
[words indistinct} and some counties, which possess 
good transport facilities for importing commodities 
from the Soviet Union, into base for exporting soybeans 
and their accessory commodities to the Soviet Union. In 
addition, the province will build a meat-products export 
base supported by Anda, Hulan, and Suihua; will con- 
struct some building-materials and beverage-production 
bases, with Mudanjiang, Jiamusi, Shangzhi, and Hailin 
as the major production areas; and will build some 
vegetable production bases, with such border cities and 
counties as Suifenhe, Heihe, and Tongjiang as the major 
production areas. The province also plans to construct 
some light industrial production plants, plants that pro- 
duce fur products, garments and aquatic products suit- 
able for the habits of Soviet consumers, in Harbin, 
Qigihar, Madanjiang, Jiamusi, and in other cities and 
counties in which actual strength is relatively solid. 


Vice Governor Du Xianzhong pointed out: Positively 
organizing economic and technological cooperation with 
the Soviet Union and East European countries is a major 
task of the province's future economic work. During the 
period when other provinces and municipalities of our 
country have just begun to develop economic ties and 
trade with the Soviet Union, we should take advantage 
of our favorable conditions to anticipate others in 
expanding the realm of economic and technological 
cooperaiion. We should vigorously develop the process- 
ing of products with materials and patterns provided 
from abroad, the assembly of imported materials, the 
compensatory trade, the contract of projects, the export 
of labor services, and joint ventures and cooperative 
production. We should [words indistinct}, import for- 
eign funds and raw materials, and export our products 
and labor forces as quickly as possible. 


Hei Decision on Electricity 
SK2804050588 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 24 Apr 88 


[Text] Recently, the provincial government made a deci- 
sion on strengthening the management of nonproductive 
power usage from | May. 


According to the decision, the urban and rural dwellers 
must not use electric stoves, electric heaters, or electric 
fan heaters. Meanwhile, no urban and rural dweller is 
allowed to use three electrical appliances excceding 
1,000 watts for household use, at a time. 
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In line with the decision of the provincial government, 
the Harbin City power department made appropriate 
requirements as follows: Each and every urban house- 
hold is limited to 100 kwh of electricity per month. 
Electricity charges shall increase by 5 times if electricity 
consumption ranges within 10-150 kilowatt-hour, and 
electricity charges shall increase by 10 times if electricity 
consumption surpasses 150 kwh. 


Heilongjiang Decides on Sanjiang 
SK280405 1988 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 24 Apr 88 


(Text) The preliminary plan for overall agricultural 
development in the Sanjiang Plain has been decided. A 
leading group in charge of developing the plain has been 
set up under the provincial government. A specialized 
development [words indistinct] corporation will be 
established. 


The tasks for developing the Sanjiang Plain in the first 3 
years are to transform 6 million mu of low-yield land, 
open up wasteland on 3 million mu, develop afforesta- 
tion on 2 million mu, and transform | million mu of 
grassland. A system of linking investment with commod- 
ities to be produced shall be implemented. The projects 
for development of Sanjiang Plain will be undertaken on 
a contract basis through public bidding. Farm and side- 
line products shall be given as compensation to the 
investors, including the cities throughout the country, 
and the state, collective, and individual enterprises, as 
well as the contractors undertaking development 
projects for the plain. Meanwhile, we should positively 
bring in foreign capital; and use various kinds of loans to 
run Sino-foreign joint ventures. 


Heilongjiang Circular on Spring Farming Issues 
SK2804055 188 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 25 Apr 88 


[Excerpt] On 25 April, the provincial government issued 
an emergency circular on combating spring waterlogging, 
racing against time, and fulfilling the tasks for spring 
plowing and production with high quality. 


The circular states: This year, since the beginning of 
spring, the weather has been a bit unusual in our prov- 
ince, and various localities have experienced rainfalls 
and snowfalls in succession, causing disastrous waterlog- 
ging in the province. According to statistics compiled on 
21 April, a total of 34 million mu of land was afflicted by 
waterlogging, and the land covered by water reached 
8.29 million mu. As of 21 April, the province only sowed 
10.32 million mu of wheatfields, accounting for 38 
percent of the plan. [passage omitted] 


Provincial Educational Work Conference Eads 
SK 2804044688 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 23 Apr 58 


[Text] The provincial educational work conference 
ended this afternoon. The conference focused on imple- 
menting the guidelines of the | 3th party congress, sum- 
ming up the work done since the convocation of the 
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provincial educational work conference in 1985, analyz- 
ing the province's educational work situation, exchang- 
ing experience in educational structural reform and in 
comprehensively raising educational quality, studying 
and formulating the target for the province's future 
development of educational undertakings and the main 
tasks for deepening educational reform, and making 
specific arrangements for the current educational work. 


The conference decided that, by the end of this century 
our province should basically establish a national educa- 
tional setup that suits the needs and has a rational 
structure, perfect system, and Jilin characteristics; under 
which the elementary education, vocational and ‘<chni- 
cal education, ordinary higher education and adui edu- 
Cation coexist, to lay a modernized educational founda- 
tion. During a future period, our province’s educational 
front should persist in grasping the 9-year compulsory 
education and the vocational technical education well in 
an effort to foster qualified laborers for socialist con- 
struction. The educational front should also improve 
educational structure, raise educational efficiency, set up 
an effective educational meahanism to cope with eco- 
nomic construction and social development, reduce the 
number of excessive disciplines in a planned manner, 
develop disciplines in great demands, cultivate badly 
needed trained personnel for socialist construction, del- 
egate powers, relax control over policies, intensify the 
abilities of schools to improve and develop themselves, 
strive to improve teachers’ status and wages, and further 
boost their enthusiasm. It is also necessary to speed up 
the work of appraising and determining the titles of 
teachers. To strengthen the educational front’s self- 
cultivation, first of all, we should strengthen teachers’ 
ideological and political work, because this is the most 
important link of the work of schools. The whole society 
should show concern for education, support educational 
reform, and guarantee its smooth progress. We should 
correctly understand the status of education from an 
overall viewpoint, and realistically consider education as 
a priority of the economic development strategy. 


In a future period, our province's educational reform 
should be focused on further emancipating minds, devel- 
oping education in quality and range, unceasingly 
exploring and establishing an effective educational 
mechanism to cope with economic construction and 
social development, and making all levels and all kinds 
of education better serve socialist modernization con- 
struction. 


Comrade Hu Zhukang and Liu Xilin attended and 
addressed the conference. 


Jilin Publishes Statistical Population Data 
SK2804053388 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 25 Apr 88 


[Text] To suit the new situation of reform and opening 
up, and to better serve the four modernizations, our 
province, for the first time, published statistical popula- 
tion data. 
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At the end of 1987,the province had a total of 5,726,739 
households, an increase of 10.6 percent over the 1982 
figure; and had a population of 23,363,983, an increase 
of 787,923 people, or 3.5 percent, over 1982. The 
province had a total of 14 cities, which contain 
2,338,073 households, a 73.4-percent increase over 
1982, and contain 9,011,940 people, a 64.4-percent 
increase over 1982. The province had a total of 234 
towns under the jurisdiction of county authorities, 130 
more than at the end of 1982. These towns contain 
1,769,089 households and 6,964,306 people. The prov- 
ince’s urban population in proportion to the province's 
total population rose from 39.6 percent in 1982 to 68.4 
percent in 1987; and the rural population in proportion 
to the total dropped from 60.4 percent to 31.6 percent. 
Changchun, the provincial capital, had a population of 
2,002,054, ranking first in the province's cities. Jilin city 
contained | 199,445 people, ranking second; and Yushu 
County had 1,122,600 people, the sole county in the 
province whose population surpassed | million. The 
population of Changbai Korean Nationality Autono- 
mous County was only 78,660, the fewest among the 
counties of the province. 


*s Quan Attends Foreign Trade Lecture 
SK2804050888 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 22 Apr 88 


[Text] In order to promote the work of opening Liaodong 
Peninsula to the outside world and to enhance leading 
cadres’ understanding of the laws governing business 
relations with foreigners, the Liaoning provincial party 
committee today at the Liaoning People’s Theater spon- 
sored a lecture on the knowledge of laws governing 
business relations with foreigners. Yuan Zhenmin, direc- 
tor of the Treaties and Law Department under the 
Ministry of Foreign Economic Relations and Trade, was 
invited to give a lecture and explain the legal issues we 
must pay attention to in our country’s economic contacts 
with foreign countries. 


Quan Shuren, secretary of the provincial party commit- 
tee, and Wang Guangzhong, chairman of the provincial 
People’s Congress Standing Committee, as well as lead- 
ing comrades of the provincial Advisory Commission, 
the provincial Discipline Inspection Commission, and 
the provincial government, attended this lecture to study 
laws governing business relations with foreigners. 


Liaoning’s Quan at Foreign Trade Conference 
SK 2804073588 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 27 Apr 88 


{Text} The provincial foreign trade restructuring work 
conference ended on the afternoon of 27 April. 


The conference pointed out: In the process of conducting 
foreign trade structural reform, this year, the province 
should first delegate rights to manage foreign trade to all 
cities and enterprises. According to the decision of the 
provincial government, |1 cities, except for Shenyang 
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and Dalian [Luda] Cities, should set up local foreign 
trade companies. On the premise of fulfilling the export 
targets assigned by the province, local foreign trade 
companies are allowed to [words indistinct]. Companies 
that manage the localities’ above-quota export commod- 
ities are allowed to enjoy preferential treatment of 
retaining 20 percent profits in foreign exchange. To 
ensure the fulfillment of this year’s export plan and the 
substantial growth of export volume, the conference 
called on foreign trade departments throughout the prov- 
ince to regard the construction of plants especially to 
produce export products and export bases and the open- 
ing of channels for export products as tasks of important 
significance. 


Quan Shuren, secretary of the provincial party commit- 
tee; Dai Suli, chairman of the provincial Advisory Com- 
mission; and Wen Shizhen, vice governor, made impor- 
tant speeches at the conference. 


Enterprises Popularize Contract System 
SK2804055088 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 25 Apr 88 


[Text] According to information obtained by our 
reporter from the provincial experience-exchange meet- 
ing on deepening enterprise reform, which was held in 
Dalian [Luda] on 25 April, last year industrial enter- 
prises positively popularized the contracted managerial 
responsibility system, deepened reform within enterpris- 
es, and, as a result, promoted development of production 
and improvement of economic efficiency in the prov- 
ince. 


According to preliminary statistics, last year, industrial 
enterprises at or above the county and district levels 
which conducted the contracted management system 
fulfilled 15.5 percent of more output vaiue and delivered 
22.1 percent of more taxes and profits over the previous 
year. At the same time, various economic targets fulfilled 
by these enterprises were all higher than the provincial 
average level. In the first 2 months of this year, the total 
industrial output value and profits created by these 
enterprises increased by 16.6 percent and 20.5 percent 
respectively over the corresponding period last year. 


Implementation of the contracted managerial responsi- 
bility system has brought about an unprecedentedly good 
trend to the supporting reforms of these enterprises. 
Thus far, all large and medium-sized enterprises run by 
the state in our province, except for the Anshan Iron and 
Steel Company, have implemented the plant director 
responsibility system. A total of 1,564 industrial enter- 
prises in the province have introduced the system of 
recruiting cadres through invitation, and 740 enterprises 
have introduced the system of optimun organization for 
labor forces, thus changing their overstaffed situation 
and low productive forces. So far, a total of 2,400 
enterprises have instituted the piece-rate wage system, 
the work quota wage system, the structural wage system, 
and the floating wage system. Through readjustment of 
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product setup and industrial structure, more than | 6000 
enterprises in the province have organized lateral asso- 
Ciations with others, and have established more than 100 
enterprise groups. 


Liaoning Meeting on Enterprise Reform Ends 
SK2804072188 Shenyang Liaoning Provincial 
Service in Mandarin 2200 GMT 27 Apr 88 


[Text] The provincial meeting to exchange experiences 
in deepening enterprise reform ended on 27 April. 


The meeting pointed out: This year, the province should 
focus the reform of enterprise operational mechanism on 
improving the enterprise management contracted 
resronsibility system; carrying out various forms of 
management responsibility systems, including leasing 
and shareholding systems; and enhancing enterprises’ 
developmental vitality. This year, large and medium- 
sized enterprises throughout the province should imple- 
ment various forms of management responsibility sys- 
tems in principle. The contract period should be 3 years 
or so. Through strictly implementing contracts, enter- 
prises should carry out the principles or “xing contracts’ 
base figures, ensure the amounts of proius and taxes to 
be handed over to the higher levels, retain some portions 
of above-quota profits, and assume responsibility for 
losses. The shareholding system is an effective way to 
vitalize small enterprises as well as an effective measure 
to enliven large and medium-sized enterprises. So, we 
must accelerate the pace of implementing the sharehold- 
ing system and vigorously develop enterprises with dif- 
ferent ownerships on the basis of investing to become 
shareholders. It is necessary to set up enterprise groups 
and Sino-foreign joint ventures. On the premise of 
voluntary participation and mutual benefits, we should 
advocate methods allowing enterprises to contract for 
the management of other enterprises and allowing enter- 
prises to undertake the management of other enterprises 
on a leasing basis. Meanwhile, we should continuously 
achieve the pilot work of transferring the ownership of 
enterprises and [words indistinct]. 


Tax Policy To Help Technical Workers 
SK2804050788 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 24 Apr 88 


{Text} Our province will draw up a tax policy to encour- 
age and support the flow of scientific and technical 
personnel and their participation in economic construc- 
tion. 


The new tax policy being drafted mainly includes. Sci- 
entific and technical personnel, on the premise of com- 
pleting their own work, may engage in specialized tech- 
nical work in their spare time. The income they earn 
from their extra technical work will be exempted from 
business tax. Retired scientific and technical personnel 
may also engage in technical work and the income they 
earn will also be exempted from business tax. Income 


FBIS-CHI-88-082 
28 April 1988 


earned from technical work such as scientific and tech- 
nological development conducted by state-run collective 
units and technical service organs will also be exempted 
from business and income taxes. The management and 
service charges from technical work done by scientific 
and technological organs will be exempted from business 
and income taxes. 


The new tax policy will also clearly explain what is meant 
by income from technical work, an issue of current 
heated debate and one of which the people cannot have 


a good grasp. 


Liaoning City Mayor on Trade Union Work 
OW2804043888 Beijing XINHUA in English 
1128 GMT 27 Apr 88 


[Text] Beijing, April 27 (XINHUA) — According to the 
mayor of the City of Pingdingshan, Zhang Guorong, 
“Trade unions should work independently and not sim- 
ply act as appendages of governments.” 


Governments and trade unions are equal in status, and 
the former should consult with the latter over matters 
concerning workers’ vital interests, Zhang said. 


Relying on the support of trade unions, the city govern- 
ment has improved its work and successfully handled 
many difficulties in the area of municipal administrative 
affairs. 
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For example, in order to iron out people’s complaints 
over excessive price hikes, the city government, in coop- 
eration with the trade union, has set up a price supervi- 
sion station with | 1 branches all over the city. 


Cases of cheating customers by trying to sell shoddy 
goods or asking exorbitant prices have been greatly 
reduced, and citizens feel satisfied with the city govern- 
ment’s efforts, Zhang said. 


Governments at various levels in the city also conduct 
dialog.:es with trade unions and worker representatives 
to solicii their opinions, criticisms, and suggestions on 
governmental work. Many of their suggestions have been 
put into practice and achieved good results, said the 


mayor. 
Northwest Region 


Shaanxi Party Congress To Convene 29 April 
HK2704043388 Xian Shaanxi Provincial Service 
in Mandarin 0400 GMT 27 Apr 88 


[Excerpt] The Eighth Plenary Session of the Sixth 
Shaanxi Provincial CPC Committee concluded yester- 
day morning. The meeting decided that the seventh 
Shaanxi provincial party congress will be convened on 
29 April, and approved in principle the discussion draft 
of the provincial party committee’s work report to be 
submitted to the congress. Comrade Zhang Boxing spoke 
at the meeting. 


This meeting made preparations for the forthcoming 
party congress. The participants seriously examined the 
congress documents and spent much time deliberating 
the discussion draft of the provincial party committee’s 
work report. [passage omitted] 


FBIS-CHI-88-082 
28 April 1988 


Government Urges Reagan To Veto Trade Bill 
HK2804 140488 Hong Kong AFP in English 
1355 GMT 28 Apr 88 


Taipei, April 28 (AFP)}—A top Taiwan official Thursday 
urged President Ronaid Reagan to veto the “protection- 
ist” omnibus trade bill passed by the U.S. Senate 
Wednesday. 


“If the omnibus trade bill is put into force, it would have 
a serious impact on Taiwan’s economic development, as 
about 40 per cent of Taiwan’s exports are shipped to the 
United States,” Wang Chien-shien, vice-minister of eco- 
nomics, told AGENCE FRANCE-PRESSE. 


“Our countermeasure is that we hope Mr. Reagan will 
veto the bill,” Mr. Wang added. 


An official with the Board of Foreign Trade vowed the 
government would make an all-out effort to diversify the 
island’s export markets to counter the bill. 


“The government will stick with its trade liberalization 
policy to avoid being subject to retaliation under some 
punitive measure... of the U.S. legislation,” said Hsu 
Chao-lin, a department chief of the Board of Foreign 
Trade, at a press conference. 


Taiwan’s stock market appeared undeterred by congres- 
sional passage of the bill, marking the half-day session 
with record turnover and volume. The bill failed to 
receive enough congressional support to stop an 
expected veto by President Reagan. 


The Taiwan Stock Exchange’s weighted price index, 
which surged 106.52 points Wednesday, climbed by 
another 27.95 points to finish at 4,084.19. 


Volume of shares changing hands totalled 525 million 
shares Thursday, compared with 384 million shares 
Wednesday. 


Turnover was almost doubled from Wednesday’s 18.4 
billion Taiwan dollars (643.35 million U.S. dollars) to 
35.4 billion Taiwan dollars (1.24 billion U.S. dollars) 
Thursday, a record high in the market's 25-year history. 
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Insistence on Bank Use of ‘Republic of China’ 
yy pee Tokyo KYODO in English 0008 GMT 
Apr 


[By Narito Ohta] 


[Text] Manila, April 28 KYODO—Taiwan, which sent a 
large delegation to the 21st annual meeting of the Asian 
Development Bank (ADB) opening in Manila Thursday 
through Saturday, after a two-year absence, insists on 
using “Republic of China’”’ as its official name instead of 
“Taipei, China,” which was introduced after China 
joined the international bank in March 1986, informed 
ADB sources said Thursday. 


Taiwan is one of the founders of the 21-year-old bank, 
which has an abundant supply of foreign reserves. 


The sources quoted Central Bank of China Governor 
Chang Chi-cheng, leading an | 1-member delegation to 
the Manila meeting, as saying his country is ready to 
provide a large amount of money for the international 
financial institution for development of the Asia-Pacific 
region. 

But, in turn, Chang Chi-cheng is asking ADB authorities 
to use the former name in the bank's official documents 
or letters, saying his country does not want to become a 
“second Hong Kong,” which will use the new name, 
“*Hong Kong, China” in 1997 after the British lease 
expires the sources said. 


They said Taiwan insists that its new name “Taipei, 
China” “unfairly” indicates the island of Taiwan is 
under Chinese sovereignty. 


The Taiwanese delegation, which attended a reception in 
a Manila hotel sponsored by ADB President Masao 
Fujioka Wednesday evening, wore Taiwan's national red 
and blue flag symbol on their jackets to demonstrate 
their request. 


On ADB occasions, no national Taiwanese flag is flown to 
avoid a situation where two rival Chinese flags might fly 
together following mainland China’s entry into the ADB. 


The sources, however, said major ADB member countries, 
including Japan have appealed to Taiwan to refrain from 
raising the issue, which has already been settled after long 
negotiations, at the annual meeting of the bank. 


Chang Chi-cheng is to deliver a speech before some 
1,500 attendees, including finance ministers and central 
bankers from 47 member countries, in the last session of 
the three-day meeting. 
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Hong Kong 


Xu Jiatun May Stay To Help Reunification Work 
HK2804090388 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Apr 88 p 7 


{““Exclusive” by Terry Cheng] 


[Text] Mr Xu Jiatun is likely to stay in Hong Kong to 
help with China’s reunification work after he retires 
from the directorship of the local branch of the NEW 
CHINA NEWS AGENCY. 


But it will take quite a while before he quits the position 
as Beijing has yet to find a successor. 


Informed sources yesterday said Mr Xu, 73, who earlier 
this month was elected to the Standing Committee of the 
National People’s Congress, was the appropriate main- 
land official to direct reunification work in Hong Kong 
given has liberal image and wide overseas connections. 


Starting from the First Session of the Seventh National 
People’s Congress (NPC) this year, Mr Xu is a delegate 
of Hong Kong elected through Guangdong’s Provincial 
People’s Congress. Previously, he represented Jiangsu 
Province, where he had served as the Communist Party 
secretary and governor. 


As NPC delegates’ terms normally last five years, it will 
mean Mr Xu will represent Hong Kong for that period. 
This may imply that he will stay in Hong Kong for five 
years. 


Mr Xu is also expected to be heavily involved with 
developing Hainan as he has already acted as adviser to 
the new province, leading teams of potential investors 
there. 


Sources also say Mr Xu will be given the task of directing 
work towards Taiwan. 


The recent NPC session called for more pressing work for an 
early reunification, in view of developments in Taiwan 
which on one hand lead to greater reconciliation with the 
mainland, and on another allow the island to adopt a 
flexible attitude to regain international recognition. 


Hong Kong has long been considered a contact point 
between the communists and Nationalists, and its role as 
a conduit for the process of reunification is fast devel- 


oping. 


Taiwan has recently increased investment in and bol- 
stered ties with Hong Kong. Reports say the island is 
considering investing in the coastal regions of the main- 
land if economic conditions there improve further. 


Mr Xu has made several statements which were appar- 
ently well received by the Nationalists. 
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Meanwhile, rumours have been rife among Hong Kong’s 
consular corps that Mr Jiang Zemin, who gave up his 
post as mayor of Shanghai on Monday, could succeed Mr 
Xu as Beijing's chief representative. 


However, analysts said it was highly unlikely as Mr Jiang is 
a member of the powerful Politburo of the Chinese Com- 


munist Party and remains party secretary of Shanghai. 


Draft Basic Law for Special Region Released 
OW 2804112188 Beijing XINHUA in English 
1039 GMT 28 Apr 88 


[Text] Beijing, April 28 (XINHUA)—The draft of the 
Basic Law for the projected Hong Kong Special Admin- 
istrative Region was published both on China’s main- 
land and in Hong Kong this evening in order to solicit 
public opinion. 


This was following a decision made by the more than 50 
members of the Drafting Committee after three days’ 
discussions. 


The draft, mapped out with nearly three years’ efforts, 
consists of a preface, 10 chapters (172 articles) and three 
annexes, totalling nearly 30,000 words. 


In order to maintain the prosperity and stability of Hong 
Kong and in view of Hong Kong’s history and present 
situation, the draft points out, China has decided to 
resume the exercise of sovereignty over Hong Kong 
effective from July 1, 1997 and establish a Hong Kong 
Special Administrative Region. The Basic Law, to be 
adopted by the National People’s Congress, stipulates 
the system for the special region to exercise so as to 
ensure that the state can implement its basic principles 
and policies toward Hong Kong. 


The draft affirms that the Hong Kong special adminis- 
trative region, authorized by the National People’s Con- 
gress and in accordance with the stipulations of the Basic 
Law, shall enjoy a high degree of autonomy and be 
vested with executive, legislative and independent judi- 
cial power, including that of final adjudication. 


The region will not practise the socialist system and 
policies, and will maintain the current capitalist system 
and lifestyle for 50 years. 


The laws currently in force in Hong Kong will remain 
unchanged, except those contradict the basic law or 
revisions made by the legislative organ of the special 
administrative region. 
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The draft provides that the Hong Kong Special Admin- 
istrative Region shall be a local administrative region of 
China, enjoying a high degree of autonomy, directly 
under the authority of the central people’s government. 


The central people’s government shall be responsible to 
handle foreign affairs concerning the Hong Kong special 
administrative region and authorize the region to con- 
duct its own external affairs in accordance with the Basic 
Law. 


The central people’s government shall be responsible for 
the region’s defense. 


Apart from displaying the national flag and national 
emblem of the People’s Republic of China, the region 
may use a regional flag and emblem of its own. Selection 
of the regional flag and emblem is still going on. 


The Draft Basic Law also provides that the Hong Kong 
Special Administrative Region shall prohibit by law any 
acts aimed at undermining national unity and subverting 
the central people’s government. 


According to the draft, Hong Kong residents and other 
people in Hong Kong shall enjoy by law wide-ranging 
democratic rights and freedom and be obligated to abide 
by regional laws. 


The draft also contains provisions concerning the 
responsibility, power, interrelations and selection and 
formation of the region’s chief executive and its admin- 
istrative, legislative and judicial bodies, as well as the 
appointment of public servants. 


The draft affirms that the Hong Kong Specia.: Adminis- 
trative Region shall be independent financially and not 
hand over its financial revenues to the central people's 
government, which shall not levy taxes on the region. 


The draft law requires the region’s government, by 
creating conditions and taking measures, to maintain 
Hong Kong's status as an international financial and 
aviation center. 


According to the draft, Hong Kong shall continue to 
practise policies for free economic relations and trade 
with foreign countries and protect outside investment by 
law. It shall remain a free port and an independent area 
in terms of duties and tariffs. 


The draft says that Hong Kong shall retain the educa- 
tional and social welfare systems previously operating 
there. The Hong Kong Government shall formulate its 
own policies on education, science, technology, culture, 
sports, social welfare and labor. 
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The draft also stipulates that by using the name, “Hong 
Kong, China,” Hong Kong may on its own, after 1997, 
maintain and develop relations and conclude and imple- 
ment relevant agreements with states, regions and rele- 
vant international organizations in such fields as econo- 
my, trade, finance, shipping, aviation and transport, 
communications, tourism, culture and sports. 


Representatives of the Hong Kong Government may, as 
members of the Chinese Government delegation, partic- 
ipate in the diplomatic negotiations which are conducted 
by the central people’s government and directly related 
to Hong Kong. 


The draft says the right to explain the basic law belongs 
to the Standing Committee of the National People’s 
Congress (NPC), and the right to revise the Basic Law 
belongs to the NPC. 


There are three annexes to the draft. Two of them 
contain several alternatives for the selection of the chief 
executive and the election of the Legislative Council, the 
third annex defines the method of electing the first 
government and Legislative Council of the special 


region. 


Opinions and suggestions on certain articles offered by 
some members of various work groups were also pub- 
lished along with the draft. 


Summary Previewed 
HK2604090188 Hong Kong HONGKONG STANDARD 
in English 26 Apr 88 p 11 


[“Summary of the Draft of the Basic Law” To Be 
Released on 28 April 1988 by Jackie Sam, Yau Shing- 
mu, S.Y. Wai, and Johnson Sze] 


[Text] GENERAL PROVISIONS: 


Hong Kong is an inalienable part of China with a 
Government and legislature “composed of permanent 
inhabitants” of the territory where “‘the socialist system 
and socialist policies shall not be practised” and where 
“the previous capitalist system and life-style shall 
remain unchanged.” 


Property ownership vill be fully protected by law and 
compensation “shall co.respoind to the real value of the 
property concerned, freei converted and paid without 
undue delay.” 


All laws previously in force shall be maintained “save for 
any that contravenes this law and subject to any amend- 
ment by the HKSAR [Hong Kong Special Administra- 
tive Region] legislature.” 


In addition to Chinese, “English may also be used by the 
executive authorities, the legislature and the judiciary. 
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“The policies and systems, including the social and 
economic systems, those relating to the protection of 
fundamental rights and freedoms, and those relating to 
executive, legislative and judicial matters, shall be based 
on the stipulations of this law.” 


No law enacted by the future legislature can contravene 
this Basic Law. 


CENTRAL GOVERNMENT/HONG KONG RELATIONS 


There is to be a “high degree of autonomy” with the chief 
executive and principal officials of the executive author- 
ities appointed by Beijing. 


Beijing will handle foreign affairs and defence mattters. 
An office of the Foreign Ministry may be set up here; 
Hong Kong may have its own office in Beijing. 


Military forces stationed here “shall not interfere in the 
local affairs of Hong Kong.” But the local Government may 
“in times of need, request for the military forces to assist in 
maintaining public order and relieving disaster.” 


Apart from abiding by national laws, these forces “shall 
also abide by the laws of Hong Kong.” Expenditure on 
these forces will be borne by Beijing. 


Hong Kong will manage its own “executive affairs relat- 
ing to finance, monetary affairs, economy, industry and 
commerce, trade, taxation, postal service, civil aviation, 
maritime affairs, transport, agriculture and fishery, civil 
service, home affairs, labour, education, medical and 
health affairs, social welfare, recreation and culture, 
municipal construction, town planning, housing, land 
and real property, public order, immigration, climatolo- 
gy, Communications, science and technology, exports 
and other areas.” 


Except for laws concerning defence, foreign affairs and 
those relating to “the expression of national unity and 
territorial integrity,” ail other laws made by the National 
People’s Congress will not apply to Hong Kong. 


The judiciary will have independent powers, including 
that of final adjudication. 


Hong Kong people of Chinese nationality have a right to 
participate in affairs of state. 


All departments under control of Beijing, the provinces, 
autonomous regions and municipalities “directly under 
the Central Government shall not interfere in the affairs 
administered by the HKSAR on its own.” 


All these departments which want to set up offices here 
must first obtain the consent of Hong Kong and the 
approval of Beijing. 
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All people serving in such offices must abide by Hong 
Kong laws. 


People from other parts of China who wish to enter 
Hong Kong must apply for permission. 


Hong Kong people will be barred from activity which 
would damage the unity of the state or subvert the 
Central Government. 

BASIC RIGHTS AND DUTIES: 

Permanent inhabitants of Hong Kong are: 


Ethnic Chinese born before or after June 30, 1997; 


Ethnic Chinese who have lived here for a continuous 
period of seven years before or after that date; 


Ethnic Chinese born outside Hong Kong of parents in 
the first category; 


Non-Chinese who have lived here for seven years before 
or after that same date and who have taken up perma- 
nent residence before or after that date; 


Persons under 21 born of non-Chinese parents who are 
permanent inhabitants; Persons who had the right of 
abode only in Hong Kong before that date. 


Hong Kong inhabitants, irrespective of nationality, race, 
ethnic origin, language, sex, occupation, religious belief, 
political view, education level, and financial condition 
shall be equal before the law. 

Hong Kong people will also have: 

Freedoms of speech, of the press and of publication; 


Freedom of association, freedom to form and join trade 
unions and freedom to strike: 


Freedoms of assembly and of demonstration; 


Freedom of the person not to be violated, meaning no 
unlawful arrest, detention or imprisonment, no unlawful 
deprivation or restriction of freedom of the person in 
any manner and no unlawful search of the person: 


Freedom of communication and secrecy of communication; 
Freedom of movement within Hong Kong; 
Freedom to emigrate. 


Freedom to travel, and of departure and entry and 
“unless restricted by law, be free to leave with special 
authorisation.” 


FBIS-CHI-88-082 
28 April 19868 


Freedom of belief, and the freedoms to spread religions 
mJ to hold and participate in religious activities in 
puodiic, 


Freedom of choice of occupation; 


The right to confidential legal advice, access to the 
courts, prompt protection of their lawful rights and 
interests by lawyers of their own choice, representation 
in the courts by lawyers of their choice and to obtain 
judicial remedies; 


The right to challenge the executive or members of the 
executive in the courts; 


The right to enjoy social welfare; the welfare and benefits 
of labour protected by law; 


All other rights and freedoms enshrined in the laws of 
Hong Kong; 


The provisions of the International Covenant on Civil 
and Political Rights and the International Covenant on 
Economic, Social and Cultural Rights; 


Rights and freedoms restricted only in accordance with 
law; such restrictions to be limited to those necessary for 
the maintenance of national security, public order, pub- 
lic safety, public health, public morals or the protection 
of the rights and freedomes of others. 


PUBLIC SERVICE: 


All public servants must be permanent inhabitants, but 
all in service at the time of transfer may remain in 
employment and retain their seniority with pay, allow- 
ances, benefits and conditions of service “no less favour- 
able than before.” 


But the post-1997 Government may employ British and 
other foreign nationals “previously serving in the public 
service in Hong Kong, and may recruit British and other 
foreign nationals holding permanent identity cards” to 
serve at all levels—except in the post of directors, deputy 
directors, secretaries, deputy secretaries for security, 
civil service and administration, commissioner against 
corruption, director of audit, commissioner and deputy 
commissioner of police, director and deputy director of 
external affairs, director of immigration, commissioner 
of customs and excise. 


British and other foreign nationals may be employed 
poo 1997 as advisors or as professional and technical 
staft. 


Appointments, promotions and pensions are enshrined 
in two articles which say: 


“The HKSAR Government shall pay to public servants 
who retire or leave the service in compliance with 
regulations, as well as those who have retired or left the 


HONG KONG & MACAO 


service in compliance with regulations before the estab- 

lishment of the HKSAR, or to their dependants, and 

irrespective of their nationality or place of residence, all 

pensions, gratuities, allowances, and benefits (including 

pensions for the disabled or for the family of the 

no oma due to them on terms no less favourable than 
ore. 


“The appointment and promotion of public servants 
shall be on the basis of equalifications, experience, and 
ability. Hong Kong’s previous system of recruitment, 
employment, assessment, discipline, training, and man- 
agement for the public service (including special bodies 
for appointment, pay, and conditions of service) shall, 
save for any provisions providing privileged treatment 
for foreign nationals, be maintained.” 


EDUCATION: 


The current system to be maintained; the Government to 
decide its own policies, including those regarding the 
educational system, its administration, language of 
instruction, allocation of funds, examination system and 
the recognition of qualifications. 


Community organisations and individuals may operate 
various kinds of educational undertakings in accordance 
with the law. 


“Educational institutions of all kinds may retain their 
autonomy and have academic freedom. they may con- 
tinue to recruit staff and use teaching material from 
outside the Special Administrative Region. 


“Educational institutions run by religious organisations 
will continue to provide religious education including 
running courses on religion. 


“Students shall enjoy freedom of choice of education 
and freedom to pursue their education outside the 


region.” 
RELIGION: 


“The HKSAR Government shall not interfere with the 
internal affairs of religious organizations and shall not 
restrict the religious activities which do not contravene 
the laws of the HKSAR. 


“Religious organisations shall, in accordance with law, 
enjoy rights concerning the acquisition, use, disposal and 
inheritance of property and the right to receive financial 
assistance. The previous rights and interests in respect of 
property shall be maintained and protected. 


“Religious organisations may continue to run religious 
educational institutions and other educational institutions, 
hospitals and welfare institutions, and provide other social 
services in accordance with previous practice. 
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**Religious organisations and followers of religions in the 
HKSAR may maintain and develop relations with reli- 
gious organizations and believers elsewhere.” 


Chief Te Discuss Basic Law in PRC 
HK2804085 188 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Apr 88 p ! 


[By Chris Yeung and Stanley Leung in Beijing] 


[Text] Chief Secretary Sir David Ford will discuss this 
afternoon's first draft of the Basic Law with senior 
Chinese officials in Beijing next week. 


Sir David, who leaves for a six-day visit next Tuesday, 
will meet key officials involved in matters affecting the 
territory, including the director of the Hong Kong and 
Macao Affairs Office, Mr Ji Pengfei. 


He will be the first Hong Kong official to personally 
make his views on the Basic Law known to Beijing 
following the publication of the draft document. 


The first draft of the mini-constitution, which will come 
into effect when Hong Kong is handed back to China on 
July 1, 1997, is expected to be released in Hong Kong 
and Beijing today despite last-minute disputes among 
drafters over the formation of the first government after 
1997 and the Basic Law Committee. 


Beijing has made considerable concessions during this 
week’s three-day Basic Law Drafting Committee 
(BLDC) plenary session to demands from Hong Kong 
drafters that the latest proposals be revised. 


Officials apparently were amenable to changes to ensure 
that the first draft could come out in time. 


Although drafting officials do not anticipate any further 
obstacles to the release of the draft in Chinese, they are 
still fighting for an English version to be published 
simultaneously. 


Late revisions to the draft will be completed this morn- 
ing and the draft is then expected to be endorsed by a 
vast majority at the closing meeting before 6 pm. 


The main controversies at the current session concerned 
restoration to the draft of four political proposals which 
were deleted last month by a co-ordinating group and a 
call for an early discussion on the formation of the Basic 
Law Committee, the body which is to advise the national 
People’s Congress Standing Committee on crucial Basic 
Law issues after 1997. 


Local drafters were upset by the group's decision to delete 
four proposals on the formation of the first government 
from the working draft. They also challenged the group's 
authority to make substantive changes. 


HONG KONG & MACAO 


Following a heated debate, drafters reached consensus 
that the proposals should be “rehabilitated” despite 
differences on how the proposals should be presented in 
the first draft. 


Most drafters agreed that the original proposals recom- 
mended by the political subgroup should be included. 
This means that Mr Louis Cha’s compromise model 
should remain in the articles with six others to be 
attached to the explanatory notes. 


Some other drafters preferred all seven proposals to be 
listed equally in the main text of the draft. 


To allay drafters’ fear for future “power abuse” of the 
co-ordinating group, the drafting committee chairman, 
Mr Ji, is expected to clarify the group’s authority at the 
closing session this afternoon. 


This can be regarded as a major success for local drafters 
to defeat decisions made by the powerful co-ordinating 
group, which is controlled by Beijing. 


The formation of the Basic Law Committee was another 
contentious issue. 


Although local drafters failed on Tuesday to have the 
matter listed on the agenda, they succeeded yesterday in 
having elaborate details of its formation included in the 
explanatory notes. 


Despite the political sensitivity of the committee, draft- 
ing Officials agreed to include more details on the com- 
mittee’s organisation, membership and authority. 


Drafters on the Central-Hong Kong relationship sub- 
group have proposed that the committee, comprising 
mainlanders and locals, should advise the NPC Standing 
Committee on the amendment and interpretation of the 
Basic Law as well as the application of Chinese laws to 
Hong Kong. 


Some local drafters are worried that Hong Kong people 
would not be consulted on the issue if details of its 
formation were not included in the first draft. 


Mr Li contended that the formation of the Basic Law 
Committee should not go through wide consultation in 
Hong Kong. 


“How this is to be formed should be decided by the 
Standing Committee based on suggestions from the 
BLDC.” 


Mr Li said it was inappropriate for the Hong Kong 
people to be consulted on how the Standing Committee 
should form the proposed committee. 


He hinted that any conclusion made by the Hong Kong 
people on how this should be formed would embarrass 
the Standing Committee. 


FBIS-CHI-88-062 
28 April 1988 


A revised draft taking account of the public opinions 
together with a separate proposal on the formation of the 
Basic Law Committee would be submitted to the Stand- 
ing Committee for consideration in Spring next year. 


It will then be modified again and submitted to the 
national People’s Congress for final approval in 1990. 


Officially, the Hong Kong Government's view is that the 
Basic Law is a matter for the Chinese Government. 


Privately, senior officials are concerned that provisions 
in the Basic Law Committee would be submitted to the 
Standing Committee for consideration in Spring next 


year. 


It will then be modified again and submitted to the 
National people's Congress for final approval in 1990. 


Officially, the Hong Kong Government's view is that the 
Basic Law is a matter for the Chinese Government. 


Privately, senior officials are concerned that provisions 
in the Basic Law draft may not be consistent with the 
Sino-British Joint Declaration upon which it is based. 


Sources said any contraventions of the joint accord 
found in the draft document would be taken up through 
other channels. 


They stressed that the British Government had no wish 
to engage in a public confrontation with Beijing on the 
Basic Law draft. 


Apart from encouraging the public to speak up, Govern- 
ment officials will initially refrain from making any 
official comment. 


Civil servants have been told that their views on the 
172-article draft must be made in a private capacity. 


It is expected that the General Duties branch, which 
handles 1997 matters, will provide background briefings 
on the Basic Law to district officers next week. 


It is understood that Sir David hopes to use his trip to 
convey official concern about convergence. 


Today’s draft will contain few surprises as most of it has 
already been leaked. 


It is expected to contain provisions allowing between 25 
percent to 50 percent direct elections to the legislature. 


Sir David is expected to explain the latest political 
developments in the territory including preparations for 
the 1991 elections. 


The Chief Secretary will be accompanied by political 
adviser Mr Dick Clift. 
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Besides Mr Ji, who is also chairman of the Basic Law 
Drafting Committee, Sir David will meet deputies, Mr 
Li Hou and Mr Lu Ping, the head of the Chinese side of 
the Joint Liaison Group, Mr Ke Zaishuo and other 
mainland officials on the drafting committee. 


Sir David's visit is at the invitation of the Foreign 
Ministry and he will stay at the British embassy. 


He will leave for Sichuan province, birthplace of Mr 
Deng Xiaoping, on Thursday. 


Sir David last visited Beijing in December 1986. 


Basic Law ‘Consultation’ on Local Views 
HK2604091588 Hong Kong HONGKONG STANDARD 
in English 26 Apr 88 p 11 


[Text] After two years and nine months of hard, some- 
times acrimonious debate, China and Hong Kong con- 
stitution-makers will be presenting their draft for public 
consideration. 


It is an incomplete piece of work because the 58 framers. 
including Chinese Government officials, academics and 
Hong Kong lawyers failed to reach consensus on a 
number of controversial and key issues. 


This gives Hong Kong people a say in some important 
issues. Elsewhere constitutions are completed and put to 
a referendum. 


The thrust of this Basic Law is to ensure the continuation 
of the territory as a special enclave within China, with its 
own capitalist system and a high degree of autonomy— 
to the extent of issuing its own currency, running its own 
legislature, negotiating and signing its own trade pacts. 


This Beijing-commissioned draft of the Basic Law of the 
Hong Kong Special Administrative Region of the Peo- 
ple’s Republic of China will be released on Thursday. 


It is being released before completion because Beijing set 
the deadline and wants to be seen keeping its word. It 
now relies on the wisdom of Hong Kong people, through 
five months of consultation, to help decide the contro- 
versial issues. 


These issues are left as “open choices” or “unsettled 
issues” in a draft of 10 chapters with 171 articles and a 
preamble. 


These unresolved questions—in fact, some are problems 
and some are choices—are concentrated in the two 
chapters dealing with the relations between the Chinese 
central Government and the SAR and the Government 
structure. They are distinguished by the inclusion of 
more than one option under certain articles and an 
appendix recording minority views. 
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Thus Hong Kong people will help decide: 


—Which authority, the Chinese supreme legislature 
seated in Beijing or the Final Court of Appeal in Hong 
Kong, should decide constitutionality of locally 
enacted laws; 

—How to restrict or prescribe the application of Chinese 
national laws within the SAR; 

—How to delineate the jurisdictional limits of the local 
courts with respect to the executive acts of the state; 

—Who should be qualified to vote and stand for election 
for the national legislature: particularly, whether the 
mainlanders residing in the territory for a short period 
of time should be eligible; 

—How the Chief Executive should be selected, by elec- 
tion or through consultation and what the exact mech- 
anism should be; 

—Whether the Chief Executive of the SAR should be 
above all local authorities or be subject to the 
legislature; 

—The length of tenure of the Chief Executive; in partic- 
ular, whether it should be concurrent with the term of 
legislators; 

—How much discretion the Chief Executive should have 
in exempting his officials from testifying before the 
legislature; 

—Whether the legislature can adopt a no-confidence 
motion against the Chief Executive and other govern- 
ment officials; 

—Whether a cabinet-like executive council should be set 
up to help the Chief Executive make decisions; 

—If yes, how members of the executive council should 
be chosen and whether legislators should be involved 
in this council; 

—Whether the appointment of the Director of Audit 
should be subject to approval of the legislature; 

—How the executive branch of the Government can be 
accountable to the legislature, and, whether the Chief 
Executive and his executive council should be 
accountable to the legislature as well; 

—How the legislature should be constituted and what 
kinds of elections should be employed to ensure bal- 
anced representation; 

—Whether the president of the legislature should be 
chosen from among lawmakers or be the Chief Exec- 
utive himself; 

—How many votes will be needed to impeach an errant 
Chief Executive; 

— Whether members of the legislature should be allowed 
to initiate bills with financial implication; 

—Whether a quorum for the legislature should be one- 
half or one-third of total membership; 

—Whether the directors of Immigration and Customs 
should only be Chinese nationals; 

—To what extent Hong Kong can decide on immigration 
matters with respect to mainlanders; 

—Whether there should be a stated fiscal policy of 
balanced budgeting in the Basic Law; 

—Whether the SAR Government should be constitu- 
tionally required to adopt a low taxation policy; 
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—Whether local courts should have the right to interpret 
the whole or part of the Basic Law; and whether 
proceedings in local courts should be affected by an 
interpretation of Basic Law provisions handed down 
by the NPC Standing Committee; 

—Whether the consent of Hong Kong deputies to the 
NPC should be the necessary before an amendment to 
the Basic Law can be initiated; 

—How the first Sar Government is to be formed, 

—Whether there should be some part of the Basic Law to 
come into force before 1997; 


Apart from these explicit instances, there are some 
hidden but more fundamental questions to be resolved. 


These are: 


—Whether Beijing should have rights over Hong Kong 
other than on foreign and defence matters—rights 
which are generally termed as “residual powers,” 

—Whether the party system should be allowed; 

—Whether foreign nations will be eligibe to stand for 
local elections; 

— Whether the governmental structure should be a min- 
isterial, presidential, or a hybrid system; 

—Whether provisions for basic human rights and fre- 
doms should take the form of a bill of rights; 

—Whether the Basic Law should, like the U.S. Consti- 
tution, bar the legislature from adopting laws which 
will abridge various kinds of freedom, like the free- 
dom of the press and of religion; 

—Whether the Basic Law should be flexible enough to 
accommodate social and political changes over time. 


Certain of the above-mentioned issues, especially those 
concerning the relations between the central Govern- 
ment and the SAR, are problems rather than options. On 
these, Hong Kong people have virtually no choice. 


These relate to the application of certain national laws, 
like those concerning nationality and territorial limits, 
the right to interpret and amend the Basic Law by the 
Standing Committee of the National People’s Congress, 
and the delineation of the jurisdictional limits of the 
local courts with respect to executive acts of the state. 


All these touch on the question of sovereignty over which 
Hong Kong people have no final say. But they also arise 
from the need to integrate a capitalist system into a 
communist one. 


Under such circumstances, Hong Kong people have to 
apply their intelligence to hammer out workable solu- 
tions so that the interest of China and Hong Kong can be 
balanced. 


For instance, there is a need to consider how the erosion 
of judicial independence can be prevented given that the 
final right to interpret the Basic law rests with Beijing; 
and how to protect the integrity of the local legal system 
from the arbitrary application of Chinese national laws. 


If the interests and the position of Beijing regarding these 
issues is not appreciated, the only choice left for Hong Kong 
people seems to be outright rejection of the entire draft. 


FBIS-CHI-88-062 
28 April 1968 


But on some other issues, mainly related to the local 
political machinery, Hong Kong people will be offered 
real choices. 


For instance, the draft will list three options for the 
composition of the local legislature; five possible meth- 
ods of selecting the chief executive; several alternatives 
for the formation of the first SAR Government; and two 
choices for the presidency of the legislature. 


Hong Kong people are expected to indicate their prefer- 
ences during the consultation so that the authorities 
concerned can have bearings to distribute power among 
the authorities. 


Nevertheless, there are already some commonly agreed 
principles which are not baldly stated in the draft but are 
rough guides. 


For instance, the principles for drawing up the frame- 
work of the SAR Government are “mutual co-ordination 
as well as checks and balance between the executive and 
the legislative branches of the Government; while the 
judiciary should be independent.” 


And the principles for the formation of the first SAR 
Government are “‘realistion of China’s sovereignty and a 
smooth transition.” 


In fact, divergence of views both inside the Basic Law 
Drafting Committee and among the general public on 
the political system is the main reason why the drafters 
have not been able to produce a complete draft. 


The bone of contention lies in the extent to which 
universal franchise should be given. 


Conservatives see it as a destablishing element, leading 
to confrontational politics and a welfare society. Demo- 
crats regard it as vital to genuine self-administration. 


Apart from the political aspects, Hong Kong people have 
to decide whether it is desirable for the future Govern- 
ment to be bound by the constitution to enforce the 
“low” taxation policy and a “balanced” budget 


approach. 


They also have to consider some proposals which are 
actually outside the framework of the Basic Law. 


One of the suggestions is that a permanent “Basic Law 
Committee” be set up under the Standing Committee of 
the National People’s Congress. 


This body, which would have Hong Kong people, would 

handle matters related to interpretation and amendment 

of the Basic Law, review the constitutionality of local 

—" and the application of Chinese laws to Hong 
ong. 
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Though the authority for setting this up lies with the 
NPC, Hong Kong people are expicted to give some 
indication of how this “Basic Law Committee” should 
operate. 


Local Media Focus on Basic Law Draft 
HK2604155288 Hong Kong XINHUA in English 
0731 GMT 26 Apr 88 


[Text] Hong Kong, April 26 (XINHUA)}—Newspapers, 
television and radio stations are calling for an earnest 
attention from the general public here for the first draft 
of the Basic Law of the Hong Kong Special Administra- 
tive Region (SAR), which is to be released later this 
week. 


The publication of the draft will be followed by a 
five-month consultation period, during which local res- 
idents are urged to air their views on the draft, according 
to the Basic Law ‘Consultative Committee. 


Full page advertisements with eye-catching headlines of 
newspapers call for local residents to care about the law. 


To help focus thinking on the law, summaries of those 
parts in the law draft directly affecting the interests of the 
average Hong Kong resident began to be shown on the 
TV screen and by newspapers days ago in easy-to-read 
patterns. 


Many newspapers also opened special columns to com- 
ment on the Basic Law draft with different emphasis. 


Senior Legislative Councillor Lydia Dunn said yesterday 
that the Legislative Council is going to discuss the Basic 
Law draft which is “closely related to Hong Kong’s 
interest after 1997.” 


Some influential personnel told reporters that they had 
planned to organize a big publicity campaign within the 
circles of their activities right after the draft is released 
and do well the work of collecting public opinions. 


The Basic Law Consultative Committee is also providing 
special video cassettes introducing background informa- 
tion on the Basic Law. 


In addition, local newspapers have also publicized the 26 
designs for a flag and another 26 designs for an emblem 
to be chosen for the projected Hong Kong Special 
Administration Region to invite public opinions. The 52 
designs will be on display in Beijing and Hong Kong next 
month. 
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Fired Tourism Director Threatens Court Action 
HK2804090588 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Apr 88 p 3 


[By Tad Stoner] 


[Text] Macao’s former Director of Tourism, Mr Luis 
Nunes da Ponte, has threatened court action in the wake 
of his sacking on Tuesday night. 


The former director was fired by Under-Secretary for 
Economic Affairs, Dr Galhardo Simoes, after a report in 
Monday’s SOUTH CHINA MORNING POST 
described Mr da Ponte’s remarks on the enclave’s plans 
for an international airport. 


Mr da Ponte had said he did not believe Hong Kong would 
build its proposed replacement airport for Kai Tak. 


In an interview with the Macao branch of the Portuguese 
news agency LUSA, Mr da Ponte admitted he had 
tangled previously with Dr Simoes and had offered his 
resignation to Macao’s Governor, Mr Carlos Melancia, 
on March 24. 


But, he said, Mr Melancia had rejected the offer. 
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Mr da Ponte told LUSA: “The decision taken by the 
Under-Secretary will create several problems for my 
professional name. I'll take all the means that are in my 
power judicially to maintain my good name.” 


He said he did not believe a member of the Government 
should be able to sack someone without notification. 


“This whole situation looks very strange to me, not only 
because of the contents of the law, but because the 
decision was taken in the Governor's absence,” Mr da 
Ponte said. 


Macao’s official information service released a state- 
ment on Tuesday, signed by Dr Simoes, describing Mr 
da Ponte’s statements to the newspaper as “improper”. 


“Such matters can only be released by the Macao Gov- 
ernment,” the statement said. 


Mr da Ponte said he would appeal to Governor Melancia 
on Sunday. 


Mr da Ponte did not appear in his office yesterday. The 
Tourism Department is being headed by Deputy Direc- 
tor Mr Joao Costa Antunes. 
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